


































































































































































































































































































All the Facts— 
No Opinion 


—= 


Vol. 1, No. 8. 


Suit to Cancel 
Patents on Oil 
Process Filed 


Department of Justice Action 
Is Directed Against Texas 
Company and Joseph 
H. Adams. 


Methods Relating to 
“Cracking” Are Cited 


Asserted Use of Inventions Said 
By Government to Cover 
Business Totaling Hun- 
dreds of Millions. 


[Suits—Oil—Patents—1586.] 
The Department of Justice filed 


Thursday the United States District 
Court at Brooklyn, New York, against The 
Texas Company and Joseph H. Adams, to 




















suit 


in 


cancel sixteen patents which are alleged 
to control the manufacture of gasoline by 
the 


the 


the “cracking process,” on ground 


that fraud was practiced on Patent 


Office in securing them. 
The patents are alleged to have beenn 


purchased by The Texas Company from 
Mr. Adams, for upwards of $1,000,000, with 
additional payments still to be made. The 
patents were issued during the period 
from 1919 to 1923, although some of the 
applications were filed in the United States 


Patent Office as early as 1909. 


Relate to “ Cracking.” 

The patents relate to “cracking” of the 
heavy oil residues for the production of 
increased amounts of gasoline. A large 
part of the enormous quantities of gaso- 
line now used in the automobile and other 
industries, amounting to billions of gal- 
lons annually, is produced by the “‘crack- 
ing” of the heavy petroleum residues left 
after the usual refining operations of the 
crude oil. 

The bill filed by the Government charges 
that all, or a very substantial part, of the 
“cracking’’ methods and apparatus em- 
ployed in the United States are virtually 
controlled, or threatened to be controlled, 
by the monopolies asserted by the Texas 
Company under-these patents, or some of 
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Ten Million New $1 Bills 


| Are Put in Circulation 


U. S. Treasury Seeking Currency 
That Will Last More 
Than One Year. 


(Currency—Banking—1601.] 
million one-dollar bills, produced 
by the Bureau of Engraving and Print- 
ing by a new process designed to make 
the life of the currency longer, were put 
in circulation Thursday by the Treasury 
as its first effort at establishing a more 
satisfactory currency. The bills were dis- 
tributed to banks in Chicago and Wash- 
ington, and their records and conditions 
will be carefully checked by the Treasury. 
Assistant Secretary Dewey hopes cur- 
rency may be developed that will last 
more than a year in circulation. The 
present life of the one-dollar bill is only 
about seven months and the constant reis- 


Ten 


suing of such paper has proved a heavy 
expense for the Government. 
The new process by which the one- 


dollar bills were produced was developed 
by the Bureau of Standards. 


Right Indian Bills 
Are Reported by 


House Committe 


* 


Cherokees. Seminoles. ‘Creeks. 
Choctaws and Chickasaws Auth- 
orized to Prosecute Claims. 


(Indian Affairs—1853.] 
The following 


orably by the House Committee on 


bills were reported fav- 
Indian 
Affairs Thursday: 


HI. J. Res. 134 to authorize the Cherokee, 


Seminole, Creek, Choctaw and Chickasaw 
Indians to prosecute claims, jointly or 
severally, in one or more petitions, as each 
of said Indian nations or tribes may elect. 

S. 1884 appropriate $22,000 for the re- 
modeling of the Pawnee [Indian school 
plant at Pawnee, Okla. 

H. R. 8078 to allow Edgur K. Miller, 
superintendént and = speciul disbursing 
agent of the Indian school at Greenville, 
Calif., $429.20 for payments made for re- 
pairs at the school. 

Il. R. 9351 to extend the period fer 


homestead entries on the south half of the 
diminished Colville Indian Reservation for 
five years from September 4. 


them. The bill alsg points out that the Hf. R. 9099 to authorize the use of the 
asserted use of the inventions under the | funds of any tribe of Indtans for payments 
16 Adams patents, or in’ conflict with | of insurance premiums for protection of 
them, amounts to a business of hundreds | the property of the tribe against fire, 


of millions of dollars and that large sums 
in royalties have been and are being col- 
lected by the owners of the patents from 
licensees under them. It is claimed that 
result the selling price of gasoline 
has been materially increased throughout 
the United States. It understood, the 
Department states, that more than a mil- 
lion dédllars have been paid by the Texas 
Company to Adams, the alleged inventor, 
for these patents, and that this amount 
constitutes only a portion of the royalties 
license fees collected under the patents. 


Patents Held Invalid. 


In its bill the Government charges that 
before the patents were issued, and while 
the applications for them were still in 
the Patent Office, Adams prepared false 
affidavits and obtained similar false affi- 
davits from others and filed them in the 
Patent Office for the purpose of misleading 
and deceiving the Patent Office officials. 
It is said that the result of this fraud 
practiced on the Patent Office was to prq@ 
cure the improper issuance of these pat- 
ents and that consequently they are in- 
valid. The Government, therefore, asks 
that the patents be surrendered and can 
celled. It is pointed out that if the offi- 
cials of the Patent Office had known that 
the various affidavits filed by Adams were 
false the patents would never have been 
issued. There is no suggestion in the 
bill of any fraud, dishonesty or corruption 
of any of the Patent Office officials who 
were misled and imposed upon by Adams. 

The 16 Adams patents attacked in this 
suit’are among those cited by The Texas 
Company in its defense in the anti-trust 
suit filed by the Attorney General in 1924, 
under the Sherman Act, against The 
Texas Company and the Standard Oil and 
other companies now pending in the Fed- 
eral Courts in Chicago. 


List of Patents Named. 


as a 


is 


or 


The 16 patents named in the suit are 
as follows: 

No. 1,320,354 granted October 28, 1919, 
to Joseph H. Adams, assignor to The 
Texas Company, for the alleged improve- 
ments in Oil-Converting Apparatus. 

No. 1,320,726 granted November 4, 1919, 
to Joseph H. Adams, assignor to The 
‘Texas Company, for alleged improvements 
in Processes for the Conversion of Liquids, 
Fluids and Oils. 

No. 1,320,727 granted November 4, 1919, 
to Joseph kk Adams, assignor to The Texas 
Company, for alleged improvement in Ap- 
paratus for the Conversion of Liquids, 
Fluids and Oils. 

No. 1,327,263 granted 1920, 
to Joseph H. Adams, assignor to The Texas 
Company, fer alleged improvements in 
Processes for the Conversion of Liquids, 
Fluids and Oils. 

No. 1,428,311 granted September 5, 1922, 
to Joseph H. Adams, assignor to The Texas 
Company, for alleged improvements in Oil- 
Converting. Process for the -Conversion 
and Transférmation of Oils. 

No. 1,428,312 granted September 5, 1922, 
te hjoseon H. Adams, assignor to The Texas 
Company, for alleged improvement, in 


[Continued on Page j, Column 3.] 


January 6, 


tc 


theft, tornado, and hail. 

Hf. R. 83138 to allot lands in severalty to 
children of the Crow 
tana. 


Reservation in Mon- 
S. 850 to provide fur the relief of Robert 
Pickett, a Crow allottee. 


A. 





ee a 
$1,500 for Pan-American Meeting. 





: ae 
(House—Foreign Affairs—1111.] 

The Hlouse Committee 

has favorably 


on Foreign af- 
reported to the 
House the House Joint Resolution 150 for 


participation in the centennial of the Pan- 


fairs 


UES 


All 


A 
Mexic 
(Dem. 


Mexic 


withdrawal 


0 


), New 


of 


—— Se eee a ieee = 


End of Relations 
With Mexico Is 
Asked in House 


Mr. Boylan Offers Resolution 
As Reprisal for Deporta- 
tions of Ministers 


Of 


Government Likened 
To Bolshevik Russia 


Principles 
and Humanity Are Defied 
By Authorities, It Is 








WASH 






Gospel. 


of Christianity 


Stated. 


concurrent resolution 


diplomatic 
was introduced 
Representatives Thursday by 





[ Mexico—Religion—Diplomacy—1570. ] 


the 
recognition of 
the House of 

Rep. Boylan 


proposing 


into 


York City. 


According to Rep. Boylan’s resolution, 
o has defied every principle of 
Christianity and humanity by arresting 


“scores of foreign born 
gospel’ and has declared 


ministers of the 
its sympathies 


with the principles of Soviet Russia. 


Full Text of Resolution. 


i The full text of the Resolution follows: 


, ww 


a 


ment 
rest 


tional 


count 
unive 


adopt 


claret 


dent 


condt 
tion 
tutior 


justify 


civilized 


matic 


hereas, 


hereas, 


Christianity 


the 


Mexico, oPawhich 
President, in defiance of these enlightened 
principles of tolerance 
States, 1] 
institutions of learning, whether conducted 
by citizens, or by persons of foreign birth, 
belonging to any religious cult: and 

defying 


and 


of Mexico 


scores 


of foreign-born 
the gospel, long 
as well as 
ligious orders engaged in innocent educa- 


many 


pursuits, 


ry 
rsal 


conditions 


existing government 
Plutarce 


of 
Elias Calles is 


which identify all 


1aS seen fit to close all 


every 
humanity, 
has placed 


principle of 
the govern- 
in close ar- 
ministers of 
the republic, 
members of re- 


resident in 


women 
has 


closed their schools 


and has brutally expelled them from the 
under 
protest 


that 
reproach: 


call forth 


and and 


Compared to Russia. 


ed and 


1 its 


should 


ict 
to 


of t 


as 


of 


a 
é 





of 


by 


ent 


tl 


he 





“Whereas, the government of Mexico has 


ered upon a policy de- 


structive of all religion and education, in 
duplication 
into effect 


lat initiated and carried 


the abhorrent Bolshevik re- 
sgime of Russia, and has-ostentatiously de- 
sympathy 
of that regime: Therefore be it 

Resolved by the House of Representa- 
tives (the Senate concurring), 
the sense of the Congress that the Presi- 
forthwith 
recognition 
Mexico until such time as the policies and 
said 
educational 
all 
resumption of relations.” 


with the principles 


That it is 
withddraw diplo- 
of the government of 


government in 
and religious 
creeds and 


rela- 
insti- 
nationalities 


Consider Transfer of Lots. 


Transfer of small !ots of lands and other 


C 
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The Weather 
its forecasters throughout 
try not to predict radio weather, it 
was 
Agriculture Thursday. 

There is not enough now known as 
weather 
radio to warrant forecasts of weather 
favorable or 
casting, the froce has been advised. 


to the 


By 


homa, all Republicans 
Democrat, 
made by members of the Committee that 
the completed vote will not alter the effect 
of the report. 


At 


eral 


a vote 





— The Anited States Daily — 







«¢ JN PROPORTION as the 


YEARLY INDEX 


ee 


structure of a Govern- 














Bureau Warns Against 
Radio Weather Forecast 


casting —1599.] 
sureau has 
the 
the 


learned at 


relationship of 


unfavorable 





of 8 to 


and 


The 


of Utah. 


the same time the 


hearings 


this 


on 
session 


“he 


is to Be appvinted by 
would be given 


sub-committee 


to 


[Science—W eather—Radio—Fore- 


Department 


Committee Orders 
Adverse Report on 
McCamant Hearing 


Vote Is Eight to Three, With 
One Voting “Present” and | 
Four Absent. 


(Judiciary—Prohibition—1574.] 


the Senate 


fér 
the 
modify 
sub-committee, 
Chairman 
authority 


public or 


warned 
coun- 


of 


and 


to broad- 



















Judi- 
ciary Committee Thursday ordered an ad- 
verse report on the nomination of Wallace 
McCamant, of Portland, Oreg., 
of the United St&tes Circuit Court of Ap- 
peals for the Ninth Circuit. 


to be judge 


One member 


of the Committee voted “present,” with 
four others absent, it was stated. 

Before presenting a formal report, Sen- 
ator Albert B. Cummins, of Iowa, chair- 
man of the Committee. was instructed to 
obtain the ballot of absent members, in- 
cluding Senator Norris. of Nebraska, Gil- 
lett, of Massachusetts; Harreld, of Okla- 


Senator King, 
statement 


was 


committee 
adopted a resolution authorizing the chair- 
man to appoint a 
purpose of holding 
bills offered 
the prohibition laws. 
which 
Cummins, 
conduct hearings cither in 
vate. 


the 
sev- 


to 
pri- 


Mr. MeCamant is now serving under a 
President 


recess appointment 
Coolidge lat spring, his nomination hav- 
ing been sent 
8, last. 
Senator 
the opposition 


made ‘by 


to the Senate on 


Hiram Johnson, 


Mr. 


December 


California, 


McCamant, on 


led 
the 


grounds that the latter failed to live up to 
a campaign pledge to support Johnson for 
the Republican Presidential nomination at 


the 


the 


Chicago 
Oregon 
convention, 
campaign, 

committee 
nomination, that if elected he would abide 
by the 


convention of 


man, whe was a 


pledged himself 


during 


didate to receive his support. 


At 


convention, the record shows, 
Mr. McCamant supported the candidacy of | 
3eneral Leonard Wood, and placed in 


nomination the name of Calvin Coolidge as 
Vice-President. 


the 


With respect 


1920, 


delegate 


on 


to 
during 
according to testimony 
hearings 


decision of the State as to the can- 


to his sup- 
port of General Wood, he subsequently 
explained that his campaign pledge was so 


The 
the 
the 


before 


the 





Senate Orders 


| 
ment gives force to public f 
I opinion, it is essential that | 
| public opinion should” be 
enlightened.” 7 
| —George Washington. i} 
eaten — ee = = ee = — = — ——= 


Tariff Inquiry 
By Special Body 


Investigation of Tariff Com- 
mission’s Administration 
Of Flexible Provision of 

Law Voted. 


Mr. Norris’ Amendment 
On Scope Is Accepted 


Postmaster General Is Asked 
to Furnish Comparative Sta- 
tistics on Postal 
Receipts. 

[Postal Receipts—Tariff Commission— 
1556.) 

The Robinson resolution to provide for 


an investigation of the Tariff Commission's 
administration of the flexible provision of 
the tariff 
Thursday 


law the Senate 
after an amendment had 
inserted “taking the proposed investigation 
out of the hands of Commit- 
tee and providing for the appointment of 
a special bi-partisan investigation commit- 
tee.” 


was passed by 


been 


Finance 


Another amendment, inserted on motion 
of Senator Norris, of Nebraska, “gives the 
committee authority to extend its inquiry 
into the circumstances surrounding 
appointment of of the commis- 
sion as amended and passed by the Sen- 
ate.” 


the 
members 


The resolution follows: 

Text of Resolution. 

“Resolved, A special committee com- 
posed of five Senators, three of whom shall 
members of the majority and include 
one who is a Progressive Republican, and 
of shall be members of the 
minority, said committee to be appointed 
by the Vice President, is hereby author- 
ized and directed to investigate the man- 
ner in which section 315 (the flexible pro- 
vision) of the Tariff Act of 1922 has been 
and administered. The inquiry 
shall have particular reference to the regu- 
lations and procedure of the Tariff Com- 
mission, the powers exercised and the 
functions performed said commission, 
and to the institution, investigation, hear- 


be 


two whom 


is being 


by 


ing. and decision of cases arising under 
said section. 


Tariff Act of 1922. 

“Said inquiry shall also comprehend the 
Tariff 
proceedings to ascertain 
the difference in costs of production in the 
United States and in competing countries, 
well of 
which constitutes 


agents and process empolyed by the 


Commission tt 


as as the method ascertaining 
the principal 
competing ocuntry within the meaning of 
said Tariff Act of 1922. 

“The committe 
all other 


proceedings which 


country 


may inquire into 
circumstances, 


deems relevant 


any 
facts, 
it 


and and 


in 


| arriving at an accurate conclusion touch- 


the operation 
tariff laws. 


ing and administration of 
the The committee shall also 


investigate the appoitment of members of 


| said Commission and report to the Senate 


whether any attempts have been made 
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House Adds Amendment 
To Muscle Shoals Resolution 


The House agreed Thursday to most of 
the Senate amendments the Muscle 
Shoals, but added amendments providing 
that whatever made shall pro- 
vide primarily for nitrate production, and 
providing that the Muscle Shoals 
Commission shall file with Congress true 
copies of all proposals submitted for the 


on 
leases are 


also 


properties. The bill now goes back to the 
Senate for action on these additional 
amendments. 


The House appointed a committee to at- 
tend the funeral of Representative Thayer 
of Wakefield, Mass., (Rep.). 


National Bank Tax 
By States Is Given 
Favorable Report 


Bill by Mr. McFadden Applies to 
All Incomes Derived by 
Institutions. 


[Taxation—State—Banks—1555. ] 
House Banking 
Currency Thursday reported out favorably 


The Committee on and 


the McFadden bill (H. R. 9958), which 
would permit State taxes on national 
banks. 

The proposed State levy would apply 
specifically on all incomes of national 
banks, to place stockholders in national 
banks in much the same class as stock- 
holders in foreign corporations (foreign 


corporations as construed from the stand- 
point and 


ob- 


of the State assessing the tax) 

to increase the States’ authority in 

taining information for the without 

placing the banks under State regulation. 
Full Text of Bil. 

The text of the bill follows: That Sec- 
tion 5219 of the Revised Statutes of the 
United States be, and the same is hereby, 
amended so as to read as follows: 

“Sec. 5219. The legislature of each State 
may determine and direct, subject to the 
provisions of this section, the manner and 
place of taxing all the shares of national 
banking associations located within its 
limits. The several States may (1) tax 
said shares, (2) inelude dividends 
rived therefrom in the taxable income 
an owner holder thereof, (3) 
such associations on their net income, 


tax, 


de- 
of 
tax 


or 


or or 


(4) acocrding te or measured by their net 


income, provided the following 
plied with: 

“1. (a) The imposition 
any one of the 
atign shall be in lieu of the 
as hereinafter provided 
of this use. 


“*(b) In the case of a 


are com- 


of 
tax- 


State 


by 
four 


any 
ubove forms of 
others, except 


(c) 





in subdivision 
tax on suid shares 
imposed shall not be at a greater rate than 
upon other 
in the hands of individual citizens of such 
State coming into competition with the 
business of national banks: Provided, That 
bonds, of in- 
debtedness in the hands of individual citi- 
zens nol employed or engaged in the bank- 
ing investment 
senting merely 
made in 
shall not 
within the meaning of this section. 
Rate Limit Fixed. 
“(c) In case of a 


is assessed moneyed capital 


notes, or other evidences 


or business and repre- 
investments not 
with such business 


mone: ed 


personal 
competition 
be 


deemed capital 


tax on or according to 


cs : . to influence the official action of members | or measured by the net income of an asso- 
American Congress. The Budg 3urea iscellz 3 mi rs wer isc : ; : oe : ee eet 
oe : ee 5 ne Bureau misc ellaneous matters were discussed at a | framed as to relieve him of the necessity | of said Commission by any official of the | ciation, the taxing State may, except in 
as appr C 1e proposed appropriation | meeting of the House Rivers and Harbors | of joining the Johnson followers, who were ae 
of $1,500 for this purpose Co i LU ‘sdav 4 : ‘ a me teen oe bak ate 
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@ victorious in Oregon. ; [Continued on Page 4. Column 6.] : ]JContined on Page }, Column 3.) 
Pe eg ge 














np a cell 
Acctg. Office Dec. 10 ~6©6 =| Coal Russian Silver — Fruit a Livestock ene Property Owners —— “ Cc ity Pr “oe “eC 
Advertising—Falst oe Freight Rates 10 6 | Federal Reserve Board ; : eee s pert) $ 5 ommunity Property 2. 5 

French Producti ; \ REVO ECan Spain Peanuts i. “4 Grazing Hearing 3 2 | Publications Govt. 10 2 | Statistics 
Agriculture rench roduction ! t : 
é ; . Memberships 7 7 Steel Rails 13. 5 Librarv—Army ° 2 -ubli %j . 7 

Apple Demand Sur. 5 5 Mine Accidents a pn alae abrary—Army ‘ “ | Public Land Citrus Fruits 11 7 

5 ; Virginia. Tonnas 3 1/1 Fed. and Trade Com. Apple Demand Survey 5 B} cay ee is . s , oe 4 2 = Saalierny " - 

Argentine a is 62 s ee ; age ot ee ee British Apple Mkt. 11 ,; | Mail Contractors 130 («6 Committee Hearing 3 2 in gal eee ee 

Barberry Eradicat’n 13 2 |Community Property 2 S | See ¥ 3 1g. Citrus 11 7 | Manufacturers | Sales 13 6 pens d — . : 
British Apple Mar. 11 1 | Congressional Cal. 14 | Dismds. T° Ol ean qeomas ‘. Ss Automobile 117 | Withdrawals 18 6 Mine Accidents 

Committee Hearings 4 1 |“Constitution” Preliminary Hearings 2 1 | Boots and Shves 1S Tees - | Steel Industry ; 

7 om Good Roads Debate 8 ; a 4 | Publishers | 2 a 
Co-Op. Marketing 11 5 Warship 13 6 Finance L muhtt g 3rick--Fit Rates 3 4 | sti 5 a! | Foreign Plant 11 7 
Dairy Products 10 1 | Contractors Debt. Funding, a oor ‘ae ti 4 —— ns | Postal Notice 2 6 | Supreme Ct. Decision 
Farm Relief 4 dee ilding French 2 Governor's Convention 5 = 2 Pig Tron 1 ot pt ‘2 Shippi ae 
eee = 3 oh ‘onditi : Tariff Commission 5 4 | Radio Census 2 5 hipping 5 
Grain Frt. Rates mM 6 Road Making ll 1 French Trade Bal. — » | Haitian Conditions 8 de — ok ; Veterans’ Insurance 13 1 

a seo : i. a , = ~ * eS ; Textile—Cotton 2 2 | Radio Exporters ‘& tk 

ivazing Uearing > 62) | Construction Haitian 12 1 | Haitian Report 13 1 taxi ccitiatiae 2 4 |meteed Supreme Ct. Hgs. 

Sens arings ‘ sk a a ‘ oe ‘ ie , - | Railroad ‘ . 4 

nent ga Z : Bridge i 1 Creaspry Bonds >» » | House, March II 3. 64 Tex tiles—Japan 5 6} Algeria—Railway 5 6 Tax Test Cases 1 7 

: wus o Good Roads Project 3 5 i I rerba i ‘ | - Mahi a) ® : 

ex. 2 _ , ee eae . State Bank Tax 1 6 ‘louse Verba ion z Marketing-—Coop'tive — 11 5 | 7 : _ | Tariff 
Air Service Debate S Highway ta : Highways, Public 10 4 : _ | Coal Anthra. Rates 10 6 Rbteclan Abhadule 10: @ 
‘Alisa’ Nataraliaaiion 7 6 Public Highway 0 4 Florida Real Estate ys, , Merchant Marine 4 7 | ie lads Ge eae ate . s nen. ee 0 ; 

‘ : River and Harbor 0 7 Fed. Land Sales 13. 6 | Imports Mexico—Amer. Rights 7 a ; om. uthority Sa 
All-American Canal = 3 — ; Fed. Lands With- Butter 10 1 i Eo ss Freight Rates, Brick 3 4 Hearings 13 - 
me t Sel . Road a Mesican Relations 1 3 so ei ; : Inquiry Debate i. te 
Anti-Trust Suits = Tourist Camp e 8 drawn 13° 6 | Haitian, General 2 1 if Mining Virginia Lease 364 ; 
Appointments War claim decision 11 6 j foreign Affairs Polish, Machinery BS OG cancers fn cig | Freight Rates, West 10 7 |Tax Appeals Decisions 

‘ ' ; , Nenas de J * a : Pen l Grain Fr . 7 Joint Interest a 

oe ae ; ; : voperative Ass'ns. 3 3 Customs Conference 10 7 | Income Tax : Von—-Spanish 13 » | Grain Freight Rates 10 7 evens ae ; 

tural Mail Carriers 1 5 A Te s Mis Annee - ‘ ‘ ent s erty 4088 , 

t _— Corporations ‘ior. Trade Oppor. 6 4 Test causes 1 ‘ | Misbranding Compl'ts 2 1 Tee Freight Rates ‘iaiain 
Appropriations Anti-Trust Siuts a lTaitian—General 12 1 Income Tax Decist6n 5 3 a ee . I. C. C, Decision i 3 4s ? 

Senate Hearings 3 ti Naturalization Bu 9 Rwy. Mail Pay Deon'6 ¢ Crt. of Claims Den. 4 3 
= a ‘ s 3 Oil-Patent Suits 1 1 Radio 6 = Joint Interest 5 1 Oil wwy. Mas ay Dee'n 6 Meets tiah. Medades : m4 
Army + = ; ac ae f —Nat. Be.nk: 

. . ‘ " as . ‘ ” 4 . a - A 18 

Aviation Drafts ie 1 ourt of Claims Dec. / Russia Coin Income Tay conflicts 2 5 Con. Bad. Hes. 15 = — ; ; Text Cases—Sup. Ct. 1 7 

= state Tax R ‘ 7 c is A a ee rain Cortrol < 

Library 2 2 . ne = Refund 4 : | Foreign Commerce Indian Affairs 4 68 Patents Suit ! Valuation R:'ve: | 13 5 | Trade Agreement 

PR neome Tax 5 3 . 7 = 4 Rights Mexico 7 rVi nol } Q 5 _ aa : : 

Orders to Nite Aonnieotbnt. Li Algeria—Railway 5 6 | Indian Legislation t 3 a : ‘ - Valuation, ‘nptive 5 7 France—Germany 10 6 

venie ee ‘ 3 a _ 5 Packers 2 ear : by : r 
Arms Conference 3 3 Stone Contras = | Czech. Cotton Tex 2 4 | Insurance — . Value—Pe Ssry.6 6 | Trade Balance 

> ri : = : sika 4 . ates 2 } a Trane: ‘ » 
— _ _ 13 7 duis Mas Taba cee Gili 1 66 Bank Deposits 13. 4 | Tee Fre ee ; Vaio; thane! ee French 

Chi. & E. ‘ 6 3 ed , - oe ‘an Tolls 6 5 - °° mer e 2 
Automobiles Oppose R. R. Lease 3 1 | Poland—Cotton 2 2 Veterans = ~ e ee Ponca 1 : » | Reclamation Mcts 13. 6 Train Control ee 
. . es ‘ Supreme Crt. Reg. q 1 atents Gr - ‘ . ‘ 

German 11 7 |°vime Debate ’ | Subsidies—Danish 11 66 L. ¢ -" Decisi on Datent Suits ag ed Colorado 3 4 | Treasury Statement 3 3 

es nenenoges New » . C. C. Decisions s ee , , 2 } : 

Tourtsts 7» |Currency—New ‘3 | Textiles—Japan 5 5 alice al. Patronage Debate 9 Rivers and ‘~ * 19 7 | Unemployment, Danish 11.6 
Aviation Jairy Products Ww 1 Selihe Aeseamnand oo ae na oe aa K 3 Petrol. Wastes 15 Road Congr » 9 | Valuation Railroad iW A 

Army drafts 13. «4 , ing wrt, hea crease 2 i : ce ar " 7 i es , LE ee ‘ . 

a ) — Debt. Funding Foreign Relations i Maidens Wiha ii ” || Pig Iron Tariff - ’ | Roads and ‘uguways 13 7 | Valuation Railroad 13 i 

ommercia lo 1 French ” nimi aram relg § ) ‘ Policewomen Bill 2 4 Gales Peblie thas +3 i Grovetan N. Ry. 4 7 

y oj: ” ALEXICE 7 : _ non 4 ‘ ‘ q ‘ , % se 

Commercii! 3 + | Education Org g fF an l 3 Investigation ‘Tariff 1 5 | Postal Efficiency 3. 68 Pecos V. Son. Ry 6 6 

: : . . eee ‘ y > 
ane Electrical Trade Ponsigh ‘Trade Investments Post. Receipts Asked 1 5 | Senate Verbatim + Tentative ae 

Deposits 13 4 . Argenti a ‘ 9 : > ice Shipping Board , salen : 

Fed. Res. Members 7 > |Sngineering Soc. 5 7 gentine Agri. 13 * Americans in Mexico 7 1 ~ — 16 eee 2 _ | Veterans Insurance 13 1 

eS eee * Australia Tariff 10 6 ; ; cae ig Char , a a3 8 rata : . £28 
Barberry Eradication 13 2 | {merg. Fleet Corp. yet Iron and Stee! Rails 13 5 Mail Contractors 18 6 | Shipping Veterans Insurance 
Bills Introduced Legislation 2 7 on 1l <6 | Tron Mines, Spanish 13 2 Rural Car. Apptd. 10 1 Anti-Trust Suits . >. ee ; 

House % 2 | state Admins. 5- 4 English Wool > 5 | Irrigation | second Class Notice 2 6 a Sinkiiaciiaanaies e 5 Army Orders it. 4 

‘ » * * . - e rt. ve o— s , 5 - 

Senate .- Exports Holland Strawboards 11 7 Fruit Lands 11 : Presidential Nom. 5 66 , ma = . War Memorials iB i 
Beerds of Trade - 8 Apples ee India—Leather 2 it Proclamation Forest 6 2 Gratuity Chg. Dis'sd. 7 6 | War Rick Ins. ee 
Bonding Companies . P " Lakes-to-Ocean Waterway Prohibition | Merchant Marine 58 . ss 

eee : 4 . | Farm Relief Hgs. 4 1 Japanese Imports 2 2 38 6 : s Water Transportation 10 7 

tural Mail Appmts. 13 6 dimteiehiaiiaad I P House Debate 9 N. Atlantic Ports 10/4 Wat c 1 . 
Bonds—Treasury 2 2 Farmers : bp BiUS 6 uawyere / Modification 2. 4 Repair of Vessels araryway® ee . 
Canal—All American 2 3 | Farmers’ Co-ops. 3} 3 | Polish—Machinery 1g 6 Estate Adminisins. 5 1 | Referendum Sought 3 7 | Sup. Ct. Deesn. 6 1 | Forecasts, Weather 1.4 
Civil Service Retirm’t 10 & Federal Oil Bd Hgs 15 South America 6 2 ‘Legislative Calendar 14 1 | Senate Debate a State Rights Wool Eng. Auction 2 6 

fi 
\ \ 


\ 


} 


Tax Test Cases 









Chile Copper Company Case 


Mrs. Willebrandt 


Appeal 


two 


on 


or | a writ of certiorari. 


PRICE 5 CENTS 





Argued Betore | 
Supreme Court | 


Involves Question of “Doing, 
Business” Under Meaning 


Of Tax Law. 


he, 


-_ 


Appears for U. S. 


of Two Railroads to 

Recover Income Tax Under ; 

Act of 1915 Is 
Heard. 


{Supreme Court—1598.] 


Two important tax cases were argued 
before the Supreme Court of the United 
States Thursday. The first William H. 


Edwards, Colector of the Internal Revenue 
for the Second District of New York, against 


the Chile Copper Company, a test case, in- 


volving the question whether or not the 
Chile Copper Company during the the 


years from 1917 to 1920 was “doing 


busines” ggithin the meaning of the Fed- 


eral Capital Stock Tax Law. The other 
case was the United States against the 
Pittsburgh and West Virginia Railway 


Company, a suit to recover the 2 per cent 
corporatqion income tax levied by the Rev- 
enue Act of 1915 during the period of Fed- 
eral 


control of railroads incident to the 


war. 


The Chile Copper Company sued the 


United States in the Federal Court for the 
Southern 
cover $213,188.64 with 
the 
to 
the 
District Court 
of the copper company. 


District of New York to re- 
interest, which was 
capital stock tax alleged 
erroneonsly colflected for 
to 1920, inclusive. The 
decided the case in favor 
The Circuit Court 
Appeal affirmed the judgment of the 
District Court and the case was taken to 


the Supreme Court of the United States on 


amount of 
have been 
years 1917 


Mrs. Mabel Walker 


sistant Attorney Gener: 


IWille 


argued the case 






on behalf of the Government. Contending 
that the “Chile Copper Company was 
“doing business’ within the purview of 


the Federal Capital Stock Tax, Mrs. Wille 
brandt said: 

“In a it might be said that the 
Chile Copper Company became financial 
agent for the Exploration Company. Yet. 
that would hardly be accurate, for, con- 
sidering the practtcal realities of the rela- 


sense 


stionship, the Exploration Company should 


rather be regarded as the agent of the 
Chile Copper Company. The entire con- 


trol of the operations of the Exploration 


Company was in the Chile Copper Com- 
pany through its ownership of all the 
stock of the Exploration Company. It 


thus s lected the directors and officers of 

It procured and advanced 
capital and to that end 
pledged its credit and mortgaged its prop- 
erty. It obligated itself to see that the 
money thus raised was used in accordance 
with the agreement made with those who 
bought the bonds. Thus all throughout, 
the Chile Copper Company was the active, 
not the passive, party. While it is true 
that in strict conteniplation of law the 
Exploration Company could hardly be said 
to be the agent of the Copper Company, 
nevertheless the latter company was the 
sine qua non to the effective operation_of 
the former, the arbiter of the necessities 
of its business and the recipient of the 
profit therefrom. r 


Directed Its Work. 


it furnished the money and 
directed the work of that money through ~ 
the Exploration Company. Can all that 
this entails be said not to constitute the 
doing of business? 

“Yet it did even more. 
the above activities, 


that company. 
the working 


“In brief, 


In addition to 
the Chile Copper 
Company was actively engaged in another 
special line of business—the business ef 
loaning money on call to outsiders and the 
making of investments with its surplus 
funds in the United States.” 

Arthur A. Ballantine, of New York, 
argued in behalf of the Chile Copper Com- 
pany. He contended that under the de- 
cisions of the Supreme Court the Federal 
Capital Stock Tax can only be imposed 
on corporations “carrying on or doing 
business” in some real or substantial 
The Lower Federal Courts, he dé: 
had correctly held that the issu- 
ance of bonds by inactive, property-own-s 
ing corporations ‘does not constitute 
doing business.” 

He said: “In so far as the Company 
avails of the stock of Chile Exploration: 
and exercising rights purely incidental 
to such ownership such as voting the 
stock, the decisions of this Court mexe it 
plain that the Company was rst 
business (U. S. v. Emery, Bird, Ri 
Co.}, McCoach v. Minehill Ry Co., and® 
the language of the Sargent case), We 3 
do not understand the Government to> 
contend the contrary. The second activity — 
~-isuing and selling bonds and advaneing, 
capital purposes—-was not an effort in the 
pursuit of profit and was incidental to the, 
ownership of the stock of the corpora: 
tion conducting the busines enterprise. | 
Its effect has not been directly passed upon. 
by this Court, and will be considered ~ 
more at length in connection with 
presentation under Point II following ty 
the body of the authority from the lower 
Federal Courts sustaining the position. 
the Company. The effect of the third 


sense. 
clared, 


qs; 





LContinued on Page 4,igolumn 
> 

























INDEX 


Decide Three 
Illegal Trade 
Cases in Month 


Federal Trade Commission Is- 
sues Cease and Desist Or- 
ders Against Unlaw- 
ful Practices. 


( YEARLY 


Six Cases Dismissed 
When Practice Ends 


Monthly Statement Shows 180 


Complaints Pending Before 
Commission on 


March 1. 


Trade Commission — Misbrand- 
ing—Advertising—1495. } 

There were 180 complaints pending be- 
fore the Federal Trade Commission on 
March 1, according to the monthly state- 
ment just issued by that body. During 
February four complaints were docketed, 
six were dismissed and three were dis- 
posed of by the issuance of orders to | 
cease and desist. 

The Commission gained a little on the 
mumber of applications for complaints 
during the past month. There 443 
pending on February 1 only on 
March 1. During the month 
were 14 docketed, while 16 were dismissed 
and three disposed of by the ordering of | 
complaints. 

The number 
made continues 
been received in 


{Pederai 


were 
438 
there 


and 
past 


of 


io 


preliminary inquiries 
large, 107 having 
February. Of this num- 
ber, 93 dismissed and 15 docketed. 
There were still pending on the first 
this month 340 of such inquiries. 

The export trade division of the Com- 
mission received no 
dismissed nine, 
March 1. 

The complaints 
were: 

False 
Fayette 


be 


were 
of 


new inquiries, and 


leaving 22 pending on 


issued ® February 
advertising—La 
Philadeiphia, Pa. 


representing 


misleading 
Inc., 
falsely 


and 
Institute, 
(business schools 
equipment, staff of 
of instruction); 
Misrepresentation—H. 
Columbus, Ohio (Hay); 
Misbranding — Charles Kurlan, 
York, N. Y. (Cotton fabrics). 
Cease and Desist Order. 


instructors and price 


Cruikshank, 


False and misleading adverti 
moor & Company et al, New York, 
(Mattresses—falsely representing re 
ency and expansion of respondent's prod- 
uct.) 

Disparagem 
Calumet Baking Powder Co., 
(Baking powder.) 

Passing off of goods—Franklin 
Company, St. Louis, Mo. (Coal.) 

Dismissals included cases 
Brand & Oppenheimer, New York, N. Y. 
(Cotton Standard Oil 
Company of New Jersey, New York, N.Y. 
(Petroleum products); Firestone Steel 
Products Company Akron, Ohio 
(Automobile wheel Philip Carey 
Manufacturing Company et al, Cincinnati, 
Ohio (Paving joints): Knife Information 
Bureau al, Fitchburg, Tools); 
Midland Steel Products Company, Cleve- 
land, Ohio (Automobile 

Five cases were settled by stipulation 
when the concerns to 
the practice complained of. These involved | 
the maintenance of prices, false 
and misleading brands or labels, false 
misleading corporate or trade names, and | 
false matter. 

The 
following 
status of inquiries being made un 
gressjonal direction: 


sili- 


goods— 


Ih. | 


of competitor's 


Chicago, 
Coal 
against— 


goods—"‘silkette’’): 


et al, 


rims): 


et 
frames). 


agreed discontinue 
resale 


and }{ 


advertising 
Commission's statements gives the 


summary of the ni and 


Electric Power Industry. 
“On February 9, 1925, 

rected the Commission to inves 
report to the to what 
General Electric Company. 
directly, through the stockholders 
otherwise, controlled generation 
transmission of electric 


Senate extent 


directly or 


the 
and 

and 

quiry 


been ste 


the said control was acquired 
tained. Work 
promptly initiated 


carried forward 


on this ir 
and has 
without 
Bread. 
the 
the 


interruption 


“A resolution of Senate of Feb: 
16, 1924, sted 
vestigate 1 
transportation, and sale 
and related lines of 
to costs, prices, and profits 
evidence as to 
trade. Pendir an 
Attorney General of the 
appropriation 
was suspended from 
ber 11, but 
is now under way. 


dire Commission to 


production, distribution, 


of flour a 


business 


nd bread, 


and any 
monopoly or 

interpretat 

limitatio 

this work 
until Novem 


resumed 


for 1925-26, 


July 1 
iften 


act 


was there 


Open Price Associations. 
“On March 17, 1925, 
the Commission to 
ber and importance of 
tions, the effect of their activities on prices 
and the nature of 
with particular reference 
lations of the 
quiry was initiated immediately after the 
opinion of the Attorney General, as to the 
availability the for 
work, received. 


the Senate di 
investigate the num- 
open price 


associa- 
their other 
to 

anti-trust laws TY 


118 


of appropriation 
was 
Cooperative Organizations. 
March 17, 
Commission 


1925, 
to 

qa) 
cooperative 


i 
directed | 
inquiry 


“On the Senate 
the 
report regarding 
portance of 
eluding particularly comparative costs of 
marketing and distribution 
tent and importance of interference 
and obstruction to formation and 
eration of cooperative associations. 

“ This 
legal investigation 
mission, and is 
series of conferences 
operative organizations in the middle 
was held during January. The first 
tionnaire was prepared and sent 
February 10 


make an and 


the and im- 


growth 


associations 


and (2) the ex- 
with 


| 


the 


work has been assigned to tiie 


division of the 
actively proceeding A 


With important co- 


| 
| 


wesi 
ques 
out on ji 

| 
Grain Trade. 


“A general inquiry into the trade 


the 


progress 


grain 
being conducted = on Commission's 
initiative has been in for some 


time covering, practically the entire field 


} sent 


|} Department 


} rently 


} hibition 


j sults of future 


114) 


$500,000,000 Treasury 
Issue Oversubscribed 


Books Will Be Closed Within 
Next Twenty-four Hours, Sec- 
retary Mellon Says. 


(Treasury—Bonds-—Brokers—Finance— 
1522.) 

Subscriptions to the new offering of 20 
thirty-year, 3% per cent bonds, announced 
Monday by the Treasury, already have 
exceeded the $500,000,000 which the Treas- 
ury will require in the refunding opera- 
tion, Secretary Mellon announced Thurs- 
day. The books will be closed within the 
next 24 hours, the Secretary said. 


The current bond offering constituted 
the Treasury's quarterly fiscal operation 
of refunding and was made necessary by 
the maturing, March 15, of $615,000,000 in 
Treasury notes of 1926 well as the 
necessity for meeting some interest 
ments due at the same time. 


as 


pay- 


Secretary Mellon explained that further 
financing would be unnecessary until June 
15, the date of the next installment of in- 
come taxes. By using the March 15 tax 
installment together with proceeds of the 
half billion dollar bond sale and balances 
already on hand, the Treasury will be 
able to retire the four-year notes, about 
$100,000,000 in Third Liberty Loan Bonds 
current expenses until June 


and for 


15 


eare 


Mr. Sargent Sends 
List of Anti-Trust 
‘Lawsuits to Senate 


Forty-two Persons Have Been 
Convicted and _ Imprisoned 
Under Section 1 of Act. 


{Department of Justice—Sherman Anti- 
Trust Law—1535.] 

Attorney General Sargent announced 
Thursday that he had submitted to the 
United States Senate a tabulated list of 
al) civil criminal instituted by 
the United States under the Sherman Anti- 
Trust Law July 2, 
1890, the present date. 

The 
facts: 

Forty-two persons been convicted 
and imprisoned under Section t of the Act. 
The sentence of imprisonment of eight of 
these is pending on appeal in the Supreme 
Court in the : United States v. 
Trenton Potteries et One thousand, 
three hundred and chirty-eight persons 
been convicted and sentenced *o 
of which ts $1,757,- 
forty-three defendants 
States v. Trenton 
of twenty-five de- 
in Andrews 
& Mill Company, total $204,150.00, aow 
pending on appeal in the Supreme Court. 


and cases 


from {ts ge on 


pass. 
to 


statement showed the following 


have 


of 


al. 


have 
fines, the total amount 


727. The fines of 


in the case of 


United 
Potteries and the fines 


fendants the Lumber 


are 


One hundred and fo decrees have been 
entered in civil proceedings brought oy the 
United sixty of which con- 
There aave been pro- 
ceedings in contempt to enforce these d4e- 
resulting convictan of thir- 
teen persons for contempt and the impris- 
mment of eight. 
involving a 


States, were 


decrees. sour 


crees, in che 

One of these four cases, 
charge of contempt 
pending 


against 
ninety persons, is now and has 
not yet Leen 
Twenty-nine convicted and sen- 
tenced to imprisonment trial 
their convictions reversed upon appeal. 
Forty-two and in 
trial «¢ their convictions ¢ceversed 
upon appeal. Seven decrees in civil suits 
the Government have been 
the Supreme Court. 


tried 
persons, 
an courts, 


persons convicted fined 


ourts nad 
in favor of 
reversed by 


Polish Cotton Mills Reduce 
Activity: Some Mills Closed 


{Cotton—Labor—Exports—Imports—Shop- 
ping—Poland—1516.] 

Cotton mills in Poland during January 
reduced their 
1 shutting 
according 


urther working hours, 


for 


report 


with 
time 
received by 
from Act- 
Attache Ronald H. Allen 
public Friday. During 
January 
in the 
transactions covered 


down the 
: to a 
Department of Commerce 
Commercial 


Warsaw 


last 


made 


week of there was a 


fabrics, 


only 


improvement 
the 


sale of 


_ 
put small 


quantities, Lodz dur- 


Of the exports from 
ing December 


The 


cons 


outlook for establishment of 


gnment warehouses in Russia ap- 
pears favorable although the Soviet 
is offering difficult 


Polish 


terms, according to 
manufacture 


French Trade Balance Adverse. 


{Foreign Trad e—France—Imports—Ex- 


ports—Bankers—1518. ] 


imports of France during January, 
4,483,033,000 


same 


1926, 
amounted ot 


the 


francs, 


frances and 
totaled 
in an 
trade balance for the month of 614,- 
688,000 francs, 


ex- 
ports S266. 
345.000 


Visible 


for period 


resulting adverse 
according to a report to the 
the office 
Paris, made 


of Commerce from 
of 


the Trade Commissioner at 


public Thursday 


Road Congress to Meet. 


The fifth International Road Congree$ 


|} will be held in Milan, Italy, in September, 


1926, according to the transportation di- 
vision of the Department of Commerce. A 
road take 
congress. The 
will afford an 
firms with 
Iiurope to exhibit 


exhibition will place concur- 


road 
opportun- 


with the ex- 
probably 
ity for 


tives 


American representa- 


in their products. 


of grain marketing and distribution, 


elevators 


in- 


cluding the study of and ware- 


houses, their marketing methods, 
grain. 


been is 


costs, 
profits, and 


[ to VI 


may be 


margins on Volumes 


have sued, 
by from the 
Superintendent of Documents, Government 
Py Office A draft VII 
whi ith the and re- 


heen 


inclusive and 


procured purchase 


nting of Volume 


deals w operations 


trading has com 
and is in progress of review by the 


pleted 


Commission.’ 
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Mr. Coolidge Is Told 
Of Rival Plans for 


Lakes-Ocean Canal 


Proponents of the All-America 
and St. Lawrence Routes Pre- 
sent Their Arguments. 


Estimates of Comparative 
Cost Are Given President 


Alternate Projects Are Opposed 
on Ground of “Excessive 
Expense” Involved. 


{Great Lakes-to-Ocean Waterway — St. 
Lawrence Project—All-America 
Canal—1529.] 
views on. the 
whereby the Great Lakes may be 
with the Atlantic Ocean were laid 
President Coolidge on Thursday. 


Conflicting best route 
linked 


before 


Senator Wadsworth and Representatives 
Dempsey and Wainwright, Republicans, of 
New York, called to endorse the All-Ameri- 
ca Canal, as proposed by Governor Smith, 
of New York, which would run from the 
lakes to the Hudson River. 


(Rep.), 
Great 


Representative Burton 
called to endorse the 
Lawrence River project. 

in both instances, the alternate project 
was condemned on the ground of excessive 
expense of construction and maintenance. 

Estimates of Cost. 

“The President,” 

worth, “is 


of Ohio, 
Lakes-St. 


said 
open-minded 
He certainly will not commit himself one 
way the other until after the Board 
of Army Engineers has submitted its re- 
port on the hearings now under way.” 

“The All-American Canal,” Representa- 
tive’ Dempsey said, “Will csot, according 
to the special survey $632,- 
000,000. Hugh Cooper, whom I consider 
one of the competent engineers on 
the subject, informs me the St. Lawrence 

$500,000,000 and 
$2,000,000,000, with the prospect the latter 
figure will be more nearly approached. The 
St. Lawrence route would infinitely 
more expensive. 

“All of the steamship 
dorsed our project the 
outlet for the interior. 

“Both the Secretary of War the 
the Navy have endorsed it 
on military grounds. A tremendous 
land waterway is contemplated 
certainly should be kept within the limits 
the United States, where it would not 
at the possible enemy."’ 
Representative Burton, presenting argu- 
ments in favor of the St. Lawrence project 
and against the All-America 

St. 


Senator Wads- 


on the subject. 


or 


commission, 
most 
project cost 


will betwen 


be 


have 
éfficient 


lines 
most 


en- 


as 


and 
Secretary of 
in- 
such as 
of 


be mercy of a 


Canal, said: 


Lawrence Argument. 

“It is ridiculous to think of building a 
deep-draft canal 150 
The in chimerical. 

Mr. Burton pointed out that the expense 
of construction would pe tremendous when 
it was taken into that a 
great number of locks would be necessary. 
Also, the cost maintenance 
would be excessive because a huge pump- 
ing system would be necessary keep 
water flowing artificially for (50 miles. 

On the other hand, by wsing the 
Lawrence route, the engineers would have 
a much shorter distance and would have a 
natural river at their disposal almost from 
the start, while the cost of construction 
would reduced exceedingly 
Canada’s joint participation, 
Representative said. 


over miles of land. 


idea 


consideration 


he said of 


to 


St. 


be through 


the Ohio 


Duty Changes Recommended | 
By Indian Taxation Committee 


{Foreign Trade— Hides— Importers— Ex- 
porters—Shipping—Shoe Factories—1520.] 

The Committee on Indian Texation has 
recommended to the Government that the 
export duty on hides be removed and one 
placed on exports of shellac, 
cable 


according 
Far Eastern Division 
of the Department of Commerce from Cal- 
cutta, made public Thursday 


to 


advices to the 


It also recommended 
tobacco manufactures. 
the 


action 


an excise tax 


on 
included in 


Skins were 
No 


recommenda- 


not 
recommendation. 
upon 
tions is anticipated in India. 


im- 
mediate 


these 

The money market is easier than at this 
time last year, and it is not believed that 
the discount rate will 
cent during the current 


exceed seven per 
year. 

Although still somewhat unsettled the 
jute situation is easier. Good qualities of 
jute fiber are still scarce. It now appears 
that jute mills will not curtail production. 


Weekly Chicago Prohibition 


Injunctions Exceed 20 


(Department of Justice — Prohibition 
Laws—1534.] 

20 permanent 
Chicago 


More 


are 


than injunctions 


issued in each week closing 
premises under provisions of the National 
Act, it 


Department of Justice 


Prohibition was announced by the 
Thursday. 
According to the United States Attorney 
in that than 500 
disposed of during the first 18 


enforcement, 


city, more cases were 
months of 
prohibition and 
than $1,000,000 collected in fines, penalties 
and forfeitures. 
than 30 


this type have 


law more 


More of criminals of 
to the peniten- 
tiary, 18 breweries were closed, 1,500 build- 
mgs, valued at $25,000,000 were padlocked 
und in 18 months more than 2,000 bootleg- 
were convicted. During that 
period, there were less than 20 acquittals, 
it was stated. 


carloads 


been sent 


gers Same 


Claim for Cloth Shortage 
Awarded to Illinois Firm 


{Court of Claims—Army Surplus Supplies 
1479.] 

The United States Court of Claims, in 2 
decision handed Monday, 
a claim of $432.38 against 
to W. Shanhouse Sons 
Hll., 


surplus 


down awarded 
the Government 
Inc., of 


the 


Rockford, 


in connection with purchase of 


army supplies 


The plaintif€ had purchased 57,000 yards | 


of cloth from the Governmént, but upon 
delivery there was a shortage of over 1,009 


ids, 





| amended 
| lent 





French Debt Funding 


Conversations Renewed 


Secretary Mellon and M. Beren- 
ger Confer on Plan to Establish 
Financial Settlement. 


< (French Debt—Finance—Diplomats— 
Treasury—1533.] 

Conversations have been renewed be- 
tween representatives of the American and 
French Governments looking to establish- 
ment of a common ground for considera- 
tion of a funding arrangement on France’s 
debt to the United States, Information 
that several private conversations haa@ 
been held between Secretary Mellon, chatr- 
man of the American Debt Commission, 
and Victor Henri Berenger, the French 
Ambassador, was made public Thursday at 
the Treasury. 

Secretary Mellon declined to give details 
of the conferences with M. Berenger. He 
regarded any statements, further than an- 
nouncement that the meetings had been 
held, as likely prove detrimental. At 
least they could be of no help to any posst- 
ble negotiations, he said and added that 
such talks as he had been having were 
very likely to be continued on the informal 
basis in which they had been begun. 

Asked whether the delay in action on 
the Italian debt in Congress might have 
a tendency to hold up negotiations of any 
of the remaining foreign debts, Mr. Mellon 
said he believed the American Debt Com- 
mission should proceed with its conversa- 
tions without regard to other situations. 

He argued that it was the commission’s 
function to obtain agreements and that ob- 
viously it could do no more than submit 
them to the legislative branch for consid- 
eration. 


to 


Appear in Support 
Of Policewomen Bill 


Measure Seeks Establishment 
Woman’s Bureau in D. C. 
Police Department. 


of 


{ Policewomen—Censorship—1558. ] 

A woman's bureau in the metropolitan 
police department of the District of Co- 
lumbia would be establishedd with the 
passage of H. R. 7848, on which the House 
Committee on the District is having hear- 

. There is already such a bureau, but 
its existence is at the pleasure of the Dis- 
trict Commissioners. 

Miss Rhoda Milliken, sergeant of the 
Woman's Bureau; Mrs. Jennie O. Berliner, 
member of the Women’s Bar, and Mrs, 
Virginia White Speel, president of the 
Republican Women’s Club, all of Wash- 
ington, D. C., appeared in ddefense of the 
bill Thursday. 

Six hundred and twenty-five arrests 
were made by policewomen in the District 
of Columbia last year, Miss Milliken said 
tep. Gilbert, of Shelbyville, Ky. (Dem), 
a former judge, told the committee that 
there was a great 

Theater owners in. Washington fre- 
quently for police supervision to 
prevent molestation of young women, Miss 
Milliken said, in response to a question 
from Rep. Hammer, of Asheboro, N. ¢ 
(Dem.). She told him that the police 
could only censor shows which violated 
existin gregulations. There is nothing to 
prevent women from appearing on the 
stage nude the waist up, she said. 

Those opposed to the bill will be given 
a hearing at Saturday morn- 
ing, the chairman announced. 


asked 


from 

19 o'clock 

Czechoslovakia Used 51.000 
Bales of Cotton in December 


[Textiles—1511.] 

The Czechoslovak cotton-spinning indus- 
try increased during December, 1925, ac- 
cording to a report received by the De- 
partment of Commerce from Commercial 
Attache Hodgson at Prague, 
based of a prominent local 
During that month 
is running 115 per cent of 
compared with 116 
and 108 per 


James F. 
upon 
statistician. 
the industry w 
its normal 
per cent 
cent during 
The 


cember 


figures 
cotton 


capacity, 
during November, 
October. 
consumption of cotton during De- 
to 51,000 bales against 
November, and 44,000 bales 
consumption of 
December amounted to 


30,000 bales in 


amounted 
45,000 bales in 
in October. T) 
can cotton 
000 bales, 
ber and October 


Ameri- 
34,- 
Novem- 


in 


again 
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Veterans’ Bureau Amends 
Claim Forfeiture Order 


{ Veterans—Compensation—1544. ] 


Frank TY. Hine director of 
States Veterur 


penerul 


the United 
bureau, on Thursday is- 
sued a forfeit- 
claimants through faise 
all officers 


The order, 


order concerning 


ure of ri 


statements, observance by 


fo 
and employees of the 


March 


3ureau. 
elfective 

The 
no 


follows: 


Legal Adviser, or, where there js 


Advise 
the Re 


Legal 


sion, 


the Chief, Claims Divi- 
Office 
will secure 


Juris- 
for- 
neces- 
for- 
under 
1924, as 


fraudu- 


in ional having 


diction over the case, und 
ward to Central Office the evidence 
sary to determi: there is a 
benefits 
Act, 


false 


whether 
feiture of right claims or 
the World Wuar Veterans’ 
result of 


connection 


or 
with 


for 


stutement in any 


claim or appr 1 of claim 


pensation or m 


any com- 
tenance and support al- 
lowance or 
the 


person 


the payment of any 
for 
1V 
of the Chief 
Claims 


money for 


Claimant, imself, or 
under Titles II or 

It will 
Legal Advise: 
Central 


other 
Act. 
the 
Division, 
all cases 


submitted 


any 


of said 


be the duty of 


Section, 


Office © determine in 


whether or not the evidence 


Warrants a forfeiture of rights. 


Appeals fre decisions 
nee with the provisions 


in Section 7189, Regulations, U. 
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Treasury Asks for 
Ruling on Income 
Tax Law Contfliets 


7 States Allowed to Override Fed- 
eral Laws on Community Prop- 
erty Returns Pending Decision. 


Policy Only Temporary, 
Says Commissioner Blair 


Amended Return May Be Neces- 
sary Later If Attorney General 
Changes Ruling. 


({Taxes—Community Property—Treas- 

ury—1538.] 

The Treasury has asked the Attorney 
General for an opinion as to the right of 
seven States, having community property 
laws, to Federal tax laws 
such statutes and, pending receipt of ad- 
vices from the Department of Justice, has 
decided to allow husbands and wives, hold- 
ing community property, to file separate 
returns under the laws of their respective 
States. 

Announcement of the policy to be pur- 
sued with respect to the States having 
community property laws—Nevada, Idaho, 
Louisiana, Texas, Washington, Arizona 
and New Mexico—was made Friday by 
Commissioner Blair, of the Internal Reve- 
nue Bureau. Mr. Blair at that time sent 
a telegram carrying instructions for the 
March 15 filing of income tax returns to 
Collectors of Internal Revenue in those 
States. The instructions that the 
Federal Government might later compel 
the filing of an amended return by the 
head of each family holding community 
property, but that the action is contingent 
on the character of the opinion from the 
Attorney General. 

California Not Included. 

California was not included’ in the list 
of community property States, for the rea- 
that the Treasury already has won 
eontention that the owners of 
munity property in that State must file a 
single return through the head of the 
family. 

Mr. Blair’s announcement follows: 

“The following telegram was sent today 
to the Collectors of Internal Revenue at 
Reno, Nev.; Phoenix, Ariz.; Boise, Idaho; 
New Orleans, La.; Dallas, Texas; Tacoma, 
Wash.; Albuquerque, N. Mex.; and Austin, 
Texas: 

“‘Pending receipt of opinion of Attorney 
General on community property, husband 
and wife should be allowed to continue to 
file separate returns and to return 
one-half of the community income. Tax- 
payers Should be advised that this action 
is tentative and upon receipt of decision 
of Attorney General they may be 
quired to file amended returns in which 
the husband will report all community in- 
come.’ 


override with 


Said 


son 


its com- 


each 


re- 


“The telegram was not sent to Califor- 
nia collectors, the 
remain as it is at the 
hibiting the division 
come between husband 


since will 


pro- 


rules there 
present time, 
of community 
and wife.” 


in- 


Mutual Assistance 
Treaty Signed in Cuba 


Pact Provides for Cooperation 
of U. S. and Island Republic 
In Enforcing Laws. 
[Treaties—U. S.—Cuba—1572.] 

The “‘mutual assistance’’ 
the United States and Cuba was signed 
Thursday noon in Havana 
eral E. H. Crowder, American Ambassa- 
and Doctor Carlos Manuel de 
pedesy de Querada, the Secretary of State 

of Cuba. 

The convention is described by the De- 
partment of State as similar to those con- 
cluded the United States and 
Mexico and between the United States and 
Canada and provides for the exchange of 


treaty between 
by Major Gen- 


dor, Ces- 


between 


information regarding persons engaged in 
violating the laws of the 
tries. 


respective coun- 
Provision is also made for coopera- 
measures to prevent illegal entry 
and departure of aliens, in the suppression 
of the traffic in narcotics, and in the smug- 
gling of articles of all Kinds imported into 
one country from the other. Reciprocal 
provisions also are contained in the con- 
the attendance of witnesses 
furnishing of 
in court 
to matters covered by the conven- 


tion in 


vention for 
and the 


dence 


documentary evi- 


for use proceedings With 
respect 


tion. 


U.S. Has 534 Radio Stations: 
299 Total in All Other Lands 


[Radio—Census of Stations—1525.] 

American broadcasting stations continue 
to lead the rest of the world in numbers, 
On February 27, there were 299 broadcast- 
ing operating in foreign coun- 
compared with in the United 
States and noncontinguous American terri- 
according to a report Thursday by 
Lawrence D. Batson, of the Electrical 
iquipment Division of the Department of 
Commerce. 

Mr. 


Stations 
tries, 53 


tories, 


Zatson’s list is the tenth of a 
published by the Department of 
Commerce and is available to the public. 
The listed in the 
Radio 3ulletin of the department, 
also available. 

new 
construction 


American stations are 


Service 
which is 


Twenty-seven radio stations ure 


under 
the 


in foreign countries, 
Sixty-four have 


have 


been 
op- 
only eleven licenses 


report shows. 
projected. fourteen 


In Canada 


suspended 
erations, 
held. 


are 


London Wool Auctions Open. 


[Foreign  Trade—Wool—Imports—Textiles 
—1517.) 
The Wool 


March 9 with good competition and a large 


London Auctions opened on 
attendance, according 
in the 
of Commerce, from Acting Commercial 
tache Hugh D. Butler, 
lic Thursday. Crossbred slipes regis 
a decline per cent the 
prices of the last series, but all other de- 


scriptions were practically 
A 


to a cable received 


Textile Division, of the Department 
At 
London, made pub- 
ered 
of 5 


ver closing 


the same. 


Reports Must Be Made 
On Undelivered Mail 


Postmasters Are Instructed on 
Sending Report Cards on 
Secorid Class Mail. 


eee, Snr eh, ee Rew en ot, tla 


[Postal—P ublishers—1539.] 

R. 8. Regar, Third, Assistant Postmaster 
General, issued a circular letter to post- 
masters generally on Thursday to the ef- 
fect that publishers must be notified of 
undelivered second class matter. 

The letter was prompted by a complaint 
from the publishers of an agricultural pub- 
lication in the State of Georgia that post- 
masters were disregarding postal regula- 
tions, The publishers further pointed out 
that during the past two years they have 
spent thousands of dollars in postage and 
labor to have subscription lists corrected, 
resulting in the elimination of thousands 
of names from their mailing lists with re- 
which no 3578 
them by the postmasters. 
to Mr. letter, 
masters should promptly notify 
ters on Form 3578 and give all 
tion contemplated by that form. 


spect to notices on Form 
Were sent 

According Regar’s post- 
postmas- 


informa- 


Increased Charges 
On Ice for Cars 


Approved by I. CC. 


Suspended Schedules Are Ordered 
Canceled Without Prejudice 
Pending Filing of Others; 

Rate Scale Affected. 


A 


[Railroad—Packers—Ice Rates—1543,] 
in through charges 

result from proposed can- 

absorption of Switching 
interstate shipments, in car- 
points in Illinois and Wiscon- 
sin Chicago found “justified 
Part” by Interstate Commerce Com- 
mission Thursday, and suspended _ sched- 
ules were ordered cancelled without preju- 
dice to the other schedules in 
conformity Commission’s | find- 
ings 

The rate schedules pro- 
posed by Chicago & North Western 
and the Chicago, Milwaukee & St. Paul 
railroads, Which were to have become ef- 
fective last September. By means of can- 
celling absorption of switching charges of 
other lines at Chicago, on interstate ship- 
ments of ice, from points on the 
the two railroads in Illinois and 
Sin, the rates traffic 
increased. 

Upon protests of the 
Ice Association, Swift & 
mour & Company, and other’ interested 
parties, however, the Commission 
pended the effective date of the schedules 
until January 8, 1926, and the respondent 
vailroads voluntarily deferred their opera- 
tion until April 8, 1926. 

Simultaneously, the Illinois Commerce 
Commission suspended similar rate pro- 
posals affecting intrastate traffic within 
Illinois, and a joint hearing with this body 
was held, Which culminated in the present 
action of the Commission. 


Increases 
Which would 
eellation of 
charges on 
loads, from 


on ice 


to were in 


the 
filing of 
With the 


involved 
the 


case 


lines of 
Wiscon- 
would be 


on such 


Chicago District 
Company, Ar- 


sus- 


Japanese Imports in February 
Increase as Exports Decline 


[Foreign Trade—Exporters—1519,] 

Preliminary totals of Japan’s foreign 
trade for February show a large increase 
in imports and a slight decline in exports 
compared with the previous month, ac- 
cording to a cable to the Department of 
Commerce from Acting At- 
tache Calder, Tokyo, made public Thurs- 
day. 

The actual figures for the 
Exports, 160,900,000 Yen; 
900,000 Yen: excess of imports, 
Yen. 

Trade during 
by the sharp 
change, Which reached a high of $0,4632 
during the period, increase of 7 
cent since the beginning of the year. 


Commercial 


month were: 
imports, 243,- 
83,000,000 


February 
advance in 


was influenced 


Japanese ex- 


an per 


Ship Legislation 
Status Brought 
To Mr. Coolidge 


Senator McNary Tells Him 
There Is Small Chance of 


Any Being Passed at 
This Session. 


Jones Measure Meets 


Opposition, He Asserts 


Bill Divorcing Shipping Board 
and Emergency Fleet Corpora- 
tion Doomed, Sena- 
tor Says. 

[Shipping Legislation—Shipping Board— 
1502.] 

President Coolidge was informed on 
Thursday by Senator McNary (Rep.) of 
OregoOm that there is little chance of any 
shipping legislation at the current session 
of Comgress, The so-called Jones bill, 
sponsored by the Senator from Washing- 
ton, Which embodies the President’s pros 
gram for divorcing the United States Shipe 
ping Board and the Emergency Fleet Cow 
poration and placing the merchant marine 
under One-man operation, will not be re- 
ported out of the Commerce Committee, 

in Mr. MeNary’s opinion. 

All of the Democrats on the committee 
and three Republicans, including himself, 
oppose the Jones measure, Mr. McNary 
explaimed. In additional to objectionable 
details which would entail prolonged de- 
bate w#nd thereby hold up adjournment, 
there is a general lack of interest in the 
subject at this session, the Oregon Sena- 
tor reported. 

Appointment Deferred. 

Senator McNary said he had gained the 
impression that Mr. Coolidge was in no 
hurry to fill the vacancy on the Shipping 
Board occasioned by the resignation of 
Bert E2. Waney, of Portland, Oreg. The 
President previously has indicated he in- 
tended to defer any appointment until he 





could get some manifestation of future 
shipPing policy from Congress. 

Mr. MeNary also discussed the possible 
resifnmation from the board of Vice Chair- 
mam FE, ¢€. Plummer, Republican member 
from: Maine. He expressed the opinion 
that if Mr. Plummer retired, the Presi- 
dent wvould be enabled to appoint a Demo- 
crat from the East to take the vice chair- 
man’s place and a Republican from the 
West in place of Mr. Haney. Such a re- 
versal of patronage, Mr. McNary thought, 
would make President’s task to revamp- 
ing the Shipping Board much easier. 

Senator Edge Concurs. 

Senator Edge (Rep.) of New Jersey, who 
called later on another matter, agreed 
with Mr. McNary that the prospects of 
shipping legislation at this session wes 
extremely light. Mr. Edge pointed out 
that in the House, hearings were now in 
progress on the bill imtroduced by Repre- 
sentative Bacon (Rep.) of New York, who 
has been chosen to lead the adminstra- 
tion’s effort. The same bill was put into 
the Senate by Mr. Edge, who said the 
Senate committee would certainly take 
no Action nor hold any hearings until the 
House had completed its work. 

Semator Edge also has a-bill of. his own 
which would abolish the Shipping Board 
entirely and place operation of the mer- 
chant marine in the hands of the Depart- 
ment of Commerce. Secretary of 
merece Hoover, appearing recently before 
the Hlouse committee, opposed this meas- 
ure ©n the grounds that the Department 
of Commerce, established to assist indus- 
try and commerce, Should not be put into 
busimess in direct competition with them. 


Com- 


Legislative Bill Under Way. 
The legislative appropriation bill was 
considered without final action in subcom- 
mittee of the House Committee on Appro- 
priations Thursday. 
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>” Virginia Railway 
Unification Plan 


Briets Are Filed 


Leasing of ‘Virginian by Nor- 
folk and Western Is eagle 
In Application to 


I. C. C. 


Saving. in Expenditur e 
Ar gueda s Justification 


Cities, Corporations, Individuals 
and Chesapeake & Ohio 
Enter Objections to 
Proposal. 


‘[Railroads—V irginia Ry. Lease—1550.] 

Briefs of the various parties favoring 
and opposing the lease of the Virginian 
Railway to the Norfolk and Western Rail- 
filed with the Interstate Com- 
merce Commission on Thursday. The pro- 
posed lease, for which authority was asked 
by the two roads named, is opposed by the 
Chesapeake and Ohio Railway, the cities 
of Norfolk and Princeton, Va., and by R. 
H. Angeil on behalf of various firms, dor- 
porations and individuals of Roanoke, Va., 
while the Chesapeake Western Railway, a 
short line, asked that if the lease be ap- 
proved it be on condition that it be in- 
cluded in the proposed combination. 

The brief on behalf of the Norfolk & 
Western says that “unified operation un- 
der the lease will save the expenditure of 
$19,200,000, which will, in the near future, 
he necessary, under separate operation of 
the two roads, and the sum of 40,000,000 
within the more distant, but easily fore- 
seen future, for the double-tracking of 346 
miles of the Virginian from Princeton to 
Norfolk,’’ that the unified operation “will 
permit economy in operation, saving sums 
estimated at $2,000,000 annually\in oper- 
ating expenses,’”’ and would result in 
proved service to the public.’” There 
carrier competition between the two 
they say, as to coal, consti- 
seven-eights of the Virginian ton- 


way were 


“im- 
is 
ne 
lines, 
tutes 


which 


nage. 

Relation to Pennsylvania. 

The Norfolk & Western is described as 
“an independent road, independtly ope- 
rated, not controlled by the Pennsylvania 
although affiliated by stock ownership.” 
Of the eleven Norfolk & Western directors, 
only four are said to be directors of the 
Pennsylvania, “and no question affecting 
Pennsylvania’s stock interest has arisen 
except the proposal of a lease of Norfolk 
& Western by the Pennsylvania in 1924, 
when such lease was referred to commit- 
tees of each road, no member of either 
committee being connected with the other 
road. The Pennsylvania’s proposals were 
rejected by the Norfolk & Western and 
negotiations never resumed.” 

As to the objection of the Chesapeake 
& Ohio on the ground that the commission 
in its tentative consolidation plan assigned 
the Virginian to the Chesapeake & Ohio, 

Ai is stated that sixty days after the hear- 
ing on the present application began five 
members of the Chesopeake & Ohio board 
of directors advised its president that they 
were not inclined to enter into any lease 
but were willing to buy the stock of the 

Virginian if it could be secured on desir- 

able terms, and that nothing further had 

been done absut it. 
Argument on Advantages. 

Among the advantages to be gained by 
the lease are mentioned: “Interchangeable 
use of tracks and sidings: balanced equip- 
ment: joint use of station buildings and 
other facilities; elimination of switching 
charges: substitution of one carrier charge 
for the sums of the locals; more prompt 
car supply: avoidance of drayage for Vir- 
ginian coastwise interchange: opening of 

markets on each road to local coal 

jobbers and manufacturers 
situated on the other; elimination of long 
and short haul violations; stimulation of 
development of traffic through the port 
of Norfolk by efficiency, reduction in cost 
and time of service, and opening to the 

Virginian patrons the broad connections 

of the Norfolk & Western; and shorter 
haul on traffic to the south and west.” 

Tt is stated that “there is no foundation 
for the assertion that the lease would re- 
sult in the abandonment of property of 
either carrier.” 

The brief on behalf of the city of Nor- 
folk contends ‘‘that it is in the public in- 
terest that the integrity of the Virginian 
shall for the present be reserved,” that 
“the proposed unification will be destruc- 
tive of m@terial existing and potential 
competion,”” and that ‘‘the proposed uni- 
fication consolidation of the Virginian with 
the Norfolk and Western, which is con- 
trolled by the Pennsylvania, will result in 
the dqmination by the Pennsylvania of the 
anthracite and semi-bituminous coal fields 
of the United States, will be destructive 
of competition in the production and dis- 
tribution of such coal, and will facilitate 
the formation of a monopoly in the pro- 
duction of such coal.” 


Virginian’s Contention. 


Counsel for the Virginian, in their 
brief, take the position that the attitude 
of the Chesapeake & Ohio in opposing the 
lease is that of the traditional ‘‘dog inthe 
manger’ and that it has not been shown 
that the Chesapeake & Ohio has any prop- 
osition or plan for acquiring control of 
the Virginian now or in the future if au- 
thority for the lease to the Norfolk & 
Western shall be refused. They say that 
“for all practical purposes a combination 
of the Virginian and Chesapeake & Ohio 
may be listed with suggested combinations 
of the Virginian with the New York Cen- 
tral Detroit,. Toledo & Ironton as 
merely a possibility.” 

“Manifestly,”’. theY contend, ‘‘the 
intended Xo encourage voluntary 
agreements involving unified operation of 
the properties of the carriers concerned 
when found to be in the public interest, 
with the resultant economies and 
advantages. And Congress, which relieved 
the parties to such agreements from the 
operation, of the anti-trust laws * * * and 
of all other restraints or prohibitions by 
law, State Federal, cannot have in- 
tenet, that one proposing to enter into 
Suc » an agreement, and assured of 


pro- 
tection agfinst governmental prosecution 


local 
operations, 


or 


law 


was 


other 


or 


| 


Bills Introduced 
In the 


House of Representatives 


March 11, 1926 fy 


The following bills were introduced in 
the House Thursday. 

To allow States to permit a more liberal 
alcoholic content for beer and light wines, 
by Representative Oliver, Bronx, New 
York (Dem.). 

To include calf and veal leathers; fin- 
ished or partly finished in the revenue act 
at 25 per cent ad valorem, by Representa- 
tive Connery, Lynn, Mass. (Dem.). 

To authorize commissioners of McKean 
County, Pennsylvania, to construct a 
bridge across Allegheny River, by Repre- 
sentative Swoope, Clearfield, Pa. (Rep.). 

To make funds appropriated for 
Federal reservation at Wakefield, 
available for highway repairs 
grounds, by Representative Bland, 
port News, Va. (Dem.). 

To extend term for completing construc- 
tion of a bridge acros Fox River, between 
Yorkville and Bristol, Ill., three years, by 
Representative Fuller, Belvidere, Il]. (Rep.). 


the 
Va., 
the 
New- 


on 


To add to the naturalization laws a pro- 
vision respecting the effect of failure to 
file certificates of arrival, by Represcuta- 
tive Dickstein, New York City (Deim.). 
This provision would read “failure to file 
certificate of arrival shall not be ground 
for denial of the petition in case a peti- 
tioner who has in all other respects com- 
plied with the provisions of the naturaliza- 
tion laws and whose five years of contin- 
uous residence in the United States, re- 
quired by law, commenced prior to July 
1, 1924. 


Testimony Given 
In Opposition to 
Grazing Measure 


Secretary of America 
Federation Appears 
Committee | Hearing. 


[Public Lands—Grazing—1567.] 
Stanfield bill 
development, 


Dairy 
at 


Testimony adverse to the 


to “promote the protection 


and utilization of grazing facilities 


and to 


on 


public lands Stabilize the range 


stock raising industry’’ was given before 
the Senate public lands committee Thurs- 
A. M. Loomis, 

Dairy 


representative also of the National Grange. 


day morning by 
of the 


secretary 


: ' . ‘ 
American Federation and 


No other witnesses were heard. 


Mr. Loomis’ testimony consisted for the 
most part of letters and testimonials from 
organizations and officials of organizations 
interested in the subject of stock grazing 
on the public domain. Interrogation by 
Senator Robert N. Stanfield of Oregon, 
chairman of the committee, and Senator 
Tasker L. Oddie of Nevada brought out 
testimony to support that given the 
documents. ¢ 

Chairman Stanfield asked the witness if 
he thought there was a chance that propa- 
ganda, recently put out by the American 
Forestry Association and so admitted be- 
fore the committee by a representative of 
this organization, according to the Sen- 
ator, had Influenced, in whole or in part, 
some of these testimonials. 


Mr. declared that the two or- 
ganizations he represented at the hearing 
Thursday urged Government control of 
forest resources, increase, of forest re- 
serve holdings by the Federal Government 
and further conservation of naturel re- 
sources now under Government control. 

He read letters and resolutions from E. 
A. Eckert, master of the Illinois State 
grange; George R. Harrison, master of 
the California State grange; John 
master of the Colorado State grange; Fan- 
nie B. Phillips, wife of the master of the 
Missouri State grange; Belle Davis, wife 
of the master of the Kansas State grange; 
and Emma Pailmiter. wife of the master 
of the Oregon State grange, all urging 
conservation and increase of public re- 
soure 


in 


Loomis 


es. 
Asks Equal Opportunity. 


A letter from Mr. Palmiter was read 
Stating that the Oregon grange is opposed 
to the Stanfield bill, which practically 
gives a few individuals right to the public 
lands and stating the matter should be 
so handled by the Government as to give 
all an equal opportunity. 

He read letter from William 
master of the Idaho state grange, whici 
Stated that this organization was deter- 
minedly opposed to the Stanfield bill be- 
cause of a monopoly it would give to big 
and corporate stock men and expressing 
the beltief of the writer that it would 
drive the farmer and small stock men who 
use the public domain for a short period 
each season from the Government range. 

Letters in a similar vein from the Castle- 
berg, Idaho, Grange, the Elmore Oyhee 
Pomona Grange of Idaho and the Ada 
County, Idaho, Pomona Grange, were 
placed in the record. 

Although the Stansfield bill was -the 
main measure under discussion considera- 
tion was given at the hearing to the Phipps 
bill to “provide for the establishment of 
Srazing districts on the public lands and 
to regulate their beneficiai use by live 
stock” and two departmental bills, not yet 
introduced, which would “authorize the 
grazing of domestic livestock on national 
forests” and would “provide for tle estab- 
lishment of grazing districts on the pub- 
lic lands and to regulate their beneficial 
use by livestock.” 

(ese pessenneesnaneueemenenstnestencnesanasestensteeeemennsa 


a 


Deal, 


or restfaint, upon the commission's 
proval of the agreement, shall in an at- 
tempt to negotiate such agreement be 
handicapped by the knowledge of both 
parties that the other party is the only 
possible customer and is in a position to 
wait indefinitely for the acceptance of the 
terms which it imposes. If the law must 
be construed as requiring the commission 
to select for each carrier, the development 
of which has been arrested and the power 
of which to defend itself by extending its 
lines has been taken away, another carrier 
for which it shall be held until delivery 
called for, the law 
encouraging 
may become 
tion.” 


ap- 


is 
defeats its purpose of 
voluntary and 
an confisea- 


agreements, 
instrument of 
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Hearing ‘ns Held on Bill 


Regulating Farmers 
Joining Trade Bodies 


Representatives of Farm Organi- 
zations Advocate Passage of 
Senator C sapper s Measure. 


Wichita Board of Trade 
Appears in Opposition 


Committee 


Senate Agricultural 
Hears Arguments From Four 
Witnesses and Sen. Norris. 


[Agriculture—Farmers—Cooperatives— 
1565] 

of Kansas farm or- 
of the American Farm 
Bureau Federation appeared before the 
Senate Agricultural committee Thursday 
to advocate the passage of the Capper bill 
offered to prevent discrimination against 
farmers’ co-operative associations by 
boards of trade and similar organizations. 
Ray Campbell, member of the Wichita 
Board of Trade, representing that or- 
ganization and several others similar in 
character, opposed the measure. 

The object of the bill is to 
membership on boards of trade ‘any duly 
authorized representative of any lawfully 
formed and conducted co-operative associa- 
tion of producers landowners, cor- 
porate or otherwise, any such repre- 
sentative of any organization acting for 
a group of such associations, if such as- 
sociation has adequate financial responsi 
bility and complies or agrees to comply 
with such terms and conditions as are or 
may be imposed lawfully on other 
such board.” 


tepresentatives 
ganizations and 


admit to 


or 
or 


mem- 
bers.of 
Wants of Kansas Union. 

The right to give back to the producer 
everything except the cost of handling 
grain is what the Kansas State Farmers’ 
Union is asking through the bill, John 
Tromble, president of that organization 
told the committee. 

Unless admitted to membership, the co- 
operative organizations will. be compelled 
to set up their own terminal exchanges 
and boards of trade which will 
duplication of effort and expense, 
H. Gray, Washington re 
American Farm Burea 
the committee. 
between the 


cause a 
Chester 
esentative of the 
Federation, told 

He stated the difference 
boards of trade as now 
operatecd and the cooperative groups ask- 
ing membership is that one is corporate 
control and does not distribute profits. 
The cooperatives are democratic in control 
and distribute profits to all members. 

The cooperative associations are per- 
mitted to hold membership on ‘contract 
markets” now, Mr. Gray said. In reply 
to questions by Senator Norris, of Ne- 
braska (Rep.), chairman of the committee, 
aray said he feared an amendment to the 
grain futures act, extending this member- 
ship privilege to cooperatives would | be 
unsatisfactory because of the danger of 
litigation over the Capper-Tinker measure. 


Opposition Stated. 

Opposing the measure, Mr. Campbell 
declared the cooperatives are now per- 
mitted to become members of the boards 
of trade but that there is a uniform board 
of trade yule against rebating commis- 
sions. This, representatives of the farm 
organizations stated, is one of their aims 
in asking legislation to permit them to 
hold board of trade memberships. 

Hi. L. Hartshorn, representing the 
Farmers’ Cooperative Commission Com- 
pany, which rebates commissions, also ap- 
peared to urge a favorable report on the 
bill. 


Committee Discusses 
Navy Property Disposal 


[Navy Property—1551.] 

The House Naval Affairs Committee in 
executive session Thursday morning dis- 
cussed an amendment to the pending bill 
for the disposal of surplus property not 
needed by the Navy (H. R. 9881). The 
amendment, on which no action was taken 
Thursday, provided for striking out the 
Old Navy Hospital article and including 
an amendment to give the Board of Man- 
agers of the Hospital a 15-year lease on 
the property at the rate they are paying 
at present. 


Automobile League Is Formed. 


Information received from St. 
Newfoundland, by the Bureau of Com- 
merce, states’ the Avalon Automobile 
League was formed during the last week 
in January. This association is organized 
in the same way as the various state auto- 
mobile associations in America. 


John's 


DAILY STATEMENT 


Receipts and Expenditures 
of the 

U.S. Treasury 

Daily Statement 


Treasury for March 9. 


Receipts. 
Custom receipts. 
Internal-revenue receipts: 
Income and profits tax 
Mise. internal revenue 
Miscellaneous receipts 


$1,798,988.80 


1,554,428.62 
947,552.14 
319,111.49 
Total ordinary 4,620,081.05 
Public debt receipts. 175,000.00 
Balance previous day 345,445,475.22 


receipts 


350,240,556.27 


T 


vtal 


. Expenditures. 
General expenditures 
Interest on public debt. 
Refunds of receipts 
Panama Canal 
Operations special accounts.. 
Adjusted service cert. fund.. 
Investment of trust funds 


$7,760,397.65 
111,497.76 
a 924.20 
»785.53 
154,585, 92 
60,649.25 
101,575.00 
Total ordinary 8,156,994.97 
Public debt 
chargeable 
nary rec 
Other public 
Balance 


expendit'rs. 
expenditures 
against ordi- 
-eipts 
debt expendit'rs 
today 


601,350.20 
341,482,211.10 


Total 350,249,56.27 


| 
| 


| 
a 
| 


| 


| 





Commercial Aviation Study 
Continued in House Committee 


igcataiencdiietont 561.) 
The House Interstate and Foreign Com- 


merce Committee, in executive session 


Thursday, continue its study of the so- 


Parker-Bingham bill 
the development of commercial aviation. 

The bill, passed by the Senate several 
days ago, empowers the Secretary of Com- 
merce to prescribe regulations for com- 
mercial aviation, chart air routes, oper- 
ate lights, aerial lighthouses and signal 
stations and broadcast meteorological in- 
formation for the benefit of pilots. 

Under the bill, the national 
committee for aeronautics would be estab- 
lished as a bureau in the Department of 
Commerce. 


called to encourage 


advisory 


Says Power Return 


Would Repay Cost 
Of River Control 


Development of Colorado River 
Would Be Without Ultimzte 
Cost, Rep. Swing States. 
[Sesquicentennial—Political Parties—Mex- 

ico—Reclamation—1591.] 


The House, under latitude of general 
debate on the District of Columbia appro- 
priation bill, discussed printing problems 
of the membexs of the House, the history 
of political parties and divers other sub- 
jects, Thursday. a 

Upon 
idge, 
Commission on 


the request of President 
the Budget Board and the Federal 
the Sesquicentennial 
position in Philadelphia, the House adopt- 
ed a resolution providing that in the mat- 
ter of personnel and materials the Com- 
mission may disregard any existing laws 
The purpose of this to avoid the ne- 
cessity of complying with the civil serv- 
ice and other laws that might interfere 
with quick action by the Commission in 
carrying out its function. The Commis- 
sion recently called to the attention of 
Congress that this was necessary owing 
to the short time now allowed for carry- 
ing on its work. 


Cool- 


Ex- 


is 


Repé Garrett, Dresden, Tenn. (Dem.), 
the minority leader of the House, in a 
speech paid a tribute to the Democratic 
party and gave a resume of the eag#y his- 
tory of American political parties. 

Urges Colorado Development. 

The Colorado River Basin can be 
veloped and the flood situation controlled 
without any ultimate cost to the Federal 
Government, Representative Swing, of El 
Centro, Calif. (Rep.), told the House. A 
bill on the subject has been introduced by 
Mr. Swing and is now being considered by 
the House Committee Irrigation and 
reclamation. 


de- 


on 


“Flood control has long been recognized 
as a proper governmental function,” he 
said. ‘“‘The Government has spent over 
$150,000,000 on the Mississippi River with- 
out any measurable return. <A continued 
appropriation of $10,000,000 a year has 
been authorized. Every cent invested 
the. Government, without interest, on 
control system for the Colorado River 
would be returned through power devel- 
oped by the system.” 


by 


a 


Speaks on Parties. 


Mr. Garrett in his speech called atten- 
tion to the diversity of Government prob 
lems. Sometimes, he said, they 
stitutional, involving interpretation 
application of organic law; 
nomic; sometimes moral, and he added 

“Quite naturally history teems with in- 
cidents where many questions par- 
ties have overlapped, and almost every 
political: campaign witnesses outbursts of 
dissatisfaction the two great exist- 
ing organizations, manifesting itself in 
third and fourth parties. Some of these 
at times have reached rather large tem- 
porary proportions, but eventually all have 
proven sporadic and ephemeral, our 
political system continues grounded to- 
day, as it has been almost from the begin- 
ning, upon the party basis.”’ 


President 


are con- 
and 
sometimes eco- 


upon 


with 


and 


two 


Referring 
Garrett said: 
“We 


to Lincoln, Mr. 


know but little of Lincoln's eco- 
nomic ideas. His public life was compara- 
tively brief so far as holding office 
concerned. So far as his own utterances 
are concerned we have little from which 
to deduce the bent of his mind upon eco- 
nomics. 


was 


“This detracts nothing whatsoever from 
that immortal which is his. No one 
would deny him superb greatness of char- 
acter, vision, and virtue. But I have an 
idea that, through the use of his well nigh 
sacred name in connection with the Re 
publican party, there have been wrought 
more things which he himself would have 
repulsed with indignant scorn and lashed 
as with scorpions than has been done 
through the use of any other half dozen 
names in our nation’s history. Such is the 
condition ‘vhich confronts the people of 
America today. The age-old struggle be- 
tween the popular and class rule rages 
still and will go on.” 


glory 


Interstate Freight Rates 
On Brick Ruled U nreasonable 


[Rates—Bricks—1542.] 
Interstate freight rates on 
tile found unreasonable and unduly 
prejudicial Thursday in two cases de- 
cided by the Interstate Commerce Com- 

mission. 


brick and 
were 


In the case of the Mason City 
Tile Company, of Iowa, 
son, Topeka & Santa Fe Railway Com- 
pany, charging that interstate rates on 
brick and related articles taking the same 
rates, in carloads, from specified points in 
Iowa to destinations in Iowa, Nebraska, 
South Dakota, and Minnesota were unfair. 
the Commission prescribed “a basis of 
reasonable maximuni rates and nonpre;u- 
dicial relationships rates for the fu- 
ture.” 


Brick & 
against the Atchi- 


The Commission ordered 
sonable rates” 


“a basis of rea- 
in the case of a number of 
a on interstate rates on drain 
| tile, in trom Rockford, Sheffield, 
und Hampton, Lowa, to the same desitina- 
tions as in the Atchison case, 


carloads, 


| 
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| Agreement Reached 


On National Parks’ 


Road Construction 


Secretaries Work and Jardine to 
Cooperate in Projects, 
Bulletin States. 


Secretary of the Interior 
Will Authorize Contracts 


General Plan Similar to That 
in Force With Public Health 


Service Since 1920. 


[National Parks—Road Engineers— ‘ 
Manufactzrers—Automobilists—1540] 


In the monthly 
Park 


a 


bulletin of the National 


Service, issued Thursday, details of 


cooperative agreement between the 
Secretary of Agriculture and the Secretary 
of the Interior are given providing for the 
handling of major road construction in the 
National Parks by the Bureau of Roads of 


the Department of Agriculture, 


Increased automobile travel resulting in 
concentrated traffic within the boundaries 
of the parks together with a decision to 
utilize the facilities of the Bureau of Roads 
rather than organize a separate organiza- 
tion within the Nationa) Park Service to 
build roads prompted the cooperative ar- 
rangement. 

A law recently passed by Congress au- 
thorized the expenditure of $7,500,000 
the National Park Service for 
struction of new roads and trails in the 
parks, Under the arrangement the stand- 
ard of construction of the roads within 
the National Parks and Monuments will 
be harmonized with the standards adopted 
for approach roads to the parks and for 
roads forming a part of the Federal aid 
highway system. 


by 
the con- 


Joint Recommendations. 


According to the terms of the agreement, 
district engineers of the Bureau of Public 
Roads in the future" will prepare plans, 
specifications and estimates for National 
Park road construction in cooperation with 
the superintendent of the particular park 
affected and the landscape engineer of the 
ational Park Service. After approval 
by the National Park Service, the park 
superintendent will advertise for proposals 
to build the project, which will be opened 
and tabulated with the district engineer 
of the Bureau of Public Roads, Joint 
recommendations will be made and the 
contract awarded by the Secretary of the 
Interior. 
As the construction of a project pro- 
sresses prompt payments will be made by 
the local fiscal agent of the National Park 
Service upon monthly estimates approved 
by the district engineer. Before approv- 
ing fiscal settlement with the contractor 
the district engineer will in each case ob- 
tain from the park superintendent and 
the landscape engineer written recommen- 
dations for acceptance of the work. The 
Park Service will reimburse the Bureau 
i i cei ian ati ai 
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Bills Introduced 
In the 


United States Senate 
March 11, 1926 


Mr. 


questing information relative to postal re- 


S. resolution (156 by Harrison) re- 


ceipts for the six months ending Decem- 
ber 31, 1924, 31, 1925, 
spectively. Agreed to. 

A bill (S. 3511 by Mr. Capper) regulating 
the purchase and sale of automobiles, auto- 
mobile trucks, and automobile buses, and 
providing a penalty for the violation there- 
of; to the Committee on Finance. 

A bill (S. 3506 by Mr. Goff) granting 
military status to field clerks, Signal Serv- 
Large, American ee ak 
to the Committee on Military 


and December re- 


ice at 
Forces; 
fairs. 

A bill (S. 3509 by Mr. Robinson) to find 
markets and to provide credits for financ- 
ing the exportation of surplus agricultural 
products, to authorize the payment of 
bounties on exports of agricultural sur- 
and for other purposes; to the Com- 
mittee on Agriculture and Forestry. 

A report (by Mr. Ferris) from the Com- 
mittee on Agriculture and Forestry on bill 
(S, 1640) authorizing the Secretary of Agri- 
culture to establish a national aboretum, 
and for other purposes. Reported with 
amendments. 


pluses, 


A report (by Mr. Capper) from the Com- 
mittee on Agriculture, ‘and Forestry 
resolution (8S. J. Res.’ 37) authorizing px 
Secretary of Agriculture to cooperate with 
Territories and other possessions of the 
United States under the provisions of sec 
tions 3, 4, and 5 of the Act of Congress en- 
titled ‘‘An Act to provide for the protec- 
tion of forest lands, for the reforestation 
of denuded areas, for the extension of na- 
tional forests, and for other purposes, 
order to promote the continuous aids 
tion of timber on lands, chiefly suitable 
therefor.” Reported without amendment. 

A bill (S. 3629 By Mr. Wheeler): 
amend section 215 of the act entitled ie 
act to codify, revise, and amend the penal 
alws of the United States,” approved 
March 4, 1909; to the Committee on tie 
Judiciary. 


actual expenses in- 
curred by reason of active work on in- 
vestigating, surveying, preparing plans, 
specifications and estimates, and supervis- 
ing projects. 

The Bureau of Public Roads has already 
taken over several important road con- 
struction projects in the National Parks. 
Among these are the construction of the 
Transmountain Road across the Rockies 
in Glacier National Park, to connect by 
motor highway the two sides of the park, 
work on the west side road in Mount 
Rainier National Park, and the paving 
of the roads on the floor of —a Val- 
ley. 


of Public Roads for 


The cooperative arrangement is similar 
= that which has been in force with the 

ublic Health Service of the Treasury 
eaacaal since 1920, covering the con- 
struction and supervision of sanitary facili- 
ties in the parks. 
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Datty, WASHINGTON 


< 15) a 
Prohibition Law 


Referendum Sought 
In House Measure 


Representative Somers, Brooklyn, 
N. Y., Calls for Ballot and 
Franking Privilege. 4 


Aid of Joint Committee 
On Printing Suggested — 


Cooperation of 435 Congressmen 
Asked in’ Distribution to 
Their Constituents. 


[Prohibition—Referendum—1562.] 

A referendum by Congressional districts 
regarding modification of proffibition law 
in favor of beer and wine is proposed in 
resolution introduced in the House Thurs 
Brooklyn, N. Yu 
He would have every one of the 
districts of the 45 members of the House 
provided with ballots for registration of 


day by Rep. Somers, 


(Dem). 


each individual voter’s view. 

The resolution follows: 

“Resolved, That the Clerk 
of Representatives is hereby outhorized to 
have printed and to furnish to any mem- 
ber upon request a sufficient number of 
ballots, together with franked envelopes 
therefor, to permit such member to afford 
each registered voter of his or her Con- 
gressional district an opportunity to vote 
upon the question of the modification of 
the national prohibition act. 

“The form and style of such ballot shall 
be prescribed by the Joint Committee on 
Printing and shall contain, in addition to 
the necessary spaces for recording the 
vote and giving the name and address of 
the voter, only the following question. 

“‘Shall the National Prohibition Act 
(commonly known as the Volstead Act) 
be amended so as to authorize the manu- 
facture, transportation and sale of non- 
intoxicating beverages the alcoholic con- 
tent of which does not exceed 2.75 per- 
centum by weight in the case of beer and 
6 percentum by weight in the case of 
wine, but with the provision that no such 
beverage shall be consumed upon the 
premises where purchased or obtained.’ Y 


of the House 


President Agrees to Join in 
River Bridge Opening 


Senator Walter E. Edge, of New Jersey 
(Rep.), called at the White House on 
Thursday and made arrangements to have 
President Coolidge participate in the cere- 
monies incident to the formal opening of 
the Delaware River bridge, joining Phila- 
delphia and Camden, N. J., to be held on 
July 

That same day, the President is sched- 
uled to speak in Philadelphia at the Ses- 
quicentennial celebration, and he agreed 
to é¢ross to the New Jersey side of the 
| bridge and be received by officials of the 


State. 
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Mr. Hirth Tells 
Committee Farm 
_ Relief Expected 


Corn Belt Chairman Believes 
Des Moines Conference 
Not “Cry of Rad- 


icals.”’ 


“Calls on Parties to 
‘Redeem Their Pledges’ 


Witness -Testifies Plan He Advo- 
cates Would Give Farmer Op- 
portunity to Work Out His 
Own Destiny. 


( INDEX 


a4 


{Agriculture—Farm Relief—1563.] 

Agriculture is looking to the present Con- 
gress to redeem the 1924 campaign pledges 
of both major parties in the passage of 
definite, effective and vigorous farm re- 
' lief legislation, William Hirth of Colum- 
bia, Mo., chairman of the Corn Belt Com- 
mittee chosen at the recent Des Moines 
farmers’ conference, told the House Agri- 
culture Committee Thursday. 


Declaring that “whoever the 
"plea for help voiced at the Des Moines 
“conference as the cry of radicals will do 

so at his peril,” Mr. Hirth climaxed his 
defense of the relief program submitted 


dismisses 


by his group against the attacks of Rep- | 


resentative David H. Kincheloe of Madi- 
sonville, Ky. 

Citing the Republican platform plank 
pledging that party to legislation to put 
agriculture on a parity with other 
dustry and the Democratic platform in- 
dorsement of the creation of a commission 
to dispose of crop surpluses, Mr. Hirth 
asserted the promises “may have been poli- 

‘tical talk but millions of farmers 
them literally and the responsibility 


yours.” 


« 


took 


Congress must choose, according to Mr 


emergency and if it does decide that the 
government should intervene in the 
uation whether it should act through an 
‘ agency eliminating the farmer as major 
factor in the scheme or under a plan 
through which the farmer can eventually 
‘work out his own salvation. 


“We have brought to you,” asserted Mr. 


Hirth, “‘‘the most practical plan that can be | 


devised—a machine that will intervene in 
any situation through private 
and by means of an equalization fee, reim- 
burse the Federal Treasury for the tempo- 
rary support given.” 

Moines Conference. 
The program, sponsored by 
Moines conference as well as a later farm 
meeting in Chicago, is a modification of a 
Federal Farm Board, to handle crop sur- 
pluses and operating with a $250,000,000 
revolving fund appropriated from. the 
United States Treasury. Imposition of an 
equalization fee on farm products as they 
,_ Originally move in commerce or are 
processed is depended on in the plan to 
stabilize agricultural commodity prices and 
finance amortization of the revolving fund. 


Des 


the Des 


Representative Kincheloe’s attacks fol- 
lowed the line adopted by other critics of 
the plan among the committee members 
principally, that the claims of Mr. Hirth 
and other members of the farmers’ 
lative group that the scheme has 
practically unanimously endorsed by lead- 
ing farmers’ organizations is 
aggerated. 


legis- 


greatly ex- 


Under Mr. Kincheloe’s questioning, Mr. 
Hirth admitted that the Missouri delega- 
tion to the Des Moines conference had re- 
jected the plan, that the National Associa- 
tion to the Des 
had rejected the 
tional Farmers’ Cooperative Marketing 
Marketing Association, Mr. Kincheloe 
gaid, was planning a referendum of its 
members on proposed farm legislation—a 
course which he to Mr. 


conference 
the Na- 


Moines 


plan, that 


recommended 


Hirth as advisable before his group advo- | 


cated any particular measure. 

“Do you know how Secretary of Agri- 
culture Jardine stands on this bill of 
yours today?” asked Mr. Kincheloe. 

@on’t know 
Hirth. 
“Well, I'm frank to say,”’ 


about today,’ responded Mr. 


said 


been rabbit-tracking—winding in 
and leaving people all in doubt. 


and out 


Stand of the President. 
“iow does President 
eontinued Mr. Kincheloe. 
“IT can’t speak for him,” 
“but when visited him a 
ago, he did say that there an agri- 
@ultural problem and he hoped that Con- 
gress would deal with it.” 
At this point, Representative 
Haugen of Northwood, Ia., 


Coolidge 


feel?” 


Mr. 


few 


said Hirth 


we days 


was 


Gilbert 


chairman of 


the committee, interrupted Kinchele with | 


the warning that “politics 
brought into the discussion.” 
“I don't propose that the chairman shall 

, dictate to me,” retorted Mr. Kincheloe. 


is not to 


“But I will if you attempt to make this 


@ political debate,” declared Mr. Haugen 
and Mr. Kincheloe took up a new line of 
questioning. 

, “Do you know much it will cost 
this board to operate—how much it will 
gost to administer this plan?” 
manded of Mr. Hirth. 

“No,” answered Mr. Hirth, *‘but what- 
ever it is, [ don’t beliewe that the Federal 
Government should pay it and they 
mot have to because of the 
fee to be collected.” 

Mr. Kinchceloe 


how 


he de- 


equalization 


asserted his belief 
of the intent 
compel farmers 
their 


any 


of 
to 
will, if 
benefits 


regardless 
framers, would 
cooperatives against 
would participate in 


YEARLY 


in-~ 





is | 


sit- | 


agencies, | 





been | 


be | 
to 


would 


that 


| crimes would not 


; third 
Hirth, whether it will act in the ‘“‘pitiful” 


| me and I suspect, 


menaced 


| producers 


| cannot be 
“I know how he stood the other day—TI | 


| lost their homes, 
| the 





its 
join 
they 
result- 


| have 


fing from the Federal Farm Board's opera- | 


Mr. Hirth insisted that while 
was no limit to use the Federal 
ment’s power to build up 
jJarmers generally would join 
of their own acord after the 
fn full operation. 
Equalization Fee. 


tions. 


scheme 


“T don't believe 
else has any right to say to 


Congress or anybody 


the 


Rschelic. i 
t. 


there 
Govern- 
cooperatives, 

cooperatives 


| Hirth, as a 
Was | 
farmers | 


"that ‘If you don't pay this equalization | 
‘ee we will put you in jail.’” declared Mr. 


116) 
App 


roves Building of 


New Florida Line 


Interstate Commerce Commission 
Acts on Three Uncontested 
Finance Cases. 


[Railroads—Telephones—Loans—1549.] 


The Interstate Commerce Commission 
on Thursday announced the action of Di- 
vision 4 in uncontested Finance cases as 
follows: 


a oS 

Report and certificate in F. D. No. 919, 
extending to February 1, 1927, the time 
for the Ann Abor R. R. Co, to repay in 
full the balance of $225,000 due on loan to 
said company, approved. 

Report and certificate in F. D. No. 5329, 
authorizing the acquisition by the Cumber- 
land Tel. & Tel. Co., Inc., of the properties 
of the Shreveport Home Telephone Co., ap- 
proved. 

Report and certificate in F. D, No. 5310, 
authorizing the Atlantic Coast Line R. R. 
Co. to construct a line of railroad fn Hills- 
borough and Pasco Counties, Fla., ap- 
proved. (Extending from a _ connection 
with one of its branch lines at or near 
Thonotosassa in a northeasterly direction 
to a point on its west coast main line at 
or near Dade City, a distance of approxti- 
mately 21 miles.) 


Restoration of Citizenship 
To War Prisoners Considered 


(Citizenship—War Political Prisoners— 
1990.] 
restoration citizenship 
to all war-time political prisoners is being 
considered by the Department of 
it was announced Thursday 
General Sargent. 
The Attorney General said 
have been proposed. 
general clemency 


Plans for the of 
Justice, 
by Attorney 
three plans 
One provides for a 
order by the President 


} under which individuals convicted for sedi- 


tious utterances and other war-time 
be required to take the 
allegiance to the Constitution. 
would grant individual pardons 


necessitating an oath of allegiance, and a 


oath of 
Another 
providing a general 


amnesty law 


treating political prisoners as a group 


mittee that it would hear from the farm- 
ers of the before bill was 
finally passed if the scheme was not gen- 
erally popular. 

“You have not been 


country the 


able convince 
other members of this 
that this plan has the ap- 
proval of any great majority of the farm- 
ers of this country,” said Mr. Kincheloe. 
“That Des Moines conference was a meet- 
ing of bankers and other business men in 
trouble because of a situation confined to 
the corn 


to 


committee, 


growers. 


“I must Mr. Hirth, 

The 
Moines con- 
Nor 


rep- 


said 
an unfair statement. 
dominant factor in the Des 
the farm organizations. 


corn who 


protest,’ 
“against such 
ference was 
Was it only 
resented. The conference represented the 
the greatest wheat States, the greatest 
cattle-raising States—in fact, it repre- 
sented the very heart of American agri- 
culture.” 

“What I explained Mr. Kinche- 
loe, “is that not one of the many farm or- 
ganizations in this country has passed on 
your scheme in regular as- 
sembled.” 

In his concluding statement to the com- 
mitee, Mr. Hirth referred to the relief 
suggested a few days ago by E. T. Mere- 
dith, Agriculture. 
The fallacy of the Meredith plan, accord- 
ing to Mr. Hirth, lies in its underestima- 
tion of the ‘“‘menace of over-production.”’ 

“In his present desperate plight,”’ said 
Mr. Hirth, the farmer a remunera- 
tive price on any product, and you will be 
an 


growers were 


mean,” 


convetion 


former Secretary of 


“give 
by over-production. 
Says Over-Production Near. 

“We're 
over-production 


plunging headlong toward an 
of hogs right now and I 
know, because I am one of the largest hog 
in Missouri. This over-produc- 
not be manifest until toward the 
but is coming certainl) 

the Belt Committee’s 
program one under which the farmer 
can eventually work out own salva- 
tion, Mr. Hirth continued that 
taken out of 
the solution the 
weakening the militancy 


tion may 
end of 1927 

Reviewing Corn 
as 
his 
‘the farmer 
active part 
problem without 
of American agri- 


in 


an 


of 


; culture.” 
Mr. Kin- | 
cheloe, ‘‘the Secretary of Agriculture has | 


“We 
can 


have proposed a 
into action 
dollar 


machine which 


get at once without the 


loss of a 


Mr. 


to the Government,” said 
Hirth. “It provides that two 
years continuance of the plan shall de- 
pend on the measure of cooperation given 
by the In 


words, farmers that 


after 


farmers themselves. 


to the 


other 


we say ‘if you 


| get yourselves into this sorry state again, 
| it will 


| eyes open.’”’ 


be your own fault and with your 
“And within two time,” he con- 
tinued, “if this bill is pass you will find 
an unpredecented harmony within the far- 
mers’ ranks. 
“The thing that 
prevent 


utter collapse. 


yea 


is needed is something 
agriculture going into 
It is in collpase now and 
nothing but Congressional intervention will 
stop the progress ruin.” 

“Hundreds of thousands of farmers have 


from 


toward absolute 
their holdings sold under 
sheriff's 


closed 


hammer, 
and 


of banks 


the way 


hundreds 
have others 


to 


are on 
failure. 

“In 
have a 


political 


such a serious situation, I 
right to the 


parties more 


think 

call two great 
to than merely 
take cognizance but to redeem the pledges 
they mads 


we 
on 
do 
to agriculture.” 
Cites Republican Pledge. 
Mr. Hirch cited the Republican 
pledges to the Republican 
members he asserted that while they may 
political “talk” 
them ‘“‘literally 
Coolidge and u 
Congress. A 
the 


Here 
Platform and 
been 
mers took when they 
Republican 


voted 
for majority 


in similar responsibility 
Mr. 
pro- 


com- 


rests on Democratic 
result 


nouncements which 


party, said 
of their 


he read 


platform 
into the 
mittee’s 
* The 
with 
Hirth. 
“We rigut to 
that What they said. 
Any attempt to pass measures that do not 
go to the bottom of the situation will be 


record, 
chief responsibility of course is 
the maority Mr. 
“Don't 


belie v« 


party,’ concluded 


ever think it’s a joke. 


we have u ussume 


both parties meant 


millions of far- | 
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Juilliard Executors Win Their Suit to Recover 


Part of Additional Estate Tax Paid Under Protest 


Court Of Claims Upholds Dis- 
sent From Ruling of In- 
ternal Revenue 
Bureau. 


[Court of Claims—Refund of Estate 
Taxes—1486] 

Suit to recover $10,012.18 collected by 
the government as an additional estate tax 
against the estates of the late Augustus 
D. Juilliard, founder of the Juilliard Must- 
cal Foundation of New York city, was de- 
cided in favor of the executors of the 
estate in a decision handed down Monday 
by Chief Campbell in the United States 
Court of Claims. 

However, while the court decided, as a 
conclusion of law, that the plaintiffs were 
entitled to recover, the case was remanded 
for additional facts in accordance with the 
conclusions in the opinion, which follows 
in full text: 

Text of the Opinion. 

“Recovery is sought by this suit of an 
additional tax by the Commis- 
sioner of Internal Revenue and paid under 
protest by the executors of the last will 
and testament of Augustus J. Juilliard, de- 
ceased. The testator left an estate which 
the executors returned for taxation at a 
net valuation of over five millions of 
dollars after ,deducting from the gross 
valuation the amount of the residuary 
estate bequeathed to a charitable purpose 
with which we have to deal and the taxes 
due upon this net value were paid. The 
made additional assess- 
ment amounting to approximately $101,000, 
which the executors were required to pay. 

The testator, after making certain spe- 
cific bequests not material here, bequeathed 
to the executors and trustees named in the 
will the residue of the estate “in trust” 
for charitable purposes, directing 
them to cause to be formed a corporation 
under the general laws or a special act of 
the Legislature of New York, with author- 
ity to administer the trust for the chari- 
table purposes set forth in the It 
contemplated the formation of the corpora- 
tion “without any appreciable delay,’’ but 
directed that during the interim between 
the death of the testator and the organiza- 
tion of the corporation the income received 
from the trust fund should be paid to the 
testator’s nephew, and that upon its organ- 
ization the corporation should receive the 
estate, and all interest of the nephew 
any of the income should cease 


assessed 


commissioner an 


certain 


will. 


in 


Determining Net Estate. 

The testator died on the 2ith day of 
April, 1919, and the Juilliard Musical 
Foundation was incorporated by special act 
of the Legislature of New York March 20, 
1920, less than a year after the testator’s 
death. The additional assessment was not 
made until April, 1924, or four years after 
the special act incorporating the founda- 
The statute under which the execu- 
tors made their return and which the com- 
missioner relied upon to sustain his addi- 
tional assessment the revenue act of 
1918, 40 Stat. 1057, 1906, which, in section 
401, imposes a tax equal to the sum of 
stated percentages of the value of the net 
estate (determined as provided in section 
403) ‘‘upon the transfer of the net estate” 
of every decedent dying after the passage 
of the act. Section 402 prescribes the 
method for determining the gross estate. 
Section 403 provides that for the purpose 
of the tax the value of the net estate shall 
be determined by deducting from the value 
of the gross estate the amounts of cer- 
tain expenses and other items stated and 
(3) the amount of all bequests, ‘‘to or for 
the use of any corporation organized and 
operated execlusivgly for charitable * * * 
purposes * * * 


tion. 


is 


ortoa 
for 
(4) a 


trustee or trus- 
tees exclusively such * = ® 
poses,” and 
$50,000. 


pur- 
further exemption of 
The tax so imposed is not upon the sev- 
of the 
the 


eral legacies or the residue 
but, tax 
fer of the net estate.’ 


estate 
trans- 


in terms, is a “upon 


the interest which ceases by reason of the | 


See 264 U. S. 
not the 


the legatees and devisees 


death. Edwards v. Slocum, 
61. “What this 
terest to which 


succeeded on death, but the interest which 


law taxes is in- 


National Bank Tax 


By States Is Given 


Favorable Report | 


[Continued from Page 1.} 


case of a the 
received from all 
not be higher 
other finan- 
than the 
the tax- 
manufactur- 


tax on net income, include 


entire net income 
sources, but the rate shall 
than the rate upon 
cial corporations nor higher 
highest of the rates assessed by 


ing State upon mercantile, 


assessed 


ing, and business corporations doing busi- | 


Provided, however, 

tax 
the 
excise 


ness within its limits: 
That a State which 
according to or net 
franchise tax 
financial, mercantile, manufacturing, 
business corporations under 
own laws or laws of other States and also 
of indi- 
individual 


imposes a on or 


measured by in 


come of, or a or on, 


organized its 


imposes a tax the income 


viduals, 
income 


upon 


may include in such 
dividends from 
associations located 
condition that it also 


from domestic corporations, and may like- 


banking 
State 


national 
the 
includes 


within 


dividends 


wise include dividends from national bank- 
ing associations located without the State 
that it includes divi- 
foreign but 
rate 

such 
the 
shares 
at a 

net 


condition also 
dends from 
higher 

dends from 
‘“(d) In 


said 


on 
corporations, at 


no than is imposed on 


other corporations. 
case dividends derived 
taxed, the 
than 


from 


the are shall 
not be 


upon the 


tax 
greater rate 


income other moneyed 
capital 

Non-Resident 

uf The shares of any 


by 


Shares. 
national banking 


ussociation owned nonresidents of 
State shall be taxed by the taxing district 
the State 
located and not elsewhere, and such asso- 
make ‘of 


tax thereon as agent of such 


or by where the association is 


ciation shall return such 


and pay the 
shareholders 
herein shall 


real property 


nonresident 
“3. Nothing 
exempt the 


be construed 


to of associa- 


$$ —— — —— _ 


It is imposed upon | 


|} on Tuesday i 


and | 


on | any 


divi- | 
| or 
from | 


is assessed | 





any | 


shares | 


Excerpts From Opinion 
On Estate Tax Refund 


The contemplated foundation was 
formed within a year from the testa- 
tor’s death. The tax upon the value 
of the net estate was “due one year 
after the decedent's death.” The 
State statute allowed the executors 
a year within which to pay legacies. 
When the year ended the executors 
were in a position to make their re- 
turn so as to include the deductible 
items allowed by section 403 to ar- 
rive at the net estate, which alone 
was taxable. It is proper, therefore, 
to limit the nephew’s interest by rea- 
son of the income to be paid him to 
the one year within which all the 
facts became known, and the right 
to possession of the corpus of the 
residuary estate became absolute. 
The plaintiffs are entitled to recover 
a part of the additional assessment 
imposed by the commissioner, but 
the facts stated in the stipulation 
are not sufficient to enable the court 
to determine the amount of the judg- 
ment. The case is remanded that 
the parties may stipulate the amount 
of the tax if $220,520.17 had been 
used by the commissioner instead of 
the figures he did use in making the 
additional assessment.—|[F'rom the 
Urited States Court of Claims opin- 
the Juilliard estate tax case.] 


ion in 


SSS 
ceased by reason of the death.’ (Mr. Chief 
Justice Taft in Y. M. C. A. v. Davis, 264 
U. S. 47, 50.) And this interest, being the 
taxable net estate, is to be determined by 
the prescribed statutory method. Edwards 
v. Slocum, supra. In making their return 
the executors deducted from the gross es- 
tate the amount of the corpus of the resid- 
uary estate as being a bequest to a chari- 
table purpose, and in doing this they ap- 
parently followed literally the language 
of the act, whatever significance attaches 
to the word “value” in connection with 
the taxable interest or the word “amount” 
in connection with authorized deductions. 
This corpus was bequeathed to the execu- 


Suits to Cancel 


Patents on Oil 
Process Flied 


[Continued from Page 1.] 
Oil-Converting Apparatus for the Conver- 
sion and Transformation of Oils. 

No. 1,433,519 granted October 24, 1922, 
to Joseph H. Adams, assignor to The Texas 
Company, for alleged improvements in 
Processes for the Conversion and Trans- 
formation of Liquids, Fluids and Oils. 

No. 1,445,281 granted February 13, 1923, 
to Joseph H. Adams, assignor to The 
Texas Company, for alleged improvement 
in Apparatus for the Conversion of Oils. 

No. 1,455,376 granted May 15, 19238, to 
Joseph H. Adams, assignor to The Texas 
Company, for alleged improvement in 
Process of Converting Oils. 

No. 1,455,377 granted May 15, 1923, to 
Joseph H. Adams, assignor to The Texas 
Company, for alleged improvement in Oil- 
Converting Apparatus. 

No. 1,461,017 granted July’ 3, 1923, to 
Joseph H. Adams, assignor to The Texas 
Company, for alleged improvement in Ap- 
paratus for the Conversion and Trans- 
formation of Liquids, Fluids and Oils. 

No. 1,462,677 granted July 24, 1923, to 
Joseph H. Adams, assignor to The Texas 
Company. for.alleged improvement in Oil- 


| Converting Process for the Conversion and 


Transformation 
No. 1,462,678 granted July 24, 1923, 
Joseph H. Adams, assignor to The 
Texas Company, for alleged improvement 
Oil-Converting Apparatus. 
No. 1,477,860 granted December 18, 1923, 
to Joseph H. Adams, to The 
‘ xas Company, for alleged improvement 
in Oil-Converting Apparatus for the Con- 
version and Transformation of Oils. 
No. 1,506,877 granted September 2, 1924, 
Joseph H. assignor The 
for alleged improvement 
in Oil-Converting Apparatus for the Con- 
version of Liquids, 


of Oils. 
to 


in 


assignor 


to 
Texas Compan: 


Adams, to 


Transformation 
Fluids and Oils 
No. 1,506,878 granted September 2, 1924, 
Joseph HI. assignor to The 
Texas Company, for alleged improvement 
in Oil-Converting Apparatus for the Con- 
version and Transformation of 
Fluids and Oils 


and 


to Adams, 


Liquids, 


Evaluate Texas Railway. 
(I. €. C.—Railroads—Valuation—1230.] 
The 


Interstate Commerce Commission 
ed its report in Valuation 
tinding the final value for 
of the of 
and Northern Railway 
and used for common- 
to be $291,840, as of June 


ned but not used, $250. 


Docket No. 

rate-making pin 
Lufk 
Company, owned 


poses property 


Groveton, in 
carrier purpose 
1919, 


and ow 


subdivision to 


its value, as other real 


thereof, the same ex- 


according to 


tent, 


property is taxed. 


“4. The provisions of section 5219 of the 
Revised Statutes of the United States as 
heretofore the 
confirming by the 
heretofore paid, 
the shares of national 
banks, or the collecting thereof, to the ex- 
tent that valid 
said section.” 


in force shall not prevent 
legalizing, 


States of 


ratifying, or 
any tax levied, 


ussessed upon 


such tax would be under 


Senate Committees for 


2.30—Appropriations. (Iexecutive 


session). Subcommittee; state, jus- 
and labor. 

Affairs 
Bills on calendar. 
Hearing; 


tice, commerce 


Militar: 
session). 


10.30 (Executive 


10.30—Agriculture. 
bill. 


Capper 


|} crued and _ been 





| tional 











i ’ 


Case 


Involved Bequest to 


Nephew and Creation 
Of Musical Foun- 


dation. 


tors and trustees “in trust’ for the foun- 
dation they were directed to organize to 
administer it, and it was a bequest’ in 
praesenti, which no doubt would have 
been enforceable by the beneficiary when 
it came into being, or at the end of the 
year allowed by the State statute for the 


payment of legacies. But the fact remains 


that the bequest of the corpus carried 
with it a bequest to the nephew of the 
income arising from it between the date 
of the death and the formation of the pro- 
posed corporation; and while the corpus 
was held in trust, as stated, the nephew 


acquired an interest which was not de- 


ductible from the gross estate, but did add 
something to the taxable value of the net 
estate. 

Additional Assessment. 


The commissioner, making an addi- 
tional assessment some four years after 
the executors had paid the tax on their 
return, decided that too great a deduction 
had been taken by them, and in arriving 
at his conclusion it is stated on the Gov- 
ernment’s brief he “determined that the 
amount of the gift to charity! was less 
than the value of the residuary property, 
because the charity was deprived of the 
income from his property during the pe- 
riod prior to the formation of the cor- 
poration, and, consequently, he calculated 
that the value of the interest not devised 
to the charity was $567,055.36, and allowed 
as a deduction only the difference between 
this sum and the value of the residue.” 
To reach this conclusion “he found the 
value of the residue at the date of the 
death of the testator and deducted there- 
from interest at the rate of 4 per cent per 
annum for the period from the date of 
the death of the testator, April 25, 1919, 
to the date of the formation of the founda- 
tion, March 30, 1920, and allowed as a 
deduction from the gross estate of the 
decedent the present worth, so deter- 
mined.” (See Stipulation IX.) When this 
action was taken the income that had ac- 
paid to the nephew 
amounted to the sum of $220,520.17. The 


| method used had the effect, therefore, of 


reducing the value of the charitable be- 
quest of over $550,000, because of its de- 
privation of an income, which, in itself, 
amounted to about $220,000. The addi- 
tax amounted to $101,012.18. The 
difference between the $560,000 and the 
$220,000 did not go into the estate for any 
purposes of distribution. We think that 
what the commissioner should have done 
was to take either the actual income paid 
to the nephew and add it to the net estate 
or to have found a present value of this 
income as of the date of the death, thus 
increasing the taxable net estate by this 
amount. 


The contemplated foundation was 
formed within a year from the testator’s 
death. The tax upon the value of the net 
estate was “due one year after the de- 
cedent’s death.” The State statute allowed 
the executors a year within which to pay 
legacies. When the year ended the execu- 
tors were in a position to make their re- 
turn so as to {include the deductible items 
allowed by Section 403 to arrive at the net 
estate, which alone was taxable. It is 
proper, therefore, to limit the nephew’s in- 
terest by reason of the income to be paid 
him to the one year within which all the 
facts became known, and the right to pos- 
session of the corpus of the residuary 
estate became absolute. The plaintiffs are 
entitled to recover a part of the additional 
assessment imposed by the commissioner, 
but the facts stated in the stipulation are 
not sufficient to enable the court to deter- 
mine the amount of the judgment. The 
case is remanded that the parties may 
stipulate the amount of the tax if $220,- 
520.17 had been used by the commissioner 
instead of the figures he did use in making 
the additional assessment. 

GRAHAM, Judge; HAY, Judge; DOWN- 
EY, Judge; and BOOTH, Judge. 


Tax Test Cases 
Argued Betore 
Supreme Court 


{Continued from Page 1.] 
only other activity of the Company ap- 
pearing in the Record—-the investment of 
temporary funds in call loans and Liberty 
Bonds—is settled as incidental to owner- 
ship and as not constituting ‘doing busi- 
ness’ by the ruling of this Court in Me- 
Coach v. Minehill Ry. Co.” 


Argues Government Appeal. 


William D. Mitchell, Solicitor General 
of the United States, argued the Govern- 
ment’s appeal in the case of the United 
States against the Pittsburgh & West Vir- 
ginia Railway Company and the West 
Side Belt Railroad Company. 

“Both the Railroad Administration and 
the Bureau of Internal Revenue,” Mr. 
Mitchell said, “have consistently adhered 
to the view that the share of the income 
taxes to be borne by the Railroad Admin- 
istration was a share of taxes assessed 
for the period of Federal control without 
regard to the source of the income and 
not a tax assessed for some other period 
than that of Federal control even though 
compensation was included in the income, 
and both Departments have consistently 
adhered to the view that the full tax was 
by law levied upon the carriers, and that 
such obligation as the Director General 
assumed by contract was a nobligation to 
reimburse the carrier or discharge a part 
of the liability to the United 
States.” 


carrier's 


Harvey Db. Jacob, attorney for the Pitts- 
burgh & West Virginia Railway Company 
cintenfad that tha Latdet Couarans ime 
posed upon this Government the obliga- 
tion to assume or pay the 2 per cent nor- 


mal tex and that the Thrector General of 


Railroads’ Financial 
Measures Approved 


Lines Authorized by Interstate 
Commerce Commission to 
Issue Securities. 


(Railroad Finance—Bonds—1477.] 

The Interstate Commerce Commission 
on Tuesday announced the following ac- 
tion of Division 4 in uncontested finance 
cases: 

Report and certificates in F. D. No. 5162, 
authorizing the Bloomsburg & Sullivan 
Railroad Company to abandon, as to inter- 
state and foreign commerce, part of its 
line of railroad in Columbia County, Pa. 
(extending from Benton to Jamison City, 
a distance of approximately 9 miles) ap- 
proved. 

Report and order in F. D. No. 5358, au- 
thorizing the Norfolk & Portsmouth Belt 
Line Railroad Company to issue one 5% 
per cent one-year promissory note in the 
amount of $40,000 for the purpose of mak- 
ing current miscellaneous expenditures, 
approved. 

Report and order in F. D. No. 6327, au- 
thirizing the Florida East Coast Railway 
Company to issue $15,000,000 of first and 
refunding mortgage 5 per cent bonds, 
series A, said bonds to be sold at not less 
than 95 per cent of par and accrued in- 
terest, and the proceeds used for the pur- 
poses stated in this report, approved. 

Report and order in F. D. No, 5330, au- 
thorizing the Oklahoma & Rich Mountain 
Railroad Company to issue $100,000 of 
common capital stock consisting of 1,000 
shares of the par value of $100 a share, 
said stock to be sold at not less than par 
and the proceeds used 
purposes, approved. 


for construction 


Tariff Commission 
Inquiry Ordered 
By Vote of Senate 


Government or other person or persons 
and if so what were the means of methods 
so used. 

“The committee shall promptly report 
its proceedings, finding, and recommenda- 
tions to the Senate.”’ 

Must Wait for Record. 

Meanwhile, Congress is asked to wait 
fully three weeks before the recerd con- 
taining the minutes of the United States 
Tariff Commission will 
was disclosed at the 
Thursday. 

The Senate on Tuesday demanded a cer- 
tified copy of the C:)nmission’s proceed- 
ings from September 12, 1922, when the 
present tariff law was enacted, to January 
26, 1926. 

The minutes of the record during this 
petriod contain 9,00 single-typed typewrit- 
ten pages, and according to Mr. John 
F. Bethune, Secretary of the Commis- 
sion, ‘‘every available typist has been put 
to work on this record in preparation for 
its submission to Congress.” 

Senator Bingham asked Senator Swan- 
son if he would agree to name Senator 
Norris a member of the committee. 

“So far as I am concerned,” 
Swanson answered. 


Mr. Norris’ Amendment. 


At 2 o'clock, when, under the rules of 
the Senate, the unfinished business (the 
Gooding long and short-haul bill should 
have come up for consideration), Senator 
Robinson sought and obtained unanimous 
consent to continue with his resolution. 
Senator Norris (Rep.) of Nebraska spoke 
in favor of the King amendment to the 
Robinson resolution, saying that the pro- 
posed investigation should not be made by 
the Senate Finance Committee. 

Senator Norris proposed an amend- 
ment to the resolution which wouid em- 
power the proposed committee to inquire 
whether or not influence had been brought 
to bear on members of the Tariff Com- 
naission, in connection with their appoint- 
ments, tending to hamper the 
discharge of their duties. 

The Norris amendment was agreed to 
by a vote of 38 to 30. ‘ 


be available, it 


Commission on 


Senator 


them in 


Mr. Bingham’s Suggestion. 


Senator Bingham proposed an amend- 
ment to the King amendment to strike out 
the reference to a Progressive Republican 
and have the resolution provide for a 
special committee of five; three Republi- 
tans and two Democrats. 

Senator Norris, before the 
taken on the Bingham amendment, an- 
nounced that he would not accept a place 
on the proposed committe if tne appoint- 
ment should be offered him. Senator Bing- 
ham’s amendment was rejected by a vote 
of 41 to 29. 

Senator Robinson then moved to amend 
his resolution to comply with a technicality 
of Senate rules which require the expendi- 
ture of money by special committees to be 
approved by the Senate Committee on 
Audit and Control of Contingent Expenses. 
His amendment was agreed to and then 
without a record vote the resolution as 
amended was approved by the Senate. 

Army Bill Discussed. 

Resuming consideration of the 
appropriation bill the Senate as 
mittee of the whole approved the 
mittee amendments carrying an increase 
of $3,537,126.00 over the amount carried in 
the House bill. 

Senator King made an endeavor to have 
the maintenance item in the Rivers and 
Harbors section of the bill reduced from 
$50,000,000 to $40,000,000,000. 

The Senate recessed after a short execu- 
tive session at 4:40 P. M. When it con- 
venes at noon tomorrow, ‘ Senatdér Good- 
ing (Rep.), Idaho, has announced he will 
speak in favor of his bill to amend the 
Interstate Commerce Act (Long and Short 
Haul bill). 

Senator 


vote was 


military 
in com- 
com- 


McKellar 
announced he will 
immediately after 
cludes his remarks. 


(Dem.), 
speak 
Senator 


Tennessee, 
on prohibition 
Gooding con- 


Irrigation Relief Discussed. 
UIrrigation—1578.] 


The House Irrigation Committee 
cussed in executive session Thursday de- 
tailed provisions of the omnibus bill for 
the relief of settlers on irrigation lands in 


the West with 


dis 


reference to water rights 


Merchant Ship 


Questionnaire 
Being Sent Out 


U.S. Chamber of Commerce to 


Seek Public Attitude on 
Future Policy of 
Government. 


Every Proposed Plan 
Is Covered in Detail 


Eight Questions Submitted and 
Replies Will Be Reported 


To Congress Next 
Month. 


The attitude of American business men 
on the future policy of the Government to- 
ward the merchant marine is sought by 
the Chamber of Commerce of the United 
States of America, according to papers 
filed by that organization with the Com- 
mittee on Merchant Marine and Fisheries 
of the House of made 
public Thursday. 

The Chamber of Commerce informed the 
committee that it is sending out to its 
membership a referendum which requests 
votes on a series of questions having to 
do with the organization, duties and poli- 
cies of the United States Shipping Board 
and with a Government merchant marine 
policy generally. 


tepresentatives, 


List of Proposals. 

Following is a list of proposals made by 
the Chamber of Commerce to its member- 
ship. Members are asked to signify their 
approval of disapproval of them. 

‘1. The Committee recommends that the 
duties of a reduced Shipping Board should 
be confined to regulation of the relations 
of merchant shipping to the public. 

“2. The Committee recommends that 
services undertaken by the government 
for merchant shipping now performed by 
the Shipping Board should be transferred 
to the Department of Commerce. 

‘3. The Committee recommends that au- 
thority to order increase decrease 
trade-route operations, and authority to 
determine all questions as to sale of ves- 
sels operating such a route, should 
given a I"ederal Shipping Council serving 
without compensation. 


or of 


be 


Regional Plan. 

“4. The Committee recommends that in 
each region of the country in which there 
is a maritime interest there should be a 
representative advisory shipping council 
serving without compensation. 

“3. The Committee recommends that the 
President of the Fleet Corporation should 
have the duty of carrying into execution 
the decisions of the Federal Shipping 
Council as to increase or decrease of trade 
route operations, and sale of any vessels 
so operated. 

“6. The Committee recommends that, 
where necessity for maintaining trade; 
routes exist and pending transfer to prov? 
ownership, entire responsibility for opera- 
tion of government-owned merchant ves- 
sels should be given to the President of 
Fleet Corporation. 


Limit on Government Aid. 


“7. The Committee recommends that 
Government aid to shipping should be 
limited to vessels operated upon trade- 
routes, and to the higher types of ocean- 
service which can be obtained through 
mail subventions, ani should be sufficient 
to permit operation upon all essential 
trade-routes, and to assure the higher 
type of ocean-service. 

“8. The Committee recommends 
Government aid should be 
American-built vessels.”’ 

The Chamber’s questionnaire contains 
arguments for and against the proposals 
put forward in the referendum. A special 
committee, of which A. L. Humphrey is 
chairman, presents statements in support 
of the proposals. 

It is expected that the result of the :>7f- 
erendum will be announced late in Apri, 
at which time the House Committee will 
receive an expression of American busi- 
opinion on merchant marine 
as a guide to legislation. 


that 
restricted to 


ness policy 


Burned Passenger Ship May 


Be Replaced Pending Repairs 
[Shipping —Builders—Chandlers—Bonding 
Companies—1576.] 

At a meeting of the Shipping Board on 
Thursday, prompt action was decided 
upon to guard against loss of service by 
the United States Lines to Europe on ac- 
count of the burning of the cabin ship 
America, which caught fire at the Newport 
News Shipbuilding and Drydock Co., 
where she was being reconditioned, on 
Wednesday morning. Unofficial estimates 

put the damage at around $2,000,000. 

The Shipping Board ordered investiga- 
tion by the Fleet Corporation of the 
amount of time required to refit the 
America and also of the time and cost 
of refitting the Agamemnon and Mount 
Vernon, which are lying at the Army Base 
at Norfork, to replace the America, if 
necessary. 


Secretary Hoover Declines 
To Choose Waterways’ Plan 


[Waterways—Commerce—1596. ] 

When complete economic and engineering 
surveys of the St. Lawrence and the All- 
American waterways are prepared, Seccre- 
tary of Commerce Hoover believes definite 
recommendations can be made on the pro- 
posals, 

Secretary Hoover asserted Thursday 
that he would make no statement on the 
acceptability of either plan unitl these fac- 
tore are made ready for full examnination. 

The report of the International Joint 
Commission, comprising engineers and ex- 
perts who have been studying the water- 
ways project for a year, is 
before July 1. 

Secretary 
Coolidge 


not expected 


Hoover also stated that 
administration accepting 
responsibility for suggestions 


spon o 
| have been made to the Philippine Is¥ands 
that they modify their land laws to pre- 


vent the development of an 


the 


is no 


American rub 
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Joint Interest | 


Held Till Death 
Found Taxable 


Beard of Tax Appeals Holds 
Bonds Were Not to Vest 
Until After Decease 
Of Benefactor. 


Death Contemplation 
Issue Again Reviewed 





Certain Provisions of 1918 Reve- 
nue Act Are Held Not 
To Be Applicable 
Retroactively. 

[Taxes — Administrators —Lawyers— 
Bankers—1506.] 


Herewith is the decision of the United 
States Board of Tax Appeals in the appeal 


A of Hannah M. Spofford, Administratrix, 
of the estate of Lucy M. Mills. Docket 
No. 1028, submitted August 1, 1925; de- 


cided Mar. 10, 1926. 

Certain transfers of real and personal 
property held not to have been made in 
contemplation of death. 

The Commissioner’s determination that 
@ transfer of certain bonds was intended 
to take effect in possession or enjoyment 
at or after death approved. 

The provisions of section 402 (d) of the 
Tevenue Act of 1918 are not retroactive. 

Walter K. Lincoln, Esq., and Gearge V. 
McIntyre, Esq., for the taxpayer. 

John F. Greaney, Esq., for the Commis- 
sioner. 

Before Littleton, Smith & Trussell. 

This appeal is from the determination of 
a deficiency in respect of estate tax in 
the amount of $54,687.18, arising from 
the inclusion in the decedent’s gross es- 
tate, under the provisions of Section 402 
(c) and (a) of the Revenue Act of 1918, of 
the value of certain real estate and per- 
sonal property of which she made trans- 
fers, and of certain real estate in which 







she, at her death, héld an interest as a 
joint tenant. 
Opinion. 






LITTLETON: The issue presénted by 
this appeal is whether the Commissioner 
erred in including tn the gross estate of 
Lucy M. Mills the value at the time of 
her death of the bonds transferred by 
her to Florence M. Spofford on or about 
April 8, 1916, and of the real estate, 
joint interest in which she transferred to 
Florence M. Spofford and which she and 
Florence M. Spofford held as joint tenants 
at the time of her death. 

The Commissioner contends that the 
transfers.of both the bonds and the real 
estate were made in contemplation of 
death; and that the transfer of the bonds 
was not made absolutely and without 
reservation of income, but was intended 
to take effect in possession or enjoyment 
at or after the death of Lucy M. Mills. 
He further contends that, if the transfer 
of real estate was not made in contempla- 
tion of death, the value thereof at the 
time of her ,death nevertheless, 
be included in the gross estate of the de- 
cedent under section 402 (d) of the Revenue 
Act of 1918 





a 


should, 


Law Involved. 

The tax involvéd herein 
section 402 of the Revenue 
which provides— 

“That the value of the gross estate of 
the decedent shall be determined by in- 
cluding the value at the time of his death 
of all property, real or personal, tangible 
or intangible, wherever situated.:* * * 

(c) To the extent of any interest therein 
of which the decedent has at any time 
made a transfer, or with respect to which 
he has at any time created trust, in 
contemplation of or intended to take ef- 
fect in possession or enjoyment at or after 
his death (whether such transfer or trust 
is made or created before after the 
passage of this act), except in case of a 
bonafide sale for a fair consideration in 
money or money’s worth. Any transfer 
of a material part of his property in the 
nature of a final disposition or distribu- 
tion thereof, made by the decedent within 
two years prior to his death without such 
a consideration, shall, unless shown to the 
contrary, be deemed to have been made in 
contemplation of death within the mean- 
ing of this title; 

(d) To the extent of the interest therein 
held jointly or as tenants in the entirety 
by the decedent and any other person, or 
deposited in banks or other institutions in 
their joint names and payable to either or 
the survivor, except such part thereof as 
may be shown to have originally belonged 
to such other person and never to have 
belqnged to the decedent. 


* * * 


arises under 
Act of 1918, 














a 


or 










* 






The transfers which gave rise to the 
issue here involved were not made within 
two years of the death of Lucy M. Mills, 
and there is no legal presumption that 
they were made in contemplation of death. 
Whether they were so made is therefore 
purely a question of fact to be determined 
from the evidence. 

“Contemplation of death,’’ as used in 
the statute, is dn apprehension of death 
within the reasonably near future, arising 
from some existing bodily condition and 
not the general expectation of death en- 
tertained by every one. Contemplation of 
death must be the motive prompting the 
transfer of property in order to subject 
the transfer of property to the tax. Ap- 
peal of Philip T. Starck, 3 B. T. A 

Real Estate Gift. 

The Board is of the opinion, from the 
evidence produced in this appeal that the 
real estate transferred by the decedent to 
her niece, through Morrison, on April 7 
and 8, 1916, and the transfer of the $130,000 
of bonds on the latter date, were not made 
in contemplation of death within the mean- 
ing of the law. These transfers were 
made pursuant to an arrangement that 
had been entered into by Lucy M. Mills, 
her sister, and her niece several weeks 
prior thereto. Lucy M. Mills was at that 
time in good health and capable of man- 
aging her own affairs, which she did 
manage,‘and there is no evidence to show 
w ‘* she then believed, or had reason 

jiéve, that she had any bodily infirmity 
that might cause her death within the 
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Wyoming or Michigan 
To Be Governors’ Host 





[Governors’ Concention—1337.] | 
The next convention of State gov- 
ernors will be held either at Cheyenne, 
Wyo., or Mackinac Island, Mich., it 
was decided Tuesday by a group of 
































































































Authorized to Assist Presi- 
dent in Ascértaining Dif- 

































governors who had luncheon with 
President Coolidge. ferences i in Cost “of 
Governors Brewster, of Maine; 


Production. 


Groesbeck, of Michigan; Brandon, of 
Alabama, and former Governor Hardy 
of Florida, who compose the execu- 
tive committee of the governors, de 
clared that final selection between the 
two cities would be made through a 
canvass of all the State governors, 


{Manufacturers—Bankers—1478.] 
The United 
was created by act of Congress approved 
September 8, 1916. 
investigate the administration, operation, 


States Tariff Commission 


It has authority to 


ae 


reasonably near future. On the other 
hand, the evidence shows that she had 
reason to believe she might live for many 
years. It is true that between the time 
the transfers were agreed to and the time 
they were executed she suffered a heart 
attack and that she was recovering from 
that attack when the transfers were made. 
Her illness, however, had nothing to do 
with the transfers, except to delay their 
execution. They were not madé on ac- 
count of her illness and they would have 
been made even if the illness had not oc- 
curred, and at an earlier date. The illness 
of Lucy M. Mills was not of long duration, 
recovered therefrom and lived for 


and effects of the customs laws and their 


relation to the Federal revenues., 

The law directs that the Commission 
shall put at the disposal the the President 
or the Ways and Means Committee of the 
all of 


and_ shall 


Senate, whenever requested, the 


information at its command, 


make such investigations and reports as 


may be, requested by the President or 


either branch of Congress. 
investi- 
gate the tariff relations between the United 


The Commission has power to 


States and foreign countries, commercial 


treaties, economic 


alliances, the effect of export bounties and 


for she preferential provisions, 


more than three years thereafter, leaving upon articles covered by such findings or it by the law, the Commission shall ascer- | #folland, John W. Sheary; Pocahontas, | Saving in time and cost will be effected, 
her home in Chicago and going to various preferential transportation rates, the in extrem GENNt, to exclude such arteles tain conversion costs and bosts of produc: | Isaac D. Gum. This proved of so much interest’ tae 
places, as well as managing her business | volume of importations compared with do- | fom entry into the United States, sucl tion of articles in the principal growing, Indiana—Ashley, Jacob W. Mintzer; | written description was asked for, which 
affairs. We are convinced that the trans- mestic production and consumption, and additional duties or refusal a ian t producing, or manufacturing centers of Bloomingdale, Edgar H. Newlin; Bristol, will be mimeographed and copies made 
fers were not occasioned by the apprehen- conditions, causes, and effects relating to remain’ in effect. until ohevdine pee ie the United States, whenever in the opinion | Byron B. Ganger; Conterpoint, William O. | available on request to any ove interested, 
sion of death. The same conclusion ap- | Competition of foreign industries with | },.. the president of the Commission such costs are neces- | Nation; New Paris, A¥thur F. Saylor. “Plans for increasing the cooperating 
plies to the transfer of bonds made by those of the United States, includigg |- ~ . ats, ™ sary for comparison with the costs in the Ilowa—Britt, Cleon F. Wigton; Gowsls efficiency of the mapping bureaus wer 
Lucy M. Mills to Florence M. Spofford on dumping and cost of production. Compiling Offiical Record. United States and can be reasonably ascer- | Armanis F. Patton; Manilla, Lynn Mic. submitted and it w _ pros) sed that “aa 
or about April 8, 1916. Under the provisions of sections 315, The testimony in every investigation | tained. Cracken; Morning Sun, Keith | L. Me- bureau pew its oad Ne ie woul ‘e 
It is clear from the evidence that the 316, and 317 of Title III of the tariff act under the provisions of this section is re- The Commission also is directed to de- | Clurkin; Norway, Ida G. Schloeman; Og- | the Map Information Office, which will 
tvanatar of the veal eatite xeferred to was approved September 21, 1922, the Commis- quired to be reduced to writing, and with | scribe and keep on Tile samples of im- | den, Daniel O. Clark; Ossian, Otto Ander- | notify each member organization that may 
not made to take effect at or after the sion is “authorized to conduct investiga- the findings of the Commission consti- | ported articles and articles of the United | son: Rhodes, Leo E. Perry; Terril, Ralph possibly be reseeeiiall. eo that modifica: 
death of Lucy M. Mills. The conveyance tions to assist the President to modify the tutes the official record in each case. A | States which are comparable; to ascertain | S. Van Hooser; Whiting, Charles P. Wor- | tions may be made, it sisooenil to suiit 
x slusinss aad veakell Wiereiie M. Spof- rates of duties and the classifications fixea | °°?Y of the findings is required to be sent | tfe import costs of such foreign articles, | rell. the needs of more than one baréauie 
ford with an: taterest an a joint. tenant in the dutiable schedules of that act. to the»importer or consignee of the ar- | and the selling prices in the United States Kansas—Colony, Harry T. Hill: Hess- ‘A report on control surveys by the 
in the real estate conveyed, entitling her Section 315 provides that the Commis- cuciek, GENS Aiae Ge reheat re con- | of ere gion of = United States, and | ton, Samuel N. Nunemaker; Spearville, Eva | Committee on Control was presented. This 
to joint possession thereof and to one- | Sion shall make, under such reasonable | cent ae the Poyraiiasion a rege ‘A . saa peat oatrapas vod other facts pee gic: com- gene . report is designed to supersede that ap 
half of the rents and income therefrom. | procedure, rules, and regulations as it may questions of law only to the U aad oe se ee = a‘ : ae, aes ooo ete ad ed — Perkins. proved by the Board on January 11, 1921, 
Her possession and enjoyment of the | deem necessary, investigations to assist Court a Maia A oe cela ae, ea ciuiuk se —_ ——. mat kets of the ictear Geek eae Charles J. Slack; | and will contain specifications for all @s- 
estate conveyed to her was not in any | the President in ascertaining the dif- | Unitea States Dintiveme Count eid a bocce lero i — ere authorizes aoa a — A. Donaldson; South Mans- | sential methods of both horisontaea 
way dependent on the death of Lucy M. ferencs in costs of production in the Under the provisions - ais rae an ees ak Gh to anger ge nea — aa Pe ae a vertical control. The specifications are 
Mills. , | United States and in foreign countries of | commission ts ites ts poaasise 7 . an c sn a — of New York for a ie toc maar. La Forest T. Spear. general in character and it is expected 
Bond Transfer. articles covered by the dutiable sched- kan times be informed wala ae aia a ae “ag coe a functions, and author- rarer ing caetigeod Douglas, Jennie L. that member organizations will prepare 
With respect to the transfer of bonds, ules of the tariff act. The findings of the | cyontry discriminates ; abut ie cane hie ee We = — mt es aa. ra aicamerea ee: ae M. Ellis; | detailed instructions for such classes of 
however, a different situation exists. The | Commission shall be reported to the Presi- | merce of the United States wivedies } atin ra. 2 ed : aa "= oe noticed, \ sant - ha rr M. Hickey; Shrewsbury, | work as they may desire to execute, such 
record shows that, at about the same time dent, who is authorized, when he finds posing upon it unreasonable ‘ehatune - lc wane Chae in "4 ‘au a Stair. 1 ne er a | ee Seen ee 
the transfer of land was made, Lucy M. aa ono peeing are not equalized by | regulations not equally imposed upon sane vin Chen, aoe F thei Gu Michigan—Mohawk Helen G. Smitl re agai ar - oe o 
Atitin aise. eANAERTREd tO Her nibew honda 1e rates of duties prescribed, to deter- | ¢ ‘elias z Sr i a aaa aS ——. ig yi , ee a ' > mn h. “The report of the Map Information 
oe as aa, a, h cies ae mine sink geetiamn eet chemaee tn -tinaele simubanede Gaieice ta oa aes aaa a Sa : : aaa oe H. _Minnesota— Bigfork eae Cc. Reddoch. Office for the calendar year 1925 presented 
were tranetervel abevlutely and. ta sree fication, or increases or decreases of duties, | or by laws, administrative regulations et anata: ota eutieue” Bb. Brossard; é igfork, Wiiliam F. Bisc- to a at ce a ace a steady growth 
senti, so as to divest Lucy M. Mills of = eon ees i ; ee ee ; in the use of the office for map a 
all interest in and control over them, the A . ‘ s es 1 Missour — oe oo — by Government offices, State offices, 
record does not show. Subsequent to the ctual Gain in Exchange of Cor oration $800,000 worth of the stock of the latter James H. Sanservitie Be seat aoe peels scientific and technical societies and indf- 
Meas. acme kel te Weeden Sid = P company had been absorbed by the public a Ss me wee Glenn S. | viduals, universities, se#hools, and the gen- 
eta geet Mg Bast at $26 per share during the year 1916, alliston; Tina, May Venard; Warsaw, | eral public. Additional files had to be 
: : e anscript of the St k H ld T bl ° . Leland T. Moore. neyert aie . aie 
testimony, upon the ground that testimony oe S e axa e y ourt of Claims that was its market value. Montana—Cheater, Henry 0. W F provided for filing the large addition of 
that the bonds were transferred absolutely i Suit to Recover Tax Paid. Scobey, Sidney Bennett E ; Zo en See S ees map pula 
and without reservation of income had ‘ sy a “The plaintiff Her having 4 Pee New Hampshire—wW fel ' ; tions received. The duties of secretary to 
been given but not recorded by the re- {Income Tax—Valuation of Stocks—1481.] | no succeed. On December 29, 1914, it oy = 2 : ae eee eee Eaton. re ee the Board and the work of map intamaaay 
porter. This motion was set down for Suit to recover $17,161.74 collected by | was indebted to the Weis Manufacturing ruling on his applications for abatement ik Seeeee-tieh tette tion office were consolidated so that all 
argument and upon consideration was de- _ government from Andrew 1. Weis, | Company in at least the sum of $50,549.74. and refund, paid under protest the addi- | Jolin; South Plainfield, Har > J "acon eb ct teen nae ee de 
nied, upon the ground that such testi- : ee, annem enema as addi- | Van Wormer had sold his interest in the | tional tax of $16,241.40, and $920.34 inter- New York—Clayton, Melvin Aj scone. of = oer and the dissemination of map 
mony had not been given. ee ee io Pe einuntean ur a company and retired therefrom, and the | est, making a total of $17,161.74, and it is ini ge Harry J. Goodfellow: Florida. a are now conducted by .one 
The Commissioner included the value of | United States Court of Claims. The pres patent forth mak ee tae the | for the recovery of this sum, with inter- Lucy FE. Murray; Liverpool, Harold FE. The Board was created by Executive 
> = ¢ » rose - 7 ec é er, hé ruary ¢ S aang : as . _ 
eee = bi a a a = involved the question of valuation of stocks kk teen ty cee See re | est, the present suit is brought. The per- Sargent, Long Beach, i =” leon; Order of December 30, 1919, for coordi 
, aa I ee aC ae they were | by the claimant which the Commissioner | to the Weis Manufactu Cc tinent parts of the revenue act of 191 am M™ “vans; Scarsdale, | nating all map-making and surveying ac 
not given to Florence M. Spofford abso- | of Internal Revenue refused to accept the $: ; eer oe , z 916 | David R. Donn. tivities of the Government. There-are 
inne hie witout! videceniion of tneese, harika ales Gane bees . Hi ae $25 per annum. On Decem- are sections 1, 2, and 3 (39 Stat. 796.) North Carolina—Creedmoor, Robert O. | representatives on the Board of 18 Fed 
but were intended to take effect-in pos- | sugce B “4 - cour » delivered by “4 29, 1914, the stockholders of the Weis- | They are quite familiar and we need not | Smith; Rocky Mount, Gideon T. Matthews. | tral organizations. B side : 
session or enjoyment at or after the death udge Booth, follows in full: Van Wormer Company unanimously | set them forth. Smith; 2 mtnftmt tnmtshrdlu m w mf m | is an aavinaey C a ws a thes 
of Lucy M. Mills. The burden is upon the “Booth, Judge, delivered the opinion of a - re 7 = oS Weis | “The plaintiff contends that the case is North Dakota—Fairmount, John H. enduntiane: hie nae coment sal 
taxpayer to show that the Commissioner | the court, the full text of which follows: Manufacturing Company the sum of $75,- | within the decision of the Supreme Court | Bolton) Pingree, Abbie I. Boyd. ing Feders 0S eer ee 
erred in his determination. The only evi- “This ts a suit to recover income taxes, | 929 to be released from the contract of | in Weiss v. Stearn, 265 Us 242. That Ohio—Andover, Egbert H. Phelps; Bealls- aa ant ae on, wee Ge ee 
dence presented is to the effect that ‘on or | NO Jurisdictional question is involved. The February 24, 1914. This sum was to be | to all real intent and weemimn it whe a ville, William S. Burcher; Bloomingburg uke meas ore SERRE — 
chink Shik & S48, Gok Meade bn Quation plaintiff was financially interested to a | Paid in cash or in stock of a new company | 4 reorganization or Bote ee i. os Frank M. McCoy; Jefferson, Genrna Fr. cn ‘ans ee ea commercial bodies, 
were: thadtucted te Pamenee. Mi, Gnaitees great extent in three manufacturing cor- to be thereafter organized to take over | stock in the old corporation ae stock in | tussles: Kinsman, Cortelle B. caliise: aa io ogee’ each eon ex: 
and that the value of these bonds was re- porations and this tact renders it neces- all assets of the Weis-Van Wormer Com- ik nit, We Renin tha tend Saainte Larue, Adda B. Henkle; Lewisville, Wil. | Departme Liat Sp sust, in the ‘Interior 
turned by the administratrix of the estate | 52™Y to consider the relationship of all pany. The resolution further provided for | and hence nox taxable on Ws 8 “i liam IT’. Lafferre; Milford, Lesenes I ae ene ane ae Which they mag 
of Lucy M, Mills as subject to the Mlinois | three to each other and to the return the organization of the new company and | eontention we Aa ‘aie f hae ies Harding; New Holland, Harry H Sain: ane a ‘ anki at now aoe 
inheritance tax. The board is not justified ae sae! =e eee for the purpose of —_ a orl . . ee the carding form and observing subainied, the New Philadelphia, Theodore s. Hephinger; aa uae SOS Dee ee 
upon the evidence in holding that the income taxation. Weis-Van Wormer Company for $1,000,000; findings cleaMly show that the plaintiff ex New Straitsville, William T. Sprank ]: The nat 
transfer.of the bonds was not made to take “The Weis Manufacturing Company is |‘ be Paid in stock of the new company | changed 1,640 ‘tne en cl tr ‘ae ‘aie. Salineville, Mathias Tolson: Sardi oa san a ee ee 
effect at or after the death of Lucy M. | ® Michigan corporation, engaged tn manu- | when assets were utrned over. The new | yan Woumes baie ‘dlongga @ - a ae W. Rush; Sebring, Fred Mills: eee ie ca . ae been ihe improves 
Mills, or that it was a bona fide sale for a facturing filing cabinets, bookcases, card | COMPANY wus to be known as the Weis Mareh 1, 1913, at Seoue tk aur a Ward B. Petty; Wellsville aa + a. i. ce e — pigs = — 
fair consideration in money or money's | C2binets. ete. The plaintiff was tts presi- Fibre Container Corporation. 19.641 te aa am? ‘a P uk a ~~ Queen. . anes a . a securing of closer cooperation be- 
at Gk deco. ea i dent and general manager, also the largest ORO 9 Cy po - . : ao ge iby : 1 RE ee eae a — See bureaus, thereby avoid- 
of the Commissioner with respect to the single stockholder herein. The company “Phe Weis Fibre Container Corporation i ae “e a ae sees Precis Wa the mar- idbaatiawsik. acumen con rs _— wae — of efforts. 
bonds must be approved. re been wets gy prior to 1911, was | Was on March 4, 1915, ingorporated under | we think alee hale this aig ae anan; Bellwood, Ira R. li Cc ae jacoue ee alae a is £- Bi, 
a close corporatio y clusively ‘ aw  thecesd 7 ‘ : ’ . F , ; ad = a e graphic engineer 
Constitutionality Raised. i caaeae oat .. ae ae ae ee on, gets sear | following cases decided by the Supreme ~~ a 7. Dame Cochranville, = the Geological Survey: the vice Sale 
The taxpayer’ urges, bowever, that even |'daters, and was doing a iinieie scar TMG iicies of tha pi cae on oo pang’ — igo Ys igo, ae 0. s. ods “aoe ee c Anna is T. Ww. Norcross, chief engineer of the 
if the transfers involved in this appeal | ness. In 1911, John R. Van Wormer, an | In 1916 the assets of Weis-Van Wormer | aaa - aaa eS wee 262 oe S. i Mayfield, William ea rs ~ oni Forest spect J. Wi. Wheat is secretary 
were made in contemplation of death, or to | @pplicant for a patent covering a fibre | Company were turned over as agreed; but | ae yo snag mate, oS Se | ee. See: 5 homage joy, | ae engineer in charge of eae 
take effect in possession or enjoyment at | Container, a device designated by the in- | the corporation, while ts wae et = of the Fibre Container ‘Corporation Ciethe A. Geese > Schuylkill Haven, | for rig office, which is maintained in 
or after the death of Lucy M. Mills, the | Ventor to supplant the use of glass milk | dissolved until April 11, 1918. Three | : com See reached the plaintiff as South aie, tated sited room 1234, New Interior Building. 
luo at tOY dine of hak’ death o€ ‘ine |; Dotlles; interested the plaintim in Gna ok: | thoUsanil of shares Of tha stack of the new | : net of the W eis Manufacturing Rantae. é ankford, Cecil ———_ canine 
property so transferred should not be in- | Ploitation of the same. Van Wormer had | corporation, of the par value of $75,000, | a aes ee eee ~~ — Tennessee—Alexandria, Laur: Pay Under Navy Contract 
cluded as a part of her gross estate, for | incorporated a company in the State of | were issued to the stockholders of the Weis "4 ye . sei Banutaduring Company in lone; Giepicavite. witht —- ae a 
the reason that the retroactive provision | Ohio for this express purpose, but had | Manufacturing Company as per agree- oe ee oor “ _ wee Etowah, Joe R alas i - Howat Allowed by Court of Claims 
of section 402 (c) vf the Revenue Act of | Not attained success. The plaintiff, as | ment; 20,00 shares of the par value of 7 Wormer to the Weis Manufacturing liam J. Whitsett: cia Lewisburg, wit ——— re 
1918 is in violation of the United States | Well as all the remaining holders of stock | $500,000 were likewise issued direct to the | Company. and by the latter distributed Daavae. s > MeMinnville, George [Court of Clainas—Navy—Conteaainel 
Constitution. in the Weis Manufacturing Company, | stockholders of the Weis Manufacturing passe se Sense See Texas—Howe, Marshall Callaw ons 
This question has been passed upon sev- joined Van Wormer in the organization | Company, and the entire 23,000 shares di- ee ee ae sone: Daamey. lady, Collins M. ‘Click z <a ot pe- In a decision handed down Monday, thé 
eral times by the inferior courts of the and incorporation under the laws of Mich | vided among its stockholders in propor- | Judge, and Campbell, Chief Justice, con- Silas T. Ciainees soi ae Enterprise, | United States Court of Claims awarded 
United States and, while the decisions are igan of the Weis-Van Wormer Company, | tion to their holdings in the Weis-Van a - Hybarger; Rochelle ae ee = | pe *o ‘the ‘Witis-Gmith-Crall Coca 
in conflict, the weight of authority sup- This occurred about March 25, 1911. Wormer Company, the stockholders of the Tatum, Mary E. Holtzclaw ee ee pe —— Va., for furniture furnished 
ports the conclusion that the provision New Company Formed. Weis-Van Wormer Company and the Weis Japanese Textile Competition Utah—Helper, Eugene Chatlin eee in 1920 at the Ue 
of the statute is not subject to any con- “The new ompany was incorporated with Manufacturing Company being identical at Is Caus® of Agitation in India Virginia—Mathews, Griffith S:- -Mar- | . ma 4 y _ aes at Yorktown, Va. 
Stitutional infirmity. Safe Deposit and | an authorized capital stock of $30,000 ee Sete a a rere chant; Painter, George E. Jones ? wulinsisdad. aumeene cae sun see 
T s %, c , y j 9Qr 7 2Q.- oe - ’ , ‘Oo “ i e, § ere i r 2 0 shares : lo -” nae ' os) Sz ower e lai 
Trust Company v. Tait, 295 Fed. 429; | divided into 3,000 shares of the par value a ee [Commerce—India—Textiles—Cotton— Washington—Lyle, Theodore M. Bene- | ground that there had te ne ae 


Cleveland Trust Company v. Routzahn, 7 | of $10 each. To this company Van Wor 


wee. (2nd) 483. See Frew v. Bowers, Fed. | mer assigned all his patent rights and 
(2nd), decided November 5, 1925, and Reed | assets of his Ohio corporation for a 
v. Howbert, 8 Fed. (2nd) 641, holding con- | consideration of one-fourth of its capital 
stitutional the retroactive provisions of | stock, it being further 


agreed that 
remaining shares of stock should be is- 
sued to the stockholders of the Weis 
Manufacturing Company, in consideration 


; t 
section 402 (c) of the Revenue Act of 1921. = 


See also Shwab v. Doyle, 269 Fed. 321. In 
Coolidge v. Nichols, 4 Fed. (2nd) 112, the 


District Court for Massachusetts held the | of which financial assistance was to be 
retroactive provisions of section 402 (c) of | rendered by the latter to the Weis-Van 


the Revenue Act of 1918 unconstitution. 
That case, however, involved a _ transfer 
made prior to the passage of the Revenue 
Act of 1918 and not in contemplation of 
death, by which the transferor completely 
divested herself of any interest in the 
property transferred. 


Wormer Company in developing and mar- 
keting the fiber container. These agree- 
ments were observed and the stock issued 
in pursuance thereof. 


“The Weis-Van Wormer Company did 





of the Revenue Act of 1916, the wording of 
which is identical with section 402(d) of the 
Revenue Act of 1918, was not retroactive, 
and that only one-half of the value of the 
property held jointly by the decedent and 
his wife should be ineluded in the gross 
estate of the decedent subject to the estate 


We are of theopinion that the conten- 
tion on.this point is not well —_— 


Not Retroactive. 
The last question for determinination is 
what part, if any, of the value of the real 
estate held by Lucy M. Mills at the time 


of her death as joint tenant with Florence | tax. In Kissam v. McElligott, supra, the 
M. Spofford should be included in the gross | court said: 

estate of the decedent. The situation pre- “At the time the statute was passed 
sented here is. practically identical with, Cornelia Kissam’s interest belonged to her. 
that in Kissam, et al., v. McElligott, 280 | In other words, the time of the transfer of 
Fed. 212, and in Walker v. Grogan, 283 | the interest which Cornelia Kissam got 
Fed. 530, except that those cases arose | from Jonas Kissam, in his lifetime, had 


under section 202 (c) of the Revenue Act of 
1916. Each involved property held by hus- 
band and wife as joint tenants; the joint 
tenancy having been created prior to the 
enactment of the Revenue Act of 1916 out 
of property owned by the husband in seve- 
ralty. The courts held that section 202(c) 


passed. From the structure of the act, to 
say that the measure of the tax is the ex- 
tent of the interest of both joint tenants, 
is, in effect, to say that a tax will be laid 
on the interest of Cornelia in respect of 
which Jonas had in his lifetime on longer 
neither title nor control.” 





o—__—_——_ 








within a limitation of 50 per cent thereof, 
as will effectuate such equalization, 
Powers of the Executive. 


When the President shall find, however, 
that such proceeding will not equalize the 
said differences in costs of production, he 
is authorized tof direct that ad valorem 
duties upon the articles covered by such 
findings shall be based upon the American 
selling price thereof as defined in section 
402 of the Act. Ascertainment of such dif- 
ferences in costs of production shall take 


into consideration differences in wages, 
costs of materials, and other items in 
costs; differences in wholesale’ selling 


prices of domestic and foreign articles in 
the principal American markets; 
tages given foreign producers by foreign 
governments or others; and any oth ad- 
vantages or disadvantages in competition. 

The Commission authorized 
section 316 to investigate unfair methods 
of competition and unfair acts in the im- 
portation of articles into the United States, 
or in their sale after importation. When 
the findings and recommendations of the 
Commission, upon its investigation of such 
acts, justify the President in doing so, he 
is authorized to determine and assess ad- 
ditional duties within prescribed 


advan- 


is 


under 


limits 








Outline of Powers of U.S. Tariff Commission 


| 
Now Being Debated by Both Houses of Congress 


Executive Then May Proclaim 


Changes With Fifty Per 
Cent Limitation of 





Duties. 
practices in regard to customs, port 
charges, classifications, or other like re- 


quirements which may be to the disadvan- 
tage of the commerce of the United States 
in such countries or in any foreign coun- 
try. The commission is required to report 
to the President with its recommendations 
when confirmed by him, the President 
authorized to specify and declare upon ar- 
ticles wholly or in part the growth or 
product of any such country such new and 
additional duties as will offset such bur- 
dens, he may exclude importa- 
tion articles from such country. 


is 


or from 

Such new or additional duties are limited, 
however, te not to exceed 50 per cent ad 
valorem. Articles imported contrary to the 
provisions of this section are made subject 


to seizure and forfeiture to the United 
States. 

Section 318 of the Tariff Act approved 
September 21, 1922, provides that, in addi- 


tion to the duties previously imposed upon 





Wormer Company were held in escrow until 
the stock of the new corporation paid a 
dividend of 6 per cent. This event never 
transpired and the stock was eventually 
turned back into the treasury. Of the re- 
maining 37,000 shares, a sufficient number 
were sold to the public at $25 per share 
to bring into the treasury of the corpora- 
tion $800,000 in cash, less the commission 
paid for effectuating their sale. 

“The plaintiff owned 1.460 shares of the 
capital stock of the Weis-Van Wormer 
Company and was to receive in exchange 
therefor 19,461 shares of .the capital stock 
of the Weis Fibre Contafner Corporation, 
or an exchang the ratio of 131-3 per 
one. He actually received certificates for 
one-half of 19,461, or 9,730% shares, the 
remaining half being held by the corpora- 
tion in escrow. Plaintiff in making 
return for income taxation for the 
1916 valued this stock at $1.26 per 
The ef Internal 
declined to the valuation and 
sessed an additional tax against the plain- 
tiff of $16,241.40, the commissioner 
ing that under the revenue law the plain- 
tiff made profit by the transaction of 
the difference between the market value 
of the 1,460 shares of stock which the 
plaintiff owned in the Weis Van Wormer 
Company on March 1, 1913, which 
plaintiff concedes to be $13.83 1-3 


eon 


share. 
Commissioner tevenue 
accept as- 
insist- 


a 


the 


per 


he acquired in the 
Corporation at the time he acquired it, 
} yeaching a conclusion that inasmuch as 





his | 
year | 


share, and the market value of the stock | 
Weis Fibre Container | 


1521.] 
Considerable agitation has been reported 
in India as a result of a desire to protect 
| the Indianecotton industry from competi- 


tion of Japanese cotton textiles, Ays a 
statement iecued by the Department of 
Commerce Friday. The Japay Cotton 


Spinners’ Associatfon is said t obe consid- 
ering means of meeting the situation, ac- 
cording to the cable advices to the Depart- 
ment of Commerce from Tokyo. 

Since the chief contention of the Indian 
mills is that they are unable to compete 
with Japan's lower labor costs due to less 
restricted hours of labor in that country, 
the putting into effect of the Japanese 
factory laws is now under consideration. 


Survey Will Find Out How 


Consumers Select Apples 
? heavioliiicapacliiaiasibiinisl) onsumer Demand 
—Fruit—1483.] 

Plans for survey to determine con- 
sumer demand for apples were announced 
by the Bureau of Agriculture 
by the Bureau of Agricultural 
nesday. 

The survey will be begun in New York 
city, Chicago, and Boston and may be ex- 
tended to include other cities. 

Through this study it is hoped to learn 
what factors influence the 
in their selection of fruit, and what in- 
fluence advertising and trade names have 
on their choice, 

- 


a 


Economics 
Economics 












apple eaters | 
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To be Brigadier General, teserve :-— b d : 
Richard Coke Marshall, Junior, Reserve. Descri ed. : 
Passed Assistant Surgeons to be Sur- 2 


geons in the Public Health Service:— Board Created to Coordinate - 


Marion F. Haralson and John F’. Mahoney. 
To be Register of the Land Office at \ Federal and Private Methods 


Seattle, Wash.:—David Leland Spaulding, 
of Wash., vice Irving D. Smith, resigned. 

To be Postmasters:— 

Alabama—Boaz, Joseph D. Pruett; Bade- 
ville, Meige C. Bronson; Seale, Tommie P. 
Lewis; Valley Head, Pallie M. Ellis; Wav- 
erly, Henry E. Hart. 

Arizona—Duncan, James L. 





oF 
Information Being Furnished to 
State Offices, Schools and ‘ 


Societies. ¥ 
[Engineers—Map Publishers—Educational 


T. Watters. —Commercial—1484.] 


California—Aubyrn, Christian F. Rich- The regular March meeting of the Board 
ter; Cucamonga, Vada M. Slye: Newcastle, | of Surveys and Maps of the Federal Gove 
Charles H. Silva; San Jacinto, Roy E. | ernment was held in the Department of 
Copeland; Santa Paula, Clarence Beckley; } the Interior Building on Tuesday at which 
Vacaville, Samuel F. Ellison; Victorville, | 2 Number of matters of importance were 


Clifford M. Moon. considered. The following is an author. 
Colorado—Rico, Charley W. Mickey; ized statement of the principal subjects 
Wray, John W., Hultquist. brought before the Board: 
Idaho—Fruitland, Laura EK. Enberg; “A brief description was given of @ 
Saint Anthony, Ira W. Moore; Worley, | process recently adopted by the Hydro 
Charles H. Hoag. graphic Office for the reproduction of 
Illinois—Industry, Maurice Z. Moore; | maps of seyeral colors from zine OF 
Mount Stefling, Edward H. Hannant; New | aluminum plates whereby a considerable 








dict, Jr.; Marysville, George L. 


' ; L Deu Pree. 
West Virginia—Bramwell 


comply with the Navy reMalation re 
J Navy F quirin: 
, Hattie Brown. 4 


advertising of bids before awarding of a 


scutes te orga W. Cran- | contract. However, the Comptroller of thé 
sink Goiece A ao “a conning Fi- | Treasury (now the Comptroller seneral), 
he sacle Seca oo Viroqua, held that the delivery of the goods’ and 
ge te s : eyerhauser, Carl | their acceptance by the Government 
— created an implied contract which would 

——— —_—_—— entitle the plaintiffs to be paid. ¢ 


Tentative Valuation 
Given Three Railways 





French Parliament Approves 
New Railway Line for Algeria 





[Algeria--Railways—Lime Phosphate— 
Exporters—1522. 

The French Parliament rec ently adopted 
a bil to establish a standard gauge rail- 
way line between Tebessa and Djebel-Onk 
Algeria, with a branch to Bled-el-Habda, 
states a report to the Transportation Divis- 
ion of the Department of Commerce from 
Assistant Commissioner Kelly at 
made public Friday. - 

The chief service. of this line, it is re- 
ported, will be the carrying of lime phos- 
; phate from the large beds at Ijebel-Onk 

and Bled-el-flabda. The new line will be 


connected with the Algerian State Rail- 
road. 








(i. ¢. 
The 
on 


C.—Railroads’ Valuation—1510,] 
Interstate Commerce Commission 
Thursday issued tentative valuation 
| reports finding the value for rate-making 
| purposes of the property owned and used 
Ir common-carrier purposes, as of thé 
respective valuation dates, as follows: 
| 

| 
















Paris 7 

Pittsburgh, Allegheny & McKees Rocks 
$919,355—1917. 5 
Navigation 


Railroad, 
Direct 
1918. 
Manitou & Pike's 
741—1918. 


Company, $142,000— _ 


Peak Railway, $368,. 








Duty With T a 
Two Oil Shale Surveys Completed . reope 4 





Proposed legislation- exempting certain 4 
Army Officers from duty with troops in 2 
each five years, is interpreted by Wars 
Department officials as not effectfve* 


Completion of the resurvey of two town- 
ships in the great oii shale district in | 
Western Colorado and “acceptance of the | 
plats by the Genera] Land Office, was dn- | the cases of General Staff officers 
nounced Monday by the Jnterior Depart- | Will continue under the present maxim 
ment. Thé two townships are located in | limitation of four yeafs’ duty with 

Garfield county. g staff. 
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“Up holds Seizing 
mi German Ship 


| Dacian Bearing on Interna- 


if 


fx 


{tional Law Is Handed Down 
~ In Appeal of Steamship 
be Collision Suit. 


» 


Government Held 
It Owned “Antigone” 


“Authority to Take Vessel When 
» Ue S. Declared War Was 
Ample, Highest Court 
Affirms. 


A decision bearing on the rules of inter- 
national law handed Monday 
by the Supreme Court of the United States 


qn the case of L. Littlejohn and Company, 
thc., against the United States of America, 


The questions arose after collision of the 
‘steamships “Antigone” and “Gaelic Prince” 
Ym New York harbor. The United States 
made an appearance in the suit and sug- 
gested that when the Collision occured the 
“Antigone” vessel of the United 
States and that the court was without 
"jurisdiction. The vessel had previously 
ben a privately-owned German merchant- 
man, which had taken refuge within the 
iw nited when Congress declared war 
against Germany. An executive order had 
tauthorized the Shiping Board to repair and 
soperate her. 

i Associate Justice McReynolds delivered 
‘the opinion of the court. The full text of 
,the opinion follows: 


was down 


was a 


chal- 
direct 


i Text of the Decision. 
: below 


“The court Sustained the 
lenge to its jurisdiction, and this 
fappeal followed. 

“October 9, 1919. in New 
ithe steamships “Antigone” 
'Prince” collided. Serious injury resulted 
lto the latter and its Cargo. February 19, 
}1921, relying upon the Suits in Admiralty 
tAct of March 9, 1920 (c. 95, 41 Stat. 525), 
the owners seek to recover damages. The 
Act of March 13, 1925 c. 428, 43 Stat. 1112, 
‘is not applicable. They allege that the col- 
Mision resulted from the fault of the “‘An- 


jtigone.” Also that; 


; “At all the times mentioned herein prior 


'to the 13th day of October, 1919, and par- 
iticularly on the 9th day of October, 1919, 
ithe date of the collision hereinafter men- 
ttionel, the steamship “Antigone’” was 
‘owned by a private person or merchant 
who was solely entitled to the immediate 
and lawful possession, operation, and con- 
ttrol of said vessel. At no time prior to 
said 13th day of October, 1919, was the 
ysaid steamship “Antigone” owned, either 
‘alsolutely or pro hac vice, by the United 
‘States of America, nor by any corporation 
Hin which the United States of America or 
its representatives Owned the entire out- 
istanding capital stock, nor lawfully in the 
‘possession of the United States of America 
wr of such corporation, nor lawfully oper. 
lated by or for the United States of 
‘America or such corporation. On the 13th 
ay of October, 1919, the respondent 
‘United States of America became. ever 
since has been, and now is in the lawful 
(possessign of the steamship “Antigone,” 

but at no time has the United States of 
‘America held the legal title to or been the 
‘absolute owner of Said steamship ‘‘Anti- 


os 
gone. 
' 


harbor 
“Gaelic 


York 
and 


Government Claims Ship. 
i “The United States appeared specially 
land suggested that when the collision oc- 
‘curred they owned, possessed and con- 
ttrolled the “Antigone”’ and therefore the 
court was without jurisdiction. This was 
‘denied and evidence was taken upon the 
‘consequent issue. Having considered the 
evidence, the court held that the United 
States owned the vessel and were mavi 
gating her, with a crew employed by the 
‘War Department, in transporting Supplies 
‘and troops. 
peaaned for want of jurisdiction. 
“If the established facts 
ownership, possession and control, 
tunder the doctrine of The Western 
257 U. S. 419, to which we adhere, 
cree is clearly right. 
' “The history 
The ‘Antigone’—then the privately 
zerman merchantman ‘Neckar’—took ref- 
ge within the United States prior to 
April 6, 1917, when war with Germany 
Was declared. By Joint Resolution of May 
2. 1917, c. 13, 40 Stat. 75, 
authorized the President to take 
the United States 
pion and title of any vessel within their 
jurisdiction which at the time coming 
therein was owned by any corporation, 
citizen or subject of nation, or 
vas under register of any nation. 
By Executive Order of June 30, 1917, the 
President affirmed that the ‘Neckar’ was 
such and ordered that ‘the pos- 
$ession and title’ be taken over through 
the United States Shipping Board. 
further authorized that Board 
equip, man and operate her. It 
ingly took her, July 17, 1917, and 
after a naval board appraised her. Subse- 
Quently she was transferred to the Navy 
Depariment, re-named the ‘Antigone’ 
nd later transferred to the Army Trans- 
port Service. October 9, 1919, Sailed 
mnder a master, Officers and crew of the 
Pnited States Transport Service from New 
York for Brest, from port 
'" Was to return with troops. 


such 
then, 
Maid, 
the de- 


show 


of the matter is this. 


over to 
the immediate posses- 


of 


an enemy 


such 


a vessel 


to repair, 
accord- 


there- 


she 


which 


Sound 


: International Law. 


; of inter. 
United 
contiscating 
jurisdiction 


“Appellants say that the rules 
ional law as recognized by 
tates forbade them 
German vessels within 
t outbreak of tne war, and that the Res. 
@iution of May 12, 1917, should be so in. 
terpreted as to harmonize with these rules, 
hey further insist that thus interpreted 
ne Resolution only gave authority to de- 
m and operate the ‘Antigone’ as enemy 
property, leaving title in the origina) Ger. 
pam owners and the vessel Subject to 
sdinary maritime liens. Ovr attemtion is 
Hed to the course pursued by the Brit- 
ish: government and to certain decisions of 
their courts. The Chile, 1 Br. & Cel. Prize 
Cases 1; The Sutentels, 2 id. 36; The Prinz 
{* 


the 
from 
their 


The libels were accordingly | 


-Owned |} 


Congress | 


He | 
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By the Presidemt of the Umited States of America 


N again proclaiming American Forest Week it it fitting 


A Proclamation 


that, while giving 


full weight to the evils resulting from impoverished forests and idle land, I 


should lay stress upon the outward spread of forestry 


and land usage. 


in industrial practice 


Too lomg have we aS & nation consumed our forest wealth 
without adequate provision for its wise Utilization and renewal. 


But a gratity- 


ing change is taking place in the attitude of our industries, our landowners, 


and the American people toward forests. 


The wise use of land is one of the Main 
It is the corner stone of national thrift. 


omy. 


foundations of Sound national econ- 
The wast Or nisuse of natural 


resources cuts away the groundwork om Which national Prosperity is built. If 
we are to flourish, as @ people and as imda@ividuals, we Must neither wastefully 
hoard nor wastefully exploit, but skillfully employ and renew the resources 


that nature has entrusted to us. 


America’s forest problem essentially 


is a 


problem involving the wise use of land that can and should produce crops of 


timber. 
Flourishing woodlands, 


however, mea m 


more than timber crops, permanent 


industries, and an adequate supply of weood. They minister to our need for 


outdoor recreation; they 
beautify 
ural emvironment which 


Although our national 


stamp 


stroying timber the nation can ill affo rd 


preserve animal 
our hillsides amd feed our streams; they presefve the inspiring nat- 
has contributed so much to AMerican character. 
progress in forestry 
mains to be done through both concerted 


and bird life; they 


protect and 


has been Well begun, 
and individual = effort, 


much 
We 


re- 
must 


out the forest fires which still anmually sweep MAMy wooded areas, de- 


to lose and killing young growth 


needed to constitute the forests of the future. Forest fires, caused largely by 


human 
ation and effective forest 


indifference of Carelessness, are the greatest single obstacle to reforest- 
management. 


We must encourage Amd extend methods of timber cutting which perpetuate 


the forest while harvesting its products 
on idle land where they 


courage the extension of forest ownership on the paft of municipalities, 
and the Federal Government. 


ties, States, 


ean profitably 
practices that may forma economic barriers 


We must plamt trees in abundance 
be grown. We Must examine taxation 
to timbex culture. We must en- 


coun- 
And we must take common counsel 


in public meetings to the end that the forestry problems of each region may 


be well considered and adequately met. 


Now, Therefore, I, Calvin Coolidge. 


America, do hereby 
American Forest Week: 
States that they also 

or 


in conflict with law 


industrial 


and business organizations, 


conservation and renewal. 


The action of the Canadian Government in likewise 
as a period when the utmost stress shall be lata upon 


of April 18-24, inclusive. 


President 
designate the week 
and I recommend 
designate the week 
Week and observe Arbor Day within that 
accepted custom. 
leaders, 
and all patriotic citizens to 


of the United 
18-24. inclusive, 1926 
to the Governors of the warious 
of April 18-24 as American Forest 
week wherever practicable and not 

And I urge public officials, public 
landowners, editors, educators, 


ecomimon task of forest 


States of 


as 


of April 


unite in the 


Proclaiming the week 


the problems of forest Conservation and xenewal, thus Unifying the respective 


efforts of Canada and the United States, 


is an added reason why our citizens 


should give careful thought to a matter so important tO Doth countries. 
In Witness Whereof, I have hereunto Set my hand and caused the seal of the 


United States to be affixed. 


Done at the City 


aé Washington 


this third day Of March, in the year 


of our Lord ome thousand nine Bundred and twenty-six, and of the In- 


[Seal] 
fiftieth. 


Uru 


dependence of the United States 


By 


of America the one hundred and 


CALVIN COOLIDGE. 
the President: 
Frank B. Kellogg 
Secretary Of State. 


No. 1765 


guay Now Has 6,000 Radio Receiving Sets, 


"Mos of Imports Coming From United States 


—- 


Cheaper Tube Outfits Most Favored for Listening to Monte- 


[Exporters—South America—949.] 
Consul ©. Gaylord Marsh, Montevideo, 
reports to the Departmemt of Commerce 
in radio has 
and it js esti- 
about 6,000 re- 
Numerous sets 


that comsiderable interest 
been shown in Uruguay, 

mated that there are now 
ceiving sets in operation. 
have been constructed locally by ama- 
teurs, amd imported sets *anging Jn price 
from $15 to $1,500 have onan sold. About 
95 per cent of the imported sets came 
from the United States. 

There are two broadcasting stations in 
Montevideo, one owned by Radio Sud 
America, and the other by EI Dia, a news- 
paper. Both are 500-watt stations and 
have Wave lengths in the American range. 
In addition, the several etations at Buenos 
Aires are received by tube-set owners 
throughout Uruguay. 

The cheaper sets of one to three tubes 
Suenos Aires and 

lad the largest 
sale. The demand has been encouraging, 
and the market prospects are good in view 
of the relatively small population of Uru- 
guay Sales are generally greater during 
I a See lee 


The Blonde, L. R- 


for listening in on the 
Montevideo stations lave 


7 
| 
| 


Adalbert, 3 id. 70, 72; 
(1922) 2 A. C. 318, 334. 

“ Both Great Britain and Germany 
were parties to Convetiora VI of the Sec- 
ond Hague Peace Conference, 1907,* and 
action of the former, referred to by 
.was taken in view of obligations 
The United States did not 

and the cited 
wholly different 


the 
tounsel 

thus assumed. 
| approve that convention, 
imvolved problems 
one here presented. 

Mbodification In ~Prractices. 

‘s. 5% unnecessary to consider how far 
the ancient rules of imternational law 
concerning confisaation of enemy property 
have been modified by recent practices. 
In the absence of convemtion every gov- 
ernment may pursue wnat policy it thinks 
concerning seizure and confiscation 
ships in its harbors when war 
} occurs. The Hague (Conference (1907) 
recognized this and sought by agreement 
to modify the rule. The Blonde, supra 
p. 326. Our problem to determine the 
result of action taken under a Joint 
Resolution of Congress whose language iS 
very Plain and refers omly to enemy ves- 
sels. It authorized the President to take 
‘possession and title,” amd, obeying, he 
took them. We do not doubt the right 
of any independent nation so to do with- 
out Violating any uniform or commonly 
accepted rule of international law; and 
Congress had power to authorize the ac- 
tion irrespective of any general 
theretofore advanced in behalf of this gov- 
ernment. Certainly all courts within the 
United States must recognize the legality 
of the seizure; the duly expressed will of 
Congress when proceeding within its 
powers is the supreme law of the land. 

“Brown Vv. United States, 8 Cranch 119, 
122—That war gives to the sovereign full 
right to» take the persoms and confiscate 
the property of the enemy wherever found, 
is conceded. The mitigations of this rigid 
rule, Which the humane and wise policy 
of modern times has introduced into pra- 
tice, Will more or less affect the exercise 
of his right, but can mot impair the right 
itself. That remains tandiminished, and 
when the sovereign authority shall chuse 
to bring it into operation, the judicial de- 
partment must give effect to its will. But 
until that will shall be expressed, no 
power of condemnation can exist in the 
Court.” See Miller v. United States, 11 
Wall. 268; The Blonde, Supra,” 


cases 


from 


is 


best 
of enemy 


is 





views 


video and Buenos 


Aires Stations 


the winter months of April to October, as 
the summer MOnths are usually devoted 
to outdoor recreation, 


Storage battery equipment not pop- 


ular outside 0f Mf£ontevideo, Owing to the 
lack of facilities for charging batteries. 

Boys, young m™en, and the’ wealthier 
Classes have been the principal buyers of 
cadio sets, so far, and it is expected that 
this situation will continue for some time 
to come. 


is 


There {s little market in rural districts, 
agriculture is not highly developed. 
Tenants are to© Poor to be regarded as 
immediate prospects. No person of expe- 
ience will Vemture an estimate of the 
potential market in Uruguay for radio 
sets. 

Public opinion § strongly favors Ameri- 
can radio equipment and supplies, be- 
cause of their better finish and service. 
The United States is looked upon as the 
developer of radio, and European supplies 
and equipment have been unable to com- 
pete. 


as 


The general Practice of foreign export- 
ers is to make Shipments cash against 
documents, 2nd f0cal prices run about 40 
per cent above the United States prices. 
There are nume€rous houses in Montevideo 
displaying radio equipment, 
stocks appear tO be abundant. 

Advertising is done principally during 
the winter mMOmths, and is confined to 
show windowS And newspapers. Local 
dealers usually bear the whole cost of ad- 
vertising. 


and present 


Dealers generally grant assistance in in- 
stalling, and some have facilities for mak- 
ing repairs. 

Imports during the first mine months 
of 1925 as shoW™m by the official record of 
importations Were as follows: 

Country 
Germany 
Great Britain 
United States 
France 
Argentina 
Sweden 


7 


©Yr origin. Pounds. 
211 
163 

38,361 
213 
1,857 
196 


40,001 


Value. 
$173 
133 
31,887 
175 
1,519 
160 


Total 33,647 


Place for C. & EF. 1. Train Control 
Device Is Changed by New Order 


[Railroads—Train Control—1475.] 

The Chicago & Eastern Illinois Railway 
Company Was Ordered by the Interstate 
Commerce Commission on Wednesday to 
install an automatic train control between 
Danville, Il., 423€ Clinton, Ind., instead of 
on another division specified in a previous 
order of the Comunisgion, 

The Chicago @& Eastern 
pany had petitioned the Commission for 
a modification Of its previous order re- 
garding the imstallation of the train con- 
trol devices, 4MdQ the Commission, upon 
further consideration of the case, granted 
the petition. 

te 


Fix Value of Louisiana Road. 
cai 

Ur. ¢. C.—Ka ilroads—Valuation—1232.] 

The Interstate Commerce Commission 
on Tuesday iS8ued its report in Valuation 
Docket No. 119, finding the final value for 
ratemaking PUFposes of the property of 
Ouachita and Northwestern Railroad Com 
pany, owned 42 used for common-carrier 
purposes, to be $354,944, as of June 30, 


191% 
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Illinois Com- 


Foreign Trade 
Opportunities 


Specific inquiries for American goods re- 
ceived im the Department of Commerce. 
To obtain confidential information it is 
necessary gnly for American exporters to 
apply to the nearest office of the Bureau. 
The offices of the Bureau are: 


Akron—Chamber of Commerce. 
Atlanta—538 Post Office Bldg. 
Baltimore—Export and Import Bureau, 

Ass'n of Commerce, 22 Light St. 

Birmingham—Chamber of Commerce. 

Boston—1801 Customhouse. 

Bridgeport—Manufacturers Ass'n. 

Charleston, 8. C.—Chamber of Com- 
merce. 

Chattanooga—Southern Railway System. 

Chicago—Room 830, 76 West Monroe St. 

Cincinnati—Chamber of Commerce. 

Cleveland—Chamber of Commerce. 

@lumbus—Chamber of Commerce. 

Dallas—Chamber of Commerce. 

Dayton—Chamber of Commerce. 

Des Moines—Chamber of Commerce. 

Detroit—607 Free Press Building. 

El Paso—Chamber of Commerce. 

Erie,, Pa.—Chamber of Commerce. 

Fort Worth—Chamber of Commerce. 

Houston—Chamber of Comerce. 

Indianapolis—Chamber of Commerce. 

Jacksonville—Chamber of Commerce. 

Los Angeles—Chamber of Commerce. 

Milwaukee—Ass’n of Commerce. 

Mobile—Chamber of Commerce. 

Muncie—Chamber of Commerce. 

New York—134 Customhouse. 

Newark—Chamber of Commerce. 

New Orleans—322 Post Office Bldg. 

Norfolk—Hampton Roads Maritime Ex- 
change. 

Orange, Tex.—Chamber of Commerce. 

Pensacola—Chamber of Commerce. 

Philadelphia—20 South Fifteenth 
Room 812. 

Pittsburgh—Chamber of Commerce. 

Portland,, Oreg.—222 Oregon Bldg. 

Providence—Chamber of Commerce. 

Richmond—Chamber of Commerce. 

tochester—Chamber of Commerce. 

St. Louis—i1201 Liberty Central 
Co., Bldg. 

San Diego—Chamber of Commerce. 

San Francisco-—-310 Customhouse. 

Seattle—515 Lowman Bldg. 

Syracuse—Chamber of Commerce. 

Tacoma—Chamber of Commerce. 

Toledo—Chamber of Commerce. 

Trenton—Chamber of Commerce. 

Worcester—Chamber of Commerce. 

Many countries want many things that 
the United States can supply. Informa- 
tion on these sales possibilities are sup- 
plied wthout charge to firms interested 
upon application to any district or co- 
operative of the Bureau of Foreign 
and Domestic Commerce. 

Purchasers. 

Australia—Automobile accessories, yarn, 
twist and weft; cotton, grey and dyed, 12 
tons &@ month. 

Azores—aAutomobiles, electric trucks of 
% to 5 tons capacity, with motor genera- 
tors, Diesel oil, 50 barrels: gasoline, 300 
cases or barrels; trucks, motor, heavy oil, 
3 tons. 

Bolivia—Canned shrimp. 

Canada—Safe cabinets, steel. 

China—Dry goods, haberdashery. 

Cuba—Concrete construction materials, 
steel reinforcing bars, large quantities. 

Bahamas—Cigarette holders, electric 
sockets, switches and receptacles, cheap; 
hardware, household: notions and novelties, 
such as sold in 5 and 10 cent stores; paper 
napkins, novelties, memorandum pads, 
étc.; rubber heels, nipples, fly swatters, 
dolls and hard rubber; small tools, cheap; 
toilet specialties, textile goods, such as 
sold in 5 and 10 cent stores; wooden ware 
for 10 cent stores. 

England—aAdvertising 
conveying machinery, 
church use, 
immitation lizard 
or 1,000 at 
labor-saving. 

France—Chemicals, 
paints and varnishes, 
biles; tools, metul 
choppers. 

Germany—Automobile accessories novel- 
ties and equipment, automobile accessories 
and novelties, uutomobiles, automobiles, 2 
to 6 passenger, of better quality; auto- 
mobiles of 20 to 80 horsepower, 4 to 8 
eylinder; automobiles and accessories, ad- 
dressing machines, benzol, belting, cotton, 
transmission; briss plates, bars, pipe and 
wire; bolt-threadi machinery, riveting 
machinery, automatic boring and turning 
machinery, automatic circular grinding 
machinery and turret lathes; concrete mix- 
ers, cotton-cleaning machinery, calculating 
machines, s machines, office; cop- 
per plates and |b cotton duck sail, 
erasers, rubber, head phones for radio, 
iron plates, indoor aerials, loud speakers, 
leather, all leather, split; nickel 
silver plate, offive appliances, stesl; filing 
eases and speciiities, presses, electrical, 
for lingerie; radiv s steel, mild, for tool 
manufacture; scuiles, automatic, personal, 
weight in kilograms; typewriters, wicks, 
cotton, lamp; Washing machines, electrical, 
domestic and industrial; zine plate, garage 

and tools, nickel silver 


St., 


Trust 


« or 


novelties, coal- 
candles, paraffin for 
skins, genuine and 
and crocodile skins, 500 
a time; electrical specialties, 


crocodile 


mowing machines, 
house and automo- 
saws, locks and meat 


ng 


countir 


rs, 


hind 


ts, 


repair equipment 
plate, rubber 
Greece—Newsprint 
tons annually. 
Honduras—Cy)p 
for general mill 
lumber, rough i: 


bands 


paper, 1,500 to 2,000 


ress and white pine stock 
ork, clear heart cypress 
d dressed. 

Iraq—Flour niills, stocks and dies for 
machine tools 

Morocco—Pitch-pine lumber. 

Netherlands—!"ish oil and meal. 

Switzerland—lrinting machinery 
printing film titles, rivets, copper, 
hollow shaft 


for 
with 


\gents. 

Austria—Tools. small, 
ing industry. 

Australia—Bolts, 

cotton duck, 


sand shoes, 


for metal-work- 
chinaware, chemicals, 
bleached and unbleached, for 
drugs, engines, accessories, 
and tools, electrical specialties, labor-sav- 
ing, sglassware, and gloves, silk, 
hardware, shelf, mathematical and scien+ 
tific instruments, machinery, industrial, 
special purpose, factory improvement de- 
vices, magazines, nuts, optical goods, plate 
ware, phonographs, perfumery, radio sets 
and parts, sheet music, silk and 
rayon goods, toys, yarn, cotton, 
rayon, and silk 

selgium—Fresh apples. 

Brazil—Biscults, cement, chemicals and 
pharmaceutical products, fresh apples, 
lime, plaster board, railway supplies, rails, 
accessories, wheels and axles, sport- 
ing goods. 

Canada—Cotton piece goods, hosiery and 


hosiery 


screws, 
piece 


car 


1926. 


Veterans’ Bureau Director Reports 386.8 843 
Converted Life Insurance Policies in Force 


Assets of Fund Total $181,427,82543, 


an Increase During 


1925 of $41,216,560.02. 


[Veterans’ Bureau—Insurance—1354] 


. 


General Frank T. 


Hinges, Director of the Veterans’ Bureau, 


in presenting a 


statement of the financial conditions of the United States Government Life Insur- 


ance Fund as of December 31, 1925, which represents converted policies only, 


di- 


rected attention to the following items of interest: 
1. The number of converted policies in force total 386,843, representing $1,563,- 


588,221.75 of insurance. 


2, The assets of the fund total $181,427,825.43, showing an increase during the 


year 1925 of $41, 216,560.02. 


3. The total benefits paid to date amount to $45,505,686.86. 


4, The investments of the fund, as provided by 


law, consist of Federal bonds, 


Bonds of Farm Loan Banks and policy loans. 
. The rate of interest earned on mean assets for the year 1925 is 4.60 per cent. 
6. The premium and interest income is slightly less than $4,000,000 monthly. 
The following tabulation shows the condition of the fund: 


INCOME. 


Ledger Assets December 31, 1924 
Premiums 

In-erest ‘ 

Increase by amor ‘tization of bonds. 


Dividends deposited by policyholders. . 


cebhiger des $137,564,186.64 
$40,978,147.22 
6,608, 650.63 
199,162.21 
26,440.34 


Received from United States on account of the ‘extra 


hazards of military and naval service EP 
Consideration for supplementary installment contracts 


under Claims... 
Other income 


Total Income 


DISBURSEMENTS. 
Claims (Death and Total Permanent Dis ability). 


Natural Matured Endowments 

Surrender values 

Accrued interest on bonds purchased. 

Premiums refunded, disapproved 
premiums paid in advance... 

Dividends paid policyholders. . . 

Paid on supplementary 
Claims ... 

Other disbursements 


Total Disbursements... 


Balance .... 


applications, 


4,343,604.07 


3,316,978.84 
79,776.96 


55,552,660.27 


$193,116,846.91 


$7,350,917.72 
12,000.00 
2,738,629.50 

5 357,693.75 
and 
154,385.91 
2,798,258.95 


installment contracts under 


1,337,504.08 
78,298.20 


14,822,688.11 


$178,294,158.80 


ASSETS 


Ledger Assets. 


Book value of bonds, amortized 

170,849,450.97 
Policy loans Setiehuecrse 
Cash on hand and in U. S. 


this item in process of investment). 


Total Ledger Assets as per 
come and Disbursements... 


Premiums due (grace period). . 


Premiums in course of collection through ‘Government : 


Departments 


Due from United States « on account of the extra 


ards of military and naval service 
Policy liens 


Total Nonledger Assets. . 


Total Assets 


“Trpapury ($1, 100, 000 of 


“Balance” 


NONI LEDGER ASSETS. 
Interest accrued on bonds and policy loans......... 


(market value 


- $161,274,735.84 
14,849,464.28 


2,769,856.85 


under 
178,294,158.80 


$2,435,017.51 
202,328.90 


os 150,769.14 
haz- 
320,182.28 
3,138,666.62 


$181,427,825.43 


LIABILITIES. 


Reserves 


Present value of future installments on ‘clains. 


Claims in process of settlement. 
Premiums paid in advance..... . 
Dividends deposited, with interest. 


Advance payments from War Department 
Apportioned for payment of dividends... 


Other liabilities 
Unassigned funds 


Total Liabilities. . 


New insurance in 1925 

Number of policies in force. . 

Total amount of insurance in force.... 
Total claims awarded to date 


Total amount of claims awarded to date ‘ 
Total amount of matured endowments.... 


Total amount of dividends paid 
Policyholders to date. 

Total Benefits paid to date 
Assets 


- $158,322,309.00 
8,908,167.00 
1,250,551.07 
6,384,818.88 

61,479.55 
132,477.54 
3,300,000.00 
128,863.34 
2,934,159.05 


$181,427,825.43 


$179,964,265.00 

386,843 

1,568,588,221.75 

7,507 

29,821,852.92 

16,000.00 

10,061,614.22 

° 45,505,686.86 
oe 181,427,825.43 


shes setssctesnsnsshesseesensssnessshensese 


knit goods, silk silk piece 
goods. 
Canary Islands—Hosiery, 
Chile—Ink, printers’, 
Cuba—Pasteboard. 
Czecho Slovakia — Automobiles, 


good quality. 


and rayon, 


silk. 
linotype metal. 


light, 


Denmark—F'ruit, dried, hosiery, radio 


sets and parts. 

Egypt—Canned goods, pills, laxative. 
England—Redwood, Douglas fir, 
ern red cedar, tanning machinery 
equipment, bacon, canned goods, chemi- 
cals, heavy, electroplate supplies, flour, 
fruit, dried, fruit, dried and evaporated, 
fresh apples, in barrels, furniture, leather, 
leather factory supplies, lard compound 
and shortening, margarine, maple floor 
ing, soda, bicarbonate, soaps, cream of 
tartar, domestic machines and specialties, 
such as sewing machines, washing ma- 

chines, and vacuum cleaners. 

Esthonia—Flour, sugar. 

Finland—Motion pictures. 

France—Canned fruit. 

Germany—A.utomobiles, medium and low 
priced, cash registers. 

Mexico—Carbon papers, check writers, 
fountain pens, pencils, scales, counter. 

New Zealand—Canned goods, fruit, dried, 
groceries, powdered soap and cleansers, 
vegetables, dried. 

Newfoundland—Flour, feeds, corn. 

Norway—Coffee, green, hemp, Manila. 

Peru—Drugs and pharmaceutical prod- 
ucts, druggists’ rubber sundries. 

Porto Rico—-Biscuits, canned goods, 
cornmeal, candles, flour, pork products. 

Rumania—Cotton sheeting. 

Scotland—Agricultural machinery, elec- 
trical machinery, machine tools, machine 
tool parts. 

South Africa—dAgricultural 
especially plow shares. 

Sweden—Breakfast foods, canned fruits 
and vegetables, fruit, dried. 

Turkey—Box calf leather, purmps, hand, 
all types, scrap leather. 

Foreign Trade Opportunities, 

Reserved information on the following 
trade opportunities may be obtained from 
the Hardware Section or the Bureau's 
nearest branch office by duly registered 
firms and individuals upon written re, 
quest by opportunity number. Be sure 
to give the number of the opportunity in 
which you are interested. 

No. 193883—-Agency for 
by a firm in Mexico. 

No, 19389—Purchase of stocks and dies 
by a firm in Bagdad, Iraq. 

No, 19408—Agency for shelf hardware, 

i 


west- 
and 


implements, 


counter scales 





plated ware, etc, by a firm in Sydney, 
Australia. 

No. 19410—Agency for small tools for 
metal working machinery by a firm in 
Vienna, Austria. 

No. 19415—Purchase of household hard- 
ware and cheap hand tools by a firm in 
Nassau, Bahamas. 

No. 19416—Purchase of and agency for 
bolts, nuts, screws, automobile accessories, 

c., by a firm in Sydney, Australia. 

No. 19417—Purchase of cottom 
wick by a firm in Germany. 

No. 19418—Agency for shelf and domes- 
tie hardware, ice cream freezers, and car- 
penter’s tools by a firm in London, Eng- 
land. 

No. 19419—Purchase of and agency for 
tools, metal cutting saws, locks, and meat 
choppers ‘by a firm in Arras, France. 

No. 19437—Purchase of and agency for 
garage repair equipment and tools by a 
firm in Germany. 

No. 19458— Purchase of 
cabinets by a firm in Canada. 

No. 19459—Purchase of automatic weigh- 
ing machines by a firm in Germany. 


$2,103,416 January Total 
Of Tolls at Panama Canal 


[Shipping—Panama Canal—1494.] 

The Panama Canal collected an average 
of $67,852 a day on traffic passing through 
that waterway during January, Governor 
Walker reports to the Secretary of War. 
Total tells on 479 commercial vessels and 
on 18 launches amounted to $2,103,416, 
compared with a total of $1,832,024 col- 
lected last January on 401 vessels. The 
total mumber of transits in January was 
the second highest in the history of the 
canak, the record having been 506 in De- 
cember, 1923. 

Commercial traffic from the Atlantic to 
the Pacific brought the larger return in 
January, totaling $1,058,965, against 
$1,004,402 in the opposite direction. 

An analysis of the statistics shows that 
nationally Great Britain was next to the 
United States in tolls paid in, these two 
countries paying together about seven- 
tenths of the tolls received. 


lamp 


steel asfe 


Nebraska, Commission Made Part 
{f. C. C.—Railroads—Mail—1229.] 

The Interstate Commerce Commission 
has granted a petition of the Nebraska 
State Railway Commission for leave to 
intervene in No, 9200, Railway Mail Pay, 
as reopened by order entered on July 24, 
1925 


Board of Tax Appeals 
Holds Property Sale 
Loss Was Deductible 


Helen’ Converse Thorpe Wins 
Appeal From Determination 
of Deficiency. 


House Owner’s Intention 
Interpreted in Opinion 


Commissioner Had Disallowed 
Deduction Claimed by the 
Appellant. 


{Board of Tax Appeals—Property Sale 
Loss—1504.] 


Herewith is the decision of the United 
States Board of Tax Appeals in the appeal 
of Helen Docket No. 
4206, 27, 1925; De- 
cided March 

Under 
sustained a deductible loss on the sale of 


Converse Thorpe, 


submitted November 


10,: 


the evidence, held, taxpayer 


property. 

Montgomery V. Angell, 
payer and W. Frank Gibbs, 
Commissioner. 

Before PHILLIPS and TRAMMELL. 


This is an appeal from the determination 
of a deficiency in income tax for the calen- 
dar year 1920, in the amount of $7,562.44, 
arising from the disallowance by the Com- 
missioner of a deduction of $20,258.38, 
claimed by the taxpayer, under section 
214(a)(5) of the Revenue Act of 1918, as a 
loss on the sale of property. 


Esq., for the tax- 
Esq., for the 


Opinion. 


TRAMMELL: In this appeal the Com- 
missioner has disallowed a deduction of a 
loss resulting from the sale of the real 
property, solely upon the ground that it 
was originally acquired for residential 
purposes and that the acquisition was not 
a transaction originally entered into for 
profit. Section 214(a)(4)(5) of the Revenue 
Act of 1918, provides: 

“Sec. 214. (a) That in computing net in- 
come there shall be allowed as deductions; 

(4) Losses sustained during the taxable 
year and not compensated for by insur- 
ance or otherwise, if incurred in trade or 
business; 


(5) Losses sustained during the taxable 
year and not compensated for by insur- 
ance or otherwise, if incurred in any trans- 
action entered into for profit, though not 


connected with the trade business; 
. = 9 


or 


Abandoned as Residence. 


It is undisputed that since 1910 the 
property was abandoned as a residence 
by the taxpayer—she having removed with 
her husband to New York-—and that the 
property was rented and leased to various 
parties and was always on the market for 
sale until 1920, at which time it was sold 
for a gross sum of $50,000. The evidence 
is also clear that the property was trans- 
ferred to the taxpayer by her father, as 
an inducement for her to remain in Phila- 
delphia and be near him, as he was old, 
in ill health and a widower. The evi- 
dence is also convincing that the taxpayer 
and her husband intended to live in Phila- 
delphia only so long as the father lived 
and that, in selecting the property, they 
had in mind its future sale at a profit. 
This is borne out by the fact that they 
remodeled the house to make it adaptable 
for professional or other office use, as well 
as a residemce; that is, in such a manner 
that a doctor, architect, or other profes- 
sional man could use it as a combination 
office and residence. They also selected it 
within a developing business district and 
within a few blocks of the City Hall, 
towards which business and _ professional 
buildings were moving. The contention of 
the taxpayer is further substantiated by 
the fact that, as soon as the father died, 
they promptly carried out their original 
intention and moved from Philadelphia to 
New York, put the house on the market, 
and received a revenue from it until Sep- 
tember 1, 1920, when it was sold to a 
doctor. 


“Prospect of Profit Seen.” 


We are of the opinion that a predomi- 
nating factor in the selection of the prem- 
ises was the prospect of future profit, 
either from the sale or the conversion into 
business property. There was a definite 
course of action directed towards that end. 
The expectation of profit was the prevail- 
ing factor in the final selection and mode 
of construction of the particular building. 
We are of the opinion that this transac- 
tion was entered into for profit, within 
the purview of section 214 (a) (5) of the 
Revenue Act of 1918. 


The proper basis for ascertaining the 
loss should be the March 1, 1913, value 
since the value on that date was eu 
than the cost, U. 8. v. Flannery, 268 U. S. 
98, the total cost being $86,019.88 and the 
March 1, 1913, value having been found 
to be $60,000. So, also, since the property 
was held subsequently as a business prop- 
erty, the March 1, 1918, value must be 
depreciated, whether the taxpayer claimed 
a deduction for such depreciation in prior 
income-tax returns or not. Appeal of 
Even Realty Company, 1 B. T. A. 355; 
Appeal of Esther ITirestone. 2 B. T. A. 
809. We have found a reasonable rate of 
depreciation to be 2 per cent. Applying 
this rate to the value of the building for 
the period March 1, 1918, to September 1, 
1920, we get a total depdeciation of $4,800, 
leaving a net basis of computing loss at 
$55,200. Summarizing the transaction, the 
resulting loss is as follows: 
March 1, 1913 value... 
Less depreciation 


. $60,000 


Net value 
Net sale price 48,700 


Loss sustained................ 6,500 


Texas Railroad Value Set. 


{1.c. Cc pontalivenieeValinasion.1801. J 

The Interstate Commerce Commission 
on Tuesday issued its report in Valuation 
Docket No. 182, finding final value for 
rate making purposes of the property of 
the Pecos Valley Southern Railway Com. 
pany, owned and used for ae 
purposes, to be $373,409, as of June 30, 


1917, and of property used but not ow ned, 
2 263. 





x Many Americans 
Killed in Mexico, 


Senate Informed 


Mr. King’s Resolution Also 
Asserts 126 Have Been Bul- 
let Victims in Raids on 


The Border. 


Calls Oil Investment 
Small Part of Total 


Asserts U. S. Clemens Have Paid 
$1,500,000 Blackmail for 
Protection of Their 
Property. 


[Oil—American Investments. ] 


In his resolution introduced in the 
ate requesting the Department of State 
to transmit to the Senate all protests 
against the alleged violations of the rights 
of American citizens in Mexico since 1910 
and all correspondence between the United 
States and Mexico dealing with them, 
Senator King (Dem.), Utah, asserted that 
461 Americans have ben killed in Mexico 
and ihat 126 Americans have been killed 
by Mexicans in raids upon American soil 
or shots fired across the boundary. 


Sen- 


Senator King also stated in the text of 
his resolution that $14,675,000 is due from 
Mexico for the unlawful killing of Ameri- 
can citiezens, and that Americans have 
been forced to pay $1,500,000,in blackmail 
to protect their property in Mexico. 

American “property in Mexico is not 
owned exclusively by the oil ‘companies, ac- 
cording to Senator King, but consists of 
$1,500,000,000 worth of farms, timber lands, 
stores, theaters, hotels, ranches, livestock, 
railway stock, and other investments. Oil 
investments, on the other hand, amount 
to only $15,000,000. Seventy-fiv thousand 
Amricans, according to Senator \Wings’s 
resolution, are engaged in farming, min- 
ing, educational work, and other occupa- 
tions, all residing in Mexico. 


Text of King Resolution. 

Senator King’s resolution, which was.re- 
fer:ed to the Committee on Foreign Rela- 
tions, foilows in full: 

American Investments Diversified. 

“Whereas the Committee on Woreign 
Relations of the Senate, pursuant to a 
resolution passed August 8, 1918, made 
an extensive investigation of outrages and 
damages suffered by American citizens tn 
Mexico, and found and reported to the 
Senate tn 1920, that in 1910 there were 
probably 75,000 Americans residing tn the 
Republic of Mexico engaged in mining, 
agriculture, educational work and visit- 
ing in the country; that 461 Americans 
had been brutally killed ‘n Mexico; that 
126 Americans had been killed on Ameri- 
can soil by Mexicans In caids upon Ameri- 
can territory or by shots fired by Mexicans 
across the boundary; that several hundred 
Americans have been personally assaulted 
and otherwise mistreated, because denied 
the protection of the Mexican government; 
that indemnification tn the sum of §14,- 
675,000 on account of the unlawful deaths 
of Americans and indemnification 'n the 
sum .of $1,476,628 on account of personal 
outrages suffered by Americans were tue 
from the Mexican Government. 


Relative Investments. 

That the American Consul at Chihuahua 
had filed with the State Department 
statement showing that American invest- 
ments in Mexican railway stocks, vailway 
bonds, banck stocks, bank deposits, mines, 
smelters, national bonds, timber lands, 
ranches, farms. livestock, houses, personal 
effects, factories, public utilities, stores, 
rubber plantations, theaters, hotels, insti- 
tutions, and other forms of business and 
professional activity, amounted to $1,057,- 
770,060, of which onty $15,000,000 was in- 
vested in the oil Industry: that the esti- 
mate made by the American Consul was 
not complete and that the actual invosi- 
ments of Americans in Mexico amounted 
to at least $1,500,000,000; that Americans 
had paid out more than $1,500,000 in 
blackmail to prevent the destruction of 
preperty: that power lines had been cut, 
power plants destroyed, irrigation works 
dynamited, canals cut, factories burned, 
vailroad and mining supplies, fuel, stock 
and equipment destroyed, banks, trust 
companieis and investment companies 
looted, and brokers, commercial agents, 
professional men, and wholesals and re- 
tail merchants despoiled of their invest- 
ments, their books of account, their imple- 
ments and stocks of merchandise, in the 
total amount of at least $50,481,133, be- 
cause of the neglect of the Mexican gov- 
ernment to afford the protection due Amer- 
ican citizens and property in that country. 
That a large proportion of these damages 
have been suffered by individuals repre- 
senting personal as distinguished from cor- 
poratk investments; and 

Seizures and Confiscations. 

“Whereas since the report of such Sen- 
ate investigation committee was made in 
1920, numerous seizures and confiscations 
of American property in» Mexico have been 
made and are now being prosecuted under 
the provisions of the so-called ‘Mexican 
Constitution of 1917,” particularly under 
Article of said Constitution which 
serts property to exist in the Mexican Gov- 
ernment which in fact and in law is vested 
in the private preprietors of lands in 
Mexico, the effect of which is to deprive 
American citizens of their property with- 
out compensation anc in cohtravention of 
international law, of the comity of nations 
of treaties and of the plighted faith and 
guarantees of the Mexican Government 
upon which all American investments in 
Mexiro have bden made; and 

“Whereas the matters in the premises 
set forth, since the year 1910, have been 
the. @ubject of numerous complaints by 
American citizens to the State Department, 
and of repeated and extensive 
correspondence ‘between the State Depart: 
ment and the Government of Mexico !ook- 
ing to arrangement for the settlement, 
liquidation and satisfaction of claims for 
indemnification: and 

Oil Companies. 

“Whereas, officials and agents of the 
Government of Mexico seeking bv 
propaganda to create the impression that 
it ~s_ the oil companies, which for the 
mol 
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1,138,633 Volumes 1925 
Army Library Cireulation 


[Army=Library—1222.) 

That every office? and so.dior of the 
Regular Army rends aon average of 
eight books from the United States 
Army libraries a year, is indwated 
in figures compiled for 1925 by the 
War Department today. ‘The total 
circulation in the permanent iibraries 
among the 140,000 officers and en- 
listed men of the Army was 1,138,- 
633. The Adjutant General operated 
220 libraries at posts and stations, 
157 traveling libraries, and 5 libraries 
on Army traneports. The tota! num- 
ber of books in criculation during the 
year was 778,089. No figures are 
available on the cireu:atior:: of books 
in the libraries of the units of the 
Reguiar Army, but it is estimated 
that every officer and soldier reads 
on an average of at lesst twelve 
books a year from all suvurces. A 
recent study made by the Adjutant 

- General-shows that the average num- 
ber of books read per capita in the 
larger cities of the couhtry was from 
three to four year and that any 
city showing an average of from six 
to eight per cepita is the subject 
of special comment. The figures com- 
piled by the War Department would 
indicate that the circulation of books 
in the Regular Army is probably 
greater than among any other single 
element of the national life. 


D. C. Tourist Camp Plan 
To Get Further Hearing 


a 


One House Bill Asks $50,000 for 
Permanent Buildings; Other 
‘ Forbids Any. 


{House—Auto Tourists--Builders—1447.] 

Hlearings on the resolution by 
Mep., Md.), would 
present tourist camp from East 
Park 
by the House committee on Public Build- 
ings Wednesday. The bill confilcts with 
@ $60,000 appropriation embodied !n the 
District of Columbia appropriation bill, 
which would. permit the erection of per- 
manent ‘ourist camp buildings on the pres- 
ent site. 

Representative Louis C. Cramton (Rep.), 
Mich, a member of the Appropriations 
conmittee, appeared at the hearing and 
urged the committee not to ceport the 
Ziblman resolution vecause of the hard- 
ship (t would ‘npose on the many motor- 
ing visitors to Washington. 

Tells of City’s Appeal. 

The $50,000, ne said, would, in ore 
make this camp a guitable and 
well-equipped accommodation for tourists. 
There ts no other site In jhe district, ae 
declared, which could be *mproved in ‘ess 
than one year at a cost of $100,000. Wash- 
ington, he told ‘ne committee, as the seat 
of the national capital, has an appeal for 
tourists unequalled probably by any city 
in the country. 

A letter was read to the committee from 
Major U. S. Grant dII, Guperintendent pf 
Public Parks and Grounds {n Washington, 
who analyzed the present park fuation, 
and es a Anal tecommendation urged ‘he 
seporting cut of the e¢esolution. aj. 
Grant said that within five years it would 
be necessary to move the camp at any 
rate, and that permanent structures would 
be a poor investment. 

Maj. Grant 4o Appear. 

When the committee resumes it\ hear- 
ings on the resolution, Waj. Grant will be 
asked *o appear. 

The committee voted to report out a 
bill providing for the nominal ‘ransfer of 
some property held, oy the Department of 
Commerce at Detroit, Mich., to be used as 
the site of a new United States marine 
hospital. Authorization for the new hos- 
pital fs jncluded ™ the public buildings 
bill passed a few weeks ago. 


Rep. Zihl- 


man which bar the 


Ptomac 


were ordered continued next week 


Justice Department Active 
In 1,442 Cases hast Year 


[Department “ SuntiooCaurt Cases— 
Lawyers—1450.] 

During the past year the United States 
was a party in 1,442 cases submitted in 
the United States Supreme Court, it was 
shown in a statement isstfed by the De- 
partment of Justice Wednesday. ‘This con- 
stitutes more than two-thirds of the 
submitted, it was stated. 

Ip the District Court, the high-water 
mark was reached by the completion of 
106,679 cases in which the Government 
was a party. Nearly 93,000 of these were 
criminal. cases. 

Forty-seven formal opitions were ‘fur- 
nished other executive departments; 6.763 
applications for parole and pardons were 
considered, and recommendations on 
nearly 100 appointments of judges, United 
States attorneys and marshals were 
sidered and acted on. 


cases 


con- 


» & O. Wants Small ‘Road. 


{l. c. Cc, Railroads. ] 
EHaminer R. M. Brown of the 
Commerce Commission 


Interstate 
Monday began 
a hearing on the application of the Chesa- 
peake & Ohio Railway for authority to 
acquire control of the Pond Fork & Bald 
IKXnob Railroad by purchase of stock and 
by lease and of the Island Creek Rail- 
road by purchase of stock, 


on 


Mexico for indemnification, and otherwise 
that the Mexican Government is not re- 
sponsible for the ‘damages which have 
been sustained by Americans in that coun- 
try; now, therefore be it 

“Resolved, that the Secretary of State 
transmit to the Senate, if not incompatible 
with the public interest, all protests re- 
ceived by the Department respecting out- 
rages and damages suffered by American 
citizens in Mexico, and the text of all cor- 
respondence exchanged between the State 
Department and the Government of Mex- 
ico since 1910, containing protests against 
crimes, outrages and spoilations perpe- 
trated against American citizens and prep- 
erty in Mexico, and relating to claims for 
indemnification for such crimes, 
and spoilations, or to arrangements 
seitiement, liquidation and satisf: 
such claims.”” 


outrages 
for 
action of 
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Head of Labor Statistics Bu- 
reau Reviews Accident Ques- 
tion Before Labor Leg- 
islation Association. 


{Industrial Accidenta—Coal Mines-——Labor 
—1381.] 


Fatai accidents in coal mines have been 
inecerfing since 1916, occording to Ethel- 
bert Stewart, Commissioner of Labor Sta- 
Ustics. Per milllon tons of coal produced 
thore has been an increase in deaths from 
3.77 in 1916, to 4.17 in 1924, 4 rise of 10.6 
per cent. The increase in fatalities per 
million hours of exposure, which Mr. Srew- 
art considers a better test, rose from 1.31 
in 1916 to 1.59 in 1924, or 21.4 per cent. 


The statistics for these years are: 
Year Men killed Fatality Fatalities 
rate per per 1,000,- 

1.000,000 000 tons 

hours mined 
exposure 

Lat 

42 

1.31 


1916 
1917 
31918 
1919 
1920 26 
1921 1.40 
1922 978 1.63 
1923 46 
1924 39 

Of the 2 2 ay ratel accidents in 1924, 2,93 
took place underground, 29 in shafts, and 
136 on the surface. Underground, the falls 
of roof or face killed 1,052 men, gas or 
dust explosions, 536; cars and locomotives, 
848; explosives, 100; electricity, 81, and 
miscellaneous accidents, 99. 

Discusses Whole Question. 

Commissioner Stewart discussed the 
whole question of the growth of industrial 
accidents at the recent annual meeting of 
the American Association of Labor Legis- 
lation. His paper, in part: 

“Are accidents increasing. The answer is 
another question which is What do you 
mean by increasing? The crude number 
of accidents reported in one year might 
be largely in excess of the accidents re- 
ported the year before, but this would not 
necessarily mean that accidents were in- 
creasing. Jn order to answer this question 
we must have complete and accurate re- 
ports on, first, the number of accidents; 
second, the amount of exposure to the 

Razards of f!ndustry. 

“The eccidents of 1925 have apparently 
exceeded those of 1924.as 
accidents of 1923 greatly 
of 1922. 
two 
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certainly the 
exceeded those 
A careful statistician will asked 
questions before he attempts. to 
answer the question as to whether or not 
accidents are increasing; first, ‘Are there 
more men at work, or were men working 
more hours in 1923 and 1924 than they 
did in 3921 and 1922?" In other words, is 
there a greater one-man hour exposure 
and what is the relation of the number of 
accidents to this One-man hour exposure? 
Second, ‘Is there more complete and better 
reporting of accidents and of one-man 
hour exposure now ‘than formerly?’ An 
increase in eccidents may mean a greater 
volume ef men at work. ;, It may mean bet- 
ter sporting. 
No Collection Machinery. 

“at present we have no serious ma- 
chinery for the tollection of accidents and 
especially for the collection of the base 
upon waich to compute a rate, this base 
of course being the one-man hour expo- 


Proposed Law to Aid Settlers in Reclamation 


i ES 


sure in the“various industries being stud 
ied. On the face of it. accidents in- 
seastng, yet in the oniy industry about 
which we really know anything. that of | 
{iron and steel, accidents are decreasing. 
The Bureau of Labor Statistics has for a 
series of years collected accident reports 
from the iron and steel industry in such 
a way that we can tel: for the industry as 
9 whole, and for various departments 
of the industry and by occupations within 
the departments, whether or not accidents 
are increasing or decreasing. That 
say, we get the one-man hour exposure 
down to this detail connect the acci 
dents with this immediate exposure 

“TI do noc believe that the present trend 
in iron and steel is applicable to industry 
as a whole. My own judgment is that 
acuidents are on the increase; that the rea- | 
sons for this are: 

“First: In every 
pression large numbers of 
taken on and the accident rate of new 
men is always very greater than | 
for empioyees older in point of service. 

“Second: There general speeding 
up of workers, both skilled and unskilled, 
a production per man hour increase which 
registers a greater nuinber of accidents, 
and this would probably especially affect 
the accident rate among new men. 

“Third: Better reporting. 

“Fourth: During the war a great deal 
of safety work was done by a large wum- 
ber of firms and where a safety 
engineer was not added to the personnel 
of the establishment yet the care and 
safety of employees at work was very 
generally made a function of the welfare 
administration. Since the war a great 
many of these positions have been abol- | 
{shed and much of the accident prevention | 
work which requires a mechanical engi- | 
neer has been thrown into the welfare de- 
partments presided over by sociologists. 

For Accident Prevention. 

“The United States Bureau of Labor 
Statistics’ interest in accident statistics is | 
primarily for the purpose of accident pre- 
vention. 

“To analyze accident figures so as to 
be helpful in the matter of accident pre- 
vention we must know where the acci- | 
dents are greatest in proportion to the 
men employed, and to the occupation of 
the men employed in these places. The 
erude accident rate be based upon | 
the total employees the number of 
hours they work in industry or an 
establishment. The refined rate must be 
based upon these same factors as they 
apply to departments and occupations | 
within those departments. As stated | 
above, statistical information must be com- 
piled with a view to 
to serve. 

“The Bureau of Mines since 1916 has | 
been giving the actual number of men at 
work in the mines both underground and 
above ground. In other words, 
hour exposure fn addition 
of tons of coal per death. 

“Because of the increase in productivity 
of labor in the coal mines occasioned by 
the introduction of the machine to some | 
extent, by better methods of handling coal, | 
and to some extent by the Increase in the | 
productivity of labor i-self, the volume of | 
coal per man (at least underground) has 
materially increased. let us see what hap- 
pens when we compare these two sets of | 
figures based upon output with those based 
apon exposure. 
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Areas- Discussed by Secr etary Work | 


Interior Department Officials Gratified at Progress Toward 
Solution of Agr arian Problem. 


[Rec lamation—Irrigation—Settlement— 
1353.) 


Solution of the perplexing problems that 
have confronted the deveiopment of Fed- 
eral reclamation in the country for the 
past decade is believed to be in sight, ac- 
cording to a statement issued by Setre- 
tary of Work. 

The proposed measure, which the Senate 
Committee on Reclamation has approved, 
to be used as an experiment in financing 
and aiding settlers on two projects, the 
Secretary believes will determine definitely 
whether this method of developing lands 
undey Government rigation is feasible 
and practical. His statement follows: 

“Reclamation Rureau officials are grati- 
fied at the progress being made in Con- 
gress toward the enactment of legislation 
which promises a ‘satisfactory solution of 
reclamation problems, both from the view- 
point of Congress and the Department of 
the. Interior. The bill recently drafted 
asking an appropriation of $500,000 to 
cover a period of three years for experi- 
mentation on two reclamation projects to 
determine whether financial assistance to 
settlers will be both feasible and practical, 
has been approved both the Senate 
teclamation and Appropriation Commit- 
tees. It is believed that Congress will be- 
adjournment this measure, 
which embodies what the bureau feels are 
perhaps the first steps in a definite solu- 
tion of one of the most perplexing prob- 
lems which has confronted- reclamation 
development in this country for the past 
decade. 


the Interior 


ir 


by 


fore accept 


for State 
was first 


“Legislation 
tion settlers 
Sixty-eighth Congress, 
acted in 1924 obligating 
selected settlers on new projects who pos- 
sessed $2,000 equivalent in farm 
equipment, With the passage of this act, 
the Reclamation Bureau was, of 
obliged to this law and proceed 
under it. The State of Washington coop- 
erated with the Reclamation Bureau in 
the administration of the new act, but 
Oregon and Nevada failed to extend their 
cooperation when the Department of the 
Interior “Sought to administer the new law 
in those States, especially those provisions 
relating to State aid for the new settlers. 

State Aid Found to be Barred. 

“The legal division of the Interior De- 
partment recently, after an extensive sur- 
vey and study of State statutes relating 
to public lands, found that several of the 
States could not, under their constitution, 


aid to Reclama- 
introduced in the 
a law was en- 


States to aid those 


and 


or its 


course, 
observe 


» extend aid to settlers as provided for in 


the national This situation 
plained to the Senate 
Reclamation last week, 
offered the same substitute for State 
which the Department offered and 

ported last year in the Kendrick Bill. 

substitute proposal was accepted by the 

Senate Committee, and a bill at once | 
drafted, which was introduced in the Sen- 

ate and favorable reported out of 
mittees. 


act Was ex- 
Committee on 
and I immediately 
aid 
sup 
This 


com- 
“Reclamation Bureau _ officials 
that aid in preparing land for 

tlers will be necessarx, Many 
go.ernments have extended 
ptoneer land settlers, 
sulted in some 
tilled land, and I Sanguine that the | 
proposed new plan will at least furnish a 

basis in this country for constructive ex- | 
perimentation. It is felt, however, that | 
the public mind perhaps is not at. this | 
time sufficiently advjged in this direction 
to either approve or disapprove such a 

policy, from immediate permanent 

viewpoint, and Reclamation Bureau 

is not willing to recommend heavy | 
expenditures in such a line of development 

until experimentation has proved the wis- 

dom of such a course.” 
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New Postal Service Contracts 
For 7 Florida Routes Awarded | 
[Florida—Mail Ovdct—Siilinate—Bhinpere 
—Bonding Comnanies—14038.] 

A. C. Macy, 
the Arlington 
Arlington, Florida, awarded a con- 
tract the Post Office Department last | 
Wednesday, for inail service between Ar- | 
lington Ferry Jacksonville, Florida. | 
The Government will pay the contractor | 
$150 per annum. | 

Establishment new route sery- 
ices and the successful bid- 
ders also were made public as follows: 

Covington to Rush Creek Schoolhouse. 
Colorado. Myr! E. Crissman, contractor. 
$780 per annum. 
Wetmore to Keating, Colorado. Calvin 
Sweeten, contractor, $960 per annum. ' 
Pueblo to Rye, Colorado. Fred Frank- | 
lin, contractor, $2,700 per annum. 

Bigfork to Polson, Montana. William 
Svarling Alexander, contractor, $1,575 per 
annum, \ 

Mills to Carlock, Nebraska, 
contractor, $828 per annum, 

Ivins to Santa Clara. 
tractor, $295 per annum. 
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2.620 Are Naturalized; 
Italian. Group Largest 


1178.) 

During the month of January, 
12,620 aliens were naturalized in the 
United States, according to the 
monthly report ofthe commissioner 
of naturalization. 

Of this number, Italy 
the largest single group, 2,397, 
1899 per cent. Other large 
tionalities reperesented were: Poland, 
2.286, or 18.12 per cent: British Em- 
pire, 1,747. 13.84 per cent; Rus- 
sia, 1.263, 10.80 per cent Re- 
patriated Americans made up 318 of 
ihe persons naturalized during 
month. 


Fatality Rate Per Million | 
Hours of Exposure Rose 
21.4 Per Cent From 
1916 to 1924. 


contributed 
or 
na- 
1,000 000 tons of coal produced, from 
1916 to 4.17 in 1924, 


per cent. 


per 
3.77 
10.4 
1,000,000-hour of human exposure was from | 
1.81 in 1916 to 1.59 in 1924, 
of 21.4 This contrast tells 


own story. 


in an increase of | 
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“Tho effect of accident prevention will 
be to reduce compensation cost of produc- 
and to do it more effectively than it 
be done in any other It wilh 
reduce the ratio of accidents to volume of 
pay roil and hence the insurance 
There therefore no reason why 
skonuld work together and for 
aia. 


“The Bureau of Labor Statistics in 
attempt to secure an intelligent basis for 
accident rates has made arrangements 
with the firms that furnish the Bureau 
of employment, the num- 
the pay roll at a given 
statis- 
gives us 


Gratuity C harge Dismissed. 


[Shipping—Federal Trade Commission 
—1385.] 


The Federal Trade Commission has dis 
missed without prejuc: its 
against A. H. McLeod Company, of Mo 
| bile, Ala. John J. Morrow and Louis Hal- 
varson are named as partners in the com 
pany. 


way. 


cost. 
all 
each 


is e complaint 


not 
its 


The firm manufactures and sell sails, rig- 
ging and general canvas equipment for 
vessels which reach the port of Mobile 
Ala. In the complaint the concern 
charged with giving to captains, 
and other employes on 
for the purpose of influencing their 
| ployers to purchase rigging and 
equipment from the respondent. 
gratuities, the complaint charged 
given without the knowledge 
of the owners of the vessels. 


ber of men on was 
engineers 
tween fatal and nonfatal. This vessels, gratuitie 
tics on accidents distingu'shing only 
at least a start toward developing an acci- 
dent rate by industries, though are 
not yet prepared to attempt, outside of 
iron and steel, to show accident rates by 


departments within an industry.” 
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Banks Given Federal 


Reserve Memberships 


Two Other Institutions Withdrew 
From System During Week ~ 
Ending March 5. a 


Sy 
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{Federal Reserve Board—1010.} : 
The Federal Reserve Board granted two 
new memberships in the federal system) 
and two banking institutions withdrew? 
from the system during the week ending 
March 5, the Board announced. Other 
changes in the state bank membership 
of the system in the week were announced 
as follows: 
The following 
bership: 


were admitted to mem 
Total 
Capital resources 
Bank 
$25,000 


Citizens State 

Reynolds, Ga. 
Peoples State Bank, 

Plainview, Minn. 20,000 204,968 

The Rock County Bank, Luverne, Minn,, 
was reopened. 

The Peoples Trust Co., Brooklyn, New 
York, was merged with the National City 
3ank, New York, N. Y. 

The Coal and Iron Bank of the City of 
New York merged with the Fidelity 
International Trust Co., New York, Ny 
Y., which changed its title to Fidelity 
Trust Company. 

The State and City 
Co., Richmond, Va., 
sorbed the Planters National Bank, Rich- 
mond, Va., and changed its title to State- 
Planters Bank and Trust Co. 

The State Savings Bank, Marlette, Mich., 
has been’ absorbed by Commercial State 
Bank, Marlette, Mich., a non-member. 


$64,102 


was 


Bank and Trust 
a member, has ab- 


A Unique 
Medium 


jor Advertising 


HE columns of the United States Daily will be open 
for general advertising schedules with the issue dated 


Monday, April 5th, 1926. 


Only representative advertising of high character will 
he presented at any time io the readers of this newspaper. 
Every care will be taken that the same confidence the reader 
has in the news pages of The United States Daily will be ex- 
tended to the firms whose announcements we present. 


Public comment has already indicated to us that The 
United States Daily occupies a unique position, in that it is 
the only daily newspaper devoted entirely to the activities of 
the United States Government and hence of equal interest to 


readers from Maine to California. 


In the time that. will elapse before our columns are 
opened generally for advertising, there will be ample oppor- 
tunity for prospective advertisers to examine the wide range 
of reader interest in the United States Daily, particularly 
as evidenced by the daily index with its scores of group in- 


terests. 


The advertising rate of The United States Daily is ad- 
justed to the obvious quality of its circulation. Those adver- 
tisers who use its columns may do so with an assurance that 
their advertisements will appear along with others of high 


character. 


The business or product advertised in this daily 


will be, therefore. identified and distinguished by such asso- 
ciation. The purpose of the publishers of the United States 
Daily is to limit the amount of advertising in comparison 
with the amount of reading matter so that. at no time. will 


the scope of the news 


columns be diminished. Decided 


strength will be added to the announcements of advertisers 
because of the strictly fact-background of this newspaper. 


The United States Daily Publishin g Corporation 
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HB Senate met in executive ses- 
sion at 12 o’clock meridian. 
After 2 hours and 17 minutes 
spent in executive session, the doors 
‘Were reopened. 

In executive session this day, follow- 
ing the confirmation of Charles W. 
Hunt to be a member of the Federal 
Trade Commission, on motion of Mr. 
Reed, of Missouri, and by unanimous 
consent, the injunction of secrecy was 
removed from the vote on confirmation. 

The vote resulted—yeas 48, nays 20, 
as follows: 

Yeas, 48—Bayard, Bingham, Blease, 
Bratton, Brookhart, Broussard, Bruce, 
Butler, Cameron, Capper, Couzens, 
Cummins, Dale, Edge, Edwards, Ernst, 
Ferris, George, Glass, Goff, Gooding, 
Greene, Hale, Harreld, Jones, Wash., 
Lenroot, McLean, McMaster, McNary, 
Mayfield, Means, Metcalf, Oddie, Pep- 
per, Phipps, Pine, Ransdell, Sackett, 
Schall, Shortridge, Smith, Smoot, Stan- 
field, Wadsworth, Warren, Watson, 
Williams, Willis. 

Nays, 20—Borah, Frazier, Harris, 
Heflin, Howell, Johnson, Jones, N. 
Mex., Kendrick, King, La _ Follette, 
McKellar, Nye, Reed, Mo., Sheppard, 
Shipstead, Simmons, Stephens, Tram- 
mell, Walsh, Wheeler. 

The VICE PRESIDENT: The unfin- 
ished business, Senate bill 575, is be- 
fore the Senate. 


Prohibition 


Enforcement 

Mr. REED (Dem.), of Missouri: In 
view of the statement just made by the 
Senator from Ohio, and the editorial 
which has just been read, I want to call 
attention to an article of news from his 
own State, printed on Tuesday, March 
9, in the Daily Times Star, of Cincin- 
nati, Ohio. It is headed: 

Donahey denounces methods used by 
Propst in dry raids—Orders dismissal 
of deputy commissioner, but latter re- 
signs—Governor classes “frame up” as 
“revolting” and “criminal.” 

I am reading it as an illustration, 
not of the good or evil of strong drink, 
but as showing what is going on in 


this country under the American flag. 
a * . * 


Mr. WILLIS, (Rep. Ohio): I think 
the Senator is probably not aware of 
the facts. I do not desire to take 


advantage of an occasion of this kind 
for any partisan matter, but having 
called to the attention of the Senate 
that this is a Demoératic governor and 
these are Democratic people, I wish 
to add that the Governor of Ohio has, 
since this article appeared, investigated 
the matter, and I am advised this morn- 
ing that the officer guilty of this repre- 
hensible conduct has either been re- 
moved by the governor or has been 
practically compelled to resign. 


* ~ +. 

Mr. WADSWORTH (Rep., N. Y.)& 
Mr. President, I ask unanimous con- 
sent that the unfinished business may 
be laid aside, in order that the Senate 
may proceed to the consideration of the 
War Department appropriation bill. 


War Department 


Appropriations 
The VICE PRESIDENT: Without 
objection, the request of the Senator 


from New York is agreed to, and the 


Chair lays before the Senate House 
bill 8917. 
Mr. ODDIE (Rep., Nev.): Mr. Presi- 


dent, on Monday last there was placed 
in the Congressional Record an article 
from Nation’s Business, written by the 
Senator from New York [Mr. Wads- 
worth], criticizing the system of Fed- 
eral aid for roads. On yesterday my 
colleague, the senior Senator from 
Nevada [Mr. Pittman], made a very 
able statement answering the argu- 
ments and statements that were made 
in the article referred to, and I fully 
concur in what he then said. I desire 
now to say a few words in further ex- 
planation of the statements which have 
been made in reference to this matter, 
7 x= * 

ME: PRESIDENT, my State, Nevada, 
~ has been unfairly dealt with in the 
statement which appeared in the Con- 
gressional Record on Monday, to which 
I refer, in which a comparison is made 
between the money the State pays into 
the Federal Treasury and the amount 
back from the Federal 
road-building and other 


it receives 
Treasury for 
purposes. 

The transcontinental roads across the 
State are about 550 miles long 
there being, as I have said, three of 
them, so that there about 1,500 
miles of road which the State of Nevada 
has to maintain. That imposes a very 
heavy burden on the State. 


Federal Aid 
To Public Land States 


Mr. President, 
mostly by automobiles and trucks from 
other States. The sitizens of the East- 
ern States and the Middle Western 
States use these roads far more than 
do the citizens of the Western States 
which traversed by them. I feel 
that a great injustice has been done 
to the Federal aid system by the com- 
ments made by those who are, I am 
sure, not so well informed as I wish 
they were on these matters. 

In New York State there some- 
thing like 65,000 corporations. I will 
mention but 24 of them as illustrating 


each, 


are 


used 


roads are 


these 


are 


are 


the point I am trying to bring out 
They are corporations which operate 
and own property in other States very 
largely, but pay their taxes in New 
York, 
* . 7” 

Corporation Taxes 
In New York 
N R. President, this shows that a 

large proportion of the income 


taxes paid in New York State on cor- 
porations is derived from companies op- 





120) 


erating and owning properties outside 
of New York State. The 
which these companies own property 


States in 


and operate should be entitled to some 
credit which they are not getting to- 


day, because all of it is going to the 
State of New York. These comparisons 


of income received by different States, 
that I 
of times, 


have seen published numbers 


are doing a great injustice 
to my State and to some of the other 
between 


Western States. The comity 


States should be considered. I know 
that my friends from New York have 
no intention of doing anything unfair 
or harmful; but these statements going 
withhold 


from our Western States benefits and 


about the country tend to 


necessities to which they are entitled, 


and, furthermore, they injure their 
credit. 
Mr. COPELAND: I know the Sen- 


ator wants to be fair. I have no dis- 
position to stand out against the State 
of Nevada or any other State: and, in- 
deed, I recognize that the building of 
good roads in Nevada and every other 
State is an advantage to my State. I 
think it makes possible the transporta- 
tion of foodstuffs and building ma- 
terials and other things that we need; 
I think it cheapens those products; but 
that is not the question. The question 
is, How can we make use of these funds 
in a legal way? That is what I should 
like to have the Senator from Nevada 
present to us. How can we salve our 
consciences so that we vote the 
money that his State 


can 


needs? 
So far as my State is concerned, even 
though we pay 27 per cent of all the 
taxes of the United States and furnish 
these funds in proportion, I am sure 
the people of my State are so liberal in 
their disposition that they would be 
glad to do it, and particularly, I may 
say to the Senator from Nevada, in 
view of his statement that most of that 
money comes from outside, anyhow, so 
it is not our money that we are giving 
away; but that is not the question, 
after all. It is, How are we going to 
vote this money and do it in a constitu- 
tional and legal way? That is the thing 
which presents itself to my conscience. 
> * . 
T= Senate, as in Committee of the 
Whole, resumed the consideration 
of the bill (H. R. 8917) making appro- 
priations for the military and nonmil- 
itary activities of the War Department 
for the fiscal year ending June 30, 1927, 
and for other purposes. 


- * * 


Pay for Civil 
Aviation Experts 

The next amendment! was, under the 
subhead “Air Service, Army,’ on page 
38, line 2, after the word “equipment,” 
to strike out “for the services of such 
consulting engineers at experimental 
stations of the Air Service as the Sec- 
retary of War may deem necessary,” 
and insert: “for the not 
more than four consviting engineers 
at experimental stations of the Air 
Service as the Secretary of War may 
deem necessary, at rates of pay to be 
fixed by him not to exceed $50 a day for 
not exceeding 50 days each and neces- 
sary traveling expenses, including a 
pen diem not to exceed $4 in lieu of sub- 
sistence: Provided, That amounts here- 
tofore paid or obligated for such serv- 


Services of 


ices and expenses are hereby author- 
ized and validated.” 
* * * 
The amendment was agreed to. 


Condition of 
Americans in Haiti 


MPF: KING: Mr. President, I send to 
= the desk and ask to have read « 
memorandum of Mr. Perceval Thoby, 
former Haitian charge d'affaires at 
Washington, and who represents the 1 
committees of private citizens, residents 
of Haiti, 
called 


who are members of what is 
Patriotic Union” of Haiti. 
I have heretofore had occasion to criti- 
cize the course of the United States in 
continuing to occupy Haiti with mili- 
tary forces and in maintaining control 
of the Government and assuming poli- 
tical authority over the entire 
state 


“the 


Haitian 


* «* : 


I have had occasion to refer to the 
conflicts between our armed forces and 
the Haitian people, as a result of which 
more than 3,000 Haitians have been 
killed. In my opinion we are not jus- 
tified in pursuing the course which is 
now followed by our Government, and 


we can not defend the further occu- 
pancy of Haiti by the military forces 
of the United States. In my opinion 


it is against the interests of the Haitian 
people and contrary to the spirit of our 
institutions. 

. ask that this protest and this mem- 
orandum, which recites the facts and 
conditions, as Mr. Thoby understands 
them to be, may be read for the infor- 
mation of the Senate and the American 
people. 


Position of 

Senator King 

M®: WADSWORTH: I would be in- 
, terested to know just how far the 
Senator cares to be responsible for the 
statements made in that article. 

Mr. KING: I stand 
understand the spirit of the 
the statement—that is, the implica- 
tion—that the United States has super- 


sponsor, as I 


word, for 


imposed upon Haiti a government 
which the people do not want; that the 
United States compelled the abroga- 
tion of the constitution which had been 
in force for many years and forced 
upon the Haitian people another con- 
stitution, under which aliens are per- 
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mitted to acquire real property in Haiti, 
contrary to the provisions of the su- 


perceded constitution; also the state 


ment which, in effect, is that General 
tussell is practically the dictator and 


the ruler of Haiti, backed by the ma- 
rines of the United States; also the 
statement that hundreds, if not thou- 
sands, of th Haitians are leaving Haiti 
because of the conditions there prevail- 
ing, largely due to the occupation by 
the United States of their country; also 
the statement that a large area of val- 
uabie arable lands of Haiti formerly 
belonging to Haitians has been acquired 
by Americans and American interests, 
in contravention of the constitution by 
which the Haitians were governed 
when our naval forces took possession 
of the Haitian State. And I also ap- 
prove the statement, or the deductions 
from the statement, that we have no 
business in Haiti and should immedi- 
ately withdraw our marines and let the 
Haitian people have a government of 
their own. 

I sponsor the statement that for 
vears the Haitians have not had a con- 
stitutent assembly or a parliament and 
that Borno, the so-called president, is 
the nominal executor, but is under 
General Russell, who is supported by 
marines, and that Borno has a 
council, the personnel of which he 
changes whenever any member of the 
same is not amenable to his slightest 
I do not have the memo- 
randum before me and do not recall 
all of its provisions now, though I 
have read it several times. I felt that 
the Senate of the United States and the 
American people ought to know just 
what Haition people claim. Mr. 
Thoby is a lawyer and a man of honor 
and integrity. At one time he repre- 
sented Haiti as the charge d'affaires at 
Washington. He comes here represent- 
ing the Haitian people so far as they 
are permitted to speak for themselves. 
This is his statement of conditions in 


our 


suggestion. 


the 


Haiti and of the relation of our Gov- 
ernment to the Haitian people. I 
think he presents a sad and tragic 


picture. Tomorrow I may offer a reso- 
lution calling attention to this state- 
ment and to other matters and if so 
shall ask that an investigation be made 
by the Committee on Foreign Relations 
of conditions in Haiti. 

Mr. ODDIE. Mr. President, I can not 
agree with all the statements contained 


in the article just read at the desk 
or with the conclusions in Haiti, hav- 
ing made quite a study of them for 


several years past. Four years ago I 
was a member of the committee which 
investigated conditions and spent a 
number of Weeks there. We had hear- 
ings all over the island and found that 
a certain damaging propaganda regard- 
ing our occupation had been sent all 
over the country and had done great 
harm. it meant an indictment of our 
Navy and of our aMrine Corps and of 
American fairness and justice. 


The Haitian people are a good peo- 
ple. They are kind and law-abiding. 
We have no intention of territorial ac- 
quisition in our occupation. 

Mr. REED of Missouri. 
are we doing there? 
have we there? 
ODDIE: Since 1915 we have 
been occupying Haiti with our Navy 
and Marine Corps and assisting those 
people in getting back on a stable basis. 


Just what 
What business 


Mr. 


Action Following 
The Revolution 


ME REED,, of Missouri: Nnder what 
= pretext have we been there since 
1915? 

Mr. 


broke 


ODDIE: In 1915 a revolution 
out, following the massacre of 
the President of Haiti, and things were 
in turmoil. The people for years had 
been in revolution, one following an- 
other almost every year, and there was 
distress throughout the island. Ad- 
miral Caperton, under instructions 
from our Government, landed marines 
und took possession in 1915, and we 
administering the govern- 
ment to a very large extent ever since 
by lending a helping hand and giving 
protection to those people who needed 
help. 

Mr. REED, of Missouri: We took 
possession under what claim of right? 
That is what I 

Mr. ODDIE: Protection of American 
property and American people. 


Mr. REED, of Missouri: That is to 
say, we did not go in to benefit the 
Haitian people? That was not our 
claim of right? 

Mr. ODDIE: 
inal intention. 


Mr. REED, of Missouri: We could 
not make that claim of right, because 
they had the right to live as they 
pleased under our theory, but we said 
there were some Americans who had 
invested their money and we would go 
in there and protect their property. 
That is our claim of right. What right 
have we to stay there and take posses- 


have 


been 


want to ascertain. 


That was not the orig- 


sion of their Government and _ con- 
trol it? 

Mr. ODDIE: Under the treaty of De- 
cember 16, 1915. 

Mr. REED, of Missouri: That was 
entered into after we had taken pos- 
session? 


Mr. ODDIE: Yes. 


Mr. REED, of Missouri: And it was 
negotiated under American bayonets, I 
suppose? 


Mt ODDIE: That is rather stretch- 
* ing the point. I can hardly agree 
with friend from Missouri in that 
statement, although America had to 
assert its right and its strength in deal- 
ing with the difficult and revolutionary 
conditions that existed there. 

Mr. REED of Missouri: What Amer- 
ican property was down there? 

Mr. ODDIE: 


my 


Money had been loaned 





by Americans for building railroads 


and various industries and to Amer- 


ican citizens there. 

Mr. REED of Missouri: Is it the 
Senator's theory that if American capi- 
talists go down into a semibarbarous 
country and loan their money and 
there is a revolution in that country, it 
is then our duty to send our Army and 
our Navy down there and keep them 
there and hold the country in subjec- 
tion? 

Mr. ODDIE: At the time our forces 
were landed armed forces from other 
nations had landed for the purpose of 
taking possession, and we have a doc- 
trine in this country which had to be 
maintained, 

Mr. WADSWORTH: 
will the Senator from 
me to remind the Senator from Mis- 
souri of the incident that occurred 
which led to the landing of our ma- 
rines? 

Mr. REED of Missouri: 
glad to know. 

Mr. WADSWORTH: I undertake to 
remind him, because I have heard him 
on this floor urge very eloquently that 
the United States should acquire the 
West Indian Islands for our protection. 

Mr. REED of Missouri: That is all 
right; that is a different thing. 

Mr. WADSWORTH: The _ Senator 
may remember that as a result of a 
series of the most bloodthirsty revolu- 
tions the West Indies has ever known, 
the President of Haiti was hounded 
from his office and in terror took 
refuge in the French Legation in Haiti 
in the city of Port au Prince. The mob 
smashed the gate of the compound, in- 
vaded the house, and dragged the Pres- 
ident of Haiti out from the French 
Legation into the yard and literally 
tore his body up into little pieces and 
threw it over the fence. The insult to 
France, of course, was apparent, and a 
very grave situation arose upon that 
instant. There could not be the slight- 
est doubt that the French Government 
would make a very emphatic protest 
and would take immediate action. 


It so happened, as I recollect it, that 
one of our gunboats was in the neigh- 
borhood or cruising in Haitian waters 
at that time, and, hearing of this atroci- 
ous occurrence, proceeded immediately 
to the city, landed {ts marines in order 
that-—T assume this was the reason, 
and if it is I stand for it for one—if 
any nation was to straighten out the 
tangle in Haiti and stop a repetition of 
things like that, it should be the United 
States rather than a European power. 


Mr. President, 
Nevada permit 


I would be 


That is the way we went into Haiti 
originally. 

Mr. REED of Missouri: All right. 
Let us say it is a good pretense. How 


many years ago was that? 

Mr. WADSWORTH: The 
knows. It was 1915. 

Mr. REED of Missouri: And we are 
still there. It is a very different reason 
from that given by the distinguished 
Senator from Nevada, who has the floor 
and who said that we went there to pro- 
tect American property. 

Mr. WADSWORTH: I think I 
reasonably correct, am I not? 

Mr. ODDIE: 
rect. 

Mr. WADSWORTH: In other words, 
we did not seek deliberately to inter- 
vene in Haitian affairs. In a very true 
sense it was forced upon us by that oc- 
currence. 


Senator 


am 


Yes; the Senator is cor- 


Mr. REED of Missouri: That inci- 
dent was the reason for landing in 
Haiti to straighten out that matter, 


because it is, I frankly state, much bet- 
ter for the United States to have gone 
in than for France to have gone in. 
But between going in for a purpose of 
that kind and staying in and keeping 
possession of the country, there is all 
the difference in the world. I think the 
two questions are entirely disassociated 
unless we are going to assume that it 
is our business to take those islands 
and establish a government and keep 
them. If so, let us say so and do it 
frankly and openly and establish a 
decent government and not a bayonet 
government, 
* * * 

Mr. WADSWORTH: May I ask if 
the article or petition or memorial is 
signed by a foreigner? 

Mr. KING: It is signed by a 
eignér. 


for- 


Point of Order Against 
Paper From Foreigner 


ME: WADSWORTH: I desire to call 
a attention to the rule of the Senate 
in that respect. Paragraph 5 of Rule 
VII provides: 

But no petition or memorial or other 
paper signed by citizens or subjects of 
a foreign power shall be received, un- 
less the same he transmitted to the 
Senate by the President. 

Mr. KING: It 
a petition. 

Mr. WADSWORTH: 
paper. 

Mr. KING: It is a paper. 

Mr. WADSWORTH: Mr. President, 
I raise the point of order that the re- 
ception of that article by the Senate 
is out of order, and, if that point shall 
be sustained by the Chair and ulti- 
mately by the Senate, I shall ask that 


is not a memorial or 


But it is a 


the article be stricken from the Con- 
gressional Record. 
The PRESIDING OFFICER: The 


Chair will rule that the point of order 
is well taken. 


Chair’s Ruling 
A ppealed 

Mr. REED of Missouri: 1 
from the ruling of the Chair, 


raise the question of a quorum, 
President. 


appeal 
and I 
Mr. 


The PRESIDING 
Secretary called the 
lowing Senators 
names: Bingham, 
Capper, Copeland, 
Fletcher, Frazier, George, Goff, Good- 
ing, Heflin, Howell, Johnson, Jones, 
Wash.; Kendrick, King, La _ Follette, 
Lenroot, McKellar, McMaster, Metcalf, 
Nye, Oddie, Overman, Pepper, Reed, 
Mo.; Schall, Sheppard, Shipstead, 
Smith, Stanfield, Wadsworth, Walsh, 
Warren, Williams and Willis. 

The PRESIDING OFFICER: Fifty- 
seven having answered to 
their names, there is a quorum present. 

Mr. FLETCHER. Mr. President, 
without meaning to concur at all in the 
expressed by the Senator from 
Utah (Mr. King), with reference to 
blame attaching to the United States 
for being in Haiti, and without indors- 
ing the statements made in this memo- 
randum, I desire to submit just a word 
in bpposition to the ruling of the Chair. 
I think the Chair is in error in ruling 
in accordance with the point raised by 
the Senator from New York (Mr. Wads- 
worth). 


OFFICER: The 
roll and the fol- 
answered to their 
Bratton, Brookhart, 
Couzens, Ferris, 


Senators 


views 


* * * * 


I do not think that any paper signed 

by any citizen or subj of a for- 
eign country is to be ruled out, not re- 
ceived, or is to be condemned by this 
rule, unless it be a paper in the nature 
and character of a petition addressed to 
the Senate. In that event it comes 
under the condemnation of the rule; 
but a mere memorandum or statement 
furnished to a Senator not addressed 
to the Senate at all and used by him 
part of his remarks in stating 
his position with regard to certain af- 
fairs, happening to come from a sub- 
ject of a foreign country, is not within 
this rule at all. 


as a 


Debate on Motion 
To Overrule Chair 


Mr. WADSWORTH: Mr. President, 
this matter came up rather suddenly; 
but, suddenly as it did come up, I 
think it is of a great deal of impor- 
tance, and I hope the Senate will give 
it serious consideration. 


The Senator from Florida (Mr. 
Fletcher), has just discussed paragraph 
5 of the Rule VII and has placed his 
interpretation upon it. It is true that 
the first sentence of paragraph 5, re- 
lating to the method of presenting and 
referring petitions and memorials, uses 
only the words “petition” and ‘‘memo- 
rial." The second sentence, however, 
which relates entirely to the rights of 
foreigners in this respect, adds to the 
words ‘‘petition or the 
words “or 


memorial” 
other paper.” 

The men who wrote that rule must 
have had something in mind when they 
decided to add the words “or other 
paper.” I take,it that it was in their 
minds that they did not intend to per- 
mit any foreigner, no matter by what 
agency, to insert his ideas in the Con- 
gressional Record except by unanimous 
consent of the Senate or suspension 
of the rule. 


Mr. McKELLAR (Dem., Tenn.): Mr. 
President, will the Senator yield? 

The PRESIDING OFFICER: Does 
the Senator from New York yield to 
the Senator from Tennessee? 

Mr. WADSWORTH: I yield. 

Mr. MecKELLAR: The Senator 
recall that in all of our 
debates innumerable 
articles, and quite a 
signed by 


will 
water-power 
articles, signed 
number of them 
Canadians, who are for- 
eigners to our system of Government, 
have been included in the Record in 
exactly the same way. That has been 
the uniform custom for many years. 

Mr. WADSWORTH: It may be that 
in the past papers signed by foreigners 
have been presented and printed in the 
Record. I do not understand, how- 
ever, that in any of those cases a pro- 
test was made and the rule invoked as 
I attempted to invoke it this afternoon 
after I found that this particular 
paper was signed by a foreigner. 

Mr. WALSH: Mr. 

The PRESIDING OFFICER: Does 
the Senator from New York yield to 
the Senator from Montana? 

Mr. WADSWORTH: I yield. 

Mr. WALSH: In the World Court 
debate I read a letter which I had from 
the Hon. Max Huber, the president of 
the Permanent Court of International 
Justice, a citizen of the Republic of 
Switzerland. I wrote to him to ask him 
for some information, and he answered 





President 


my letter, and I read the letter here 
in the Senate. Did I offend against the 
rule? 


Mr. KING: Mr. President, before the 
Senator answers that question, will he 


pardon we? The Senator will recall 
that when we were debating the im- 
migration law a year ago, or a little 


more, the late Senator Lodge read on 
the floor of the Senate a statement 
from the Japanese ambassador, or some 
representative of the Japanese Govern- 
ment, and that was such.a powerful 
argument to some of our friends here 
that it persuaded many to vote a cer- 
tain way, when if it had not been for 
that I am sure they would have voted 
a different way. 

Mr. WADSWORTH: Then, I think, 
if that is the case, it is unfortunate. 
I think this rule was framed to stop 
that kind of influence upon the Amer- 
ican Senate and the American people 
by foreigners, 

* = - 7 


M*: ODDIE: Mr. President, I have 
-" two reports relating to the Ameri- 


can occuption of Haiti—one of last 
year and one of this year, which has 
just been received. J ask that they 


may be made a part of the Record, 


Mr. McKELLAR: Are they signed 
by a foreigner? 

Mr. KING: Will the Senator per- 
mit an inquiry? 


Mr. ODDIE: Yes. 


Mr. KING: In these reports does the 
name of Mr. Borno appear, the de facto 
or alleged President of Haiti? 


Mr. ODDIE: 

Mr. KING: 
not? 

Mr. ODDIE: 


Yes. 
He is a foreigner, is he 


Yes; but it appears in 
an entirely different form from that 
of the statement the Senator from 
Utah has had read. This is not a re- 
port of Mr. Borno. It is a report of 
an American official. 

Mr. KING: But it contains the 
statement that Mr. Borno is the alleged 
president of the de facto Government 
of Haiti? 

Mr. ODDIE: Yes; but it is the state- 
ment of an American official. 

Mr. KING: It is the statement of 
an American official, but there is also 
the statement of Mr. Borno and other 
Haitians, 

Mr. REED of Missouri: Mr. Presi- 
dent, will the Senator permit an in- 
quiry? 

Mr. ODDIE: 

Mr. REED of Missouri: Is the Sen- 
ator from Utah an American official? 

Mr. ODDIE: Yes. 

Mr. REED of Missouri: If the state- 
ment of an American official gives sanc- 
tion and makes proper the statement 
of one foreigner, why does it not do so 
as to another? 

Mr. ODDIE: I contended that the 
conditions are entirely different, because 
this is an official statement from 
own Government. 


S «&. ¢@ 


Mr. BORAH: Mr. President, do I 
understand we are about to take a 
vote upon the question of eliminating 
the statement from the Record? 

Mr. WADSWORTH: The question is 
upon an appeal from the decision of 
the Chair. 

The PRESIDING 
question is, 
Chair stand 
Senate? 


Certainly. 


our 


OFFICER: The 
Shall the decision of the 
as the judgment of the 


Rule on Reading 
Document 
HE PRESIDING OFFICER. The 
Chair understands that no docu- 
ment of this kind can be read while 
there is objection without a vote of the 


Senate under Rule XI. Is there ob- 
jection? 


There was no objection, and it was 
received and read. 


Mr. BORAH, (Rep.) Idaho: This state- 
ment is not in the nature of a petition 
to the Senate or a memorial to the 
Senate. It is a memorandum or a 
statement of facts which has been pre- 
sented to the Senator from Utah, and 
the Senator has read it here and 
vouches for it. In view of our rela- 
tionship with Haiti and the contention 
whioh is now going on as to what has 
been done in Haiti or as to what the 
results have been, it seems to me we 
ought to be willing to receive a memo- 
randum from the people who contend 
against the position which is contended 
for by our own officers. For that rea- 
son, aven if it were the rule technically 
to exclude it, I would not be content or 
could not get my consent to vote to 
deny these people an opportunity to be 
heard, and certainly the only way they 
ean be heard in debate or argument 
here is through a statement of facts 
presented by a Senator who takes re- 
sponsibility for the statement of facts. 


The PRESIDING OFFICER: The 
Chair desires to make a statement. In 
view of the fact that the Senator from 
Idaho was not present when the paper 
was read, the Chair, having listened to 
the reading, holds the opinion that the 
paper was more or less in the nature 
of a petition and memorial, owing to 
the fact that the last clause in the 
memorandum reads as follows: 


“The 61 committees of the Union 
Patriotique have intrusted me with the 
mission to lay these facts before you 
in the hope that justice will be done.” 

These words being so similar to the 
wording of many petitions and memo- 
rials, the Chair ruled that the point of 
order was well taken. 

Mr. BORAH: It is a little different 
than if we were receiving a memorial 
or petition from some one whose ter- 
ritory we had not occupied and from 
a people with whom we had not come 
in contact as we have in this instance. 
We have practically been in possession 
of their territory. We heve invaded 
their sovereignty. Whether it was jus- 
tified or not is a matter about which 
we are going to have some discussion, 
and it will be discussed until the mat- 
ter is finally settled. I can not believe 
it is quite within the rule. 

The PRESIDING OFFICER: The 
Chair will say to the Senator that be- 
fore ruling the doctment was examined, 
and the examination disclosed that it 
was not addressed to the Senator who 
presented it. 

Mr. NORRIS (Rep., Neb.): Mr. Presi- 
dent, I am concerned with the prece- 
dent we are going to establish one way 
or the other more than I am with the 
merits of the particular case. It is so 
clear to me that I want to say just a 
few words directly on the point of 
order, which is the question now before 
the Senate involved in the appeal from 
the decision of the Chair. 

If the decision of the Chair shall be 
sustained, then we must all remember 
if that precedent is to be enforced that 
we shall have almost curtailed the right 
of free speech in this body. It ‘is per- 
fectly plain upon a reading of the en- 
tire paragraph and other paragraphs of 
the rule that it has no application what- 
ever to an instance of this kind. How- 
ever, I wish to read something besides 

that paragraph of the rule. First I am 
going to read the paragraph which was 
invoked in raising the point of order. 

“But no petition or memorial or other 
paper signed by citizens or subjects of 
a foreign power shall be received, un- 


less the same be transmitted to the Sen- 
ate by the President.” 
7 is part only of one paragraph 
of several paragraphs of Rule Vil 
dealing with petitions and memorials. 
There can be no doubt, as I think I am 
going to convince the Senator from 
New York, that his point of order can- 
not be sustained, and he should not 
desire it to be sustained. If it shall be 
sustained, then thereafter any member 
of this body who is addressing the Sen- 
ate and has a letter or memorandum 
from some citizen of Canada or Mexico 
or even from the city of Washington, 
if it should be a man or a woman who 
is not a citizen of the United States, 
cannot have it read as a part of his 
remarks; he will not dare read it him- 
self. 


Point of Order 
Is Withdrawn : 


Mr. WADSWORTH: Mr. President, T 
see very plainly that there is a grave 
difference of opinion on the interpreta- 
tion of the second sentence of para- 
graph 5 of Rule VII; and I am frank 
enough to say that I can see that there 
is some danger in establishing the pre- 
eedent which it is contended would be 
established were the ruling of the Chair 
in support of my point of order sus- 
tained by the Senate. 

* . * 


Perhaps I can reach the objective 
which I had principally in mind when 
I heard this thing read by requesting 
permission to withdraw the point of 
order and moving to expunge this paper 
from the Record. 

The PRESIDING OFFICER: The 
Chair so understands. Without objec- 
tion,.the point of order, the ruling, and 
the appeal are all withdrawn. 


M®: WADSWORTH: Now, Mr. 
ay ident, I simply desire in a 
tence or two to express mye view of 
this matter. 


Pres- 


sen- 


Here is a memorandum or other 
paper prepared by a subject or citizen 
of a foreign power, who at one time 
was charge d'affaires in the legation of 
that power here in Washington, which 
contains some extraordinarily bitter 
denunciations of the policies of the 
United States Government, involving, 
among other things, the charge that 
the United States through its policy 
-has spread vice and corruption in this 
other country, and charging our Gov- 
ernment and its agents with brutality 
to an extreme degree. Coming as it 
does from a foreigner, from a citizen 
or subject of another power, to me at 
least it is offensive, and I do not like 
to see it printed in the Congressional 
Record. 


I make that motion, 


Senator King 
Withdraws Letter 


Mr. KING: Mr. President, I have 
read that statement, and the impres- 
sion which it gives to me is quite dif- 
ferent from that which has just been 
expressed by the Senator from New 
York. I can understand, however, that 
there are some criticisms there of the 
conduct of officials of our Government 
—I refer particularly to those military 
authorities who are in charge in Haiti 
—which might be offensive to some 
Senators and to other Americans, and 
might be construed as an attack, at 
least, upon some branch of the Gov- 
ernment, if not upon the Government. 
TI do not regard it in that light, but in 
deference to the views some Senators 
may have with respect to that matter, 
i think I shall suggest that the docu- 
ment be referred to the Committee on 
Foreign Relations, and [I shall take 
their judgment. 

Mr. REED of Missouri: And that it 
not now be printed in the Record? 

Mr. KING: And that it not be printed 
in the Record now. 

Mr. WADSWORTH: So far as I am 
concerned, that will be satisfactory, the 
understanding being that it will be ex- 
punged from the Record of today’s pro- 
ceedings. 

Mr. KING: The Committee on For- 
eign Relations will pass upon it. 

Mr. BORAH: TI would like to have 
the suggestion of the Senator from 
Utah as to what the Senator expects 
us to do with it. 

The PRESIDING OFFICER: Does 
the Senator from New York withdraw 
his motion? 

Mr. WADSWORTH: With that a 
derstanding, the motion is withdrawn. 

The PRESIDING OFFICER: The 
Senator from Utah asks that the paper 
be referred to the Committee on For- 
eign Relations. Is there objection? 


The Chair hears none, and it will be so 
referred. 


Mr. PITTMAN: TIT ask that the un- 
finished business be laid before the 
Senate. 


The Senate, as in Committee of the 
Whole, resumed the consideration of 
the bill (S. 575) to amend section 4 of 
the interstate commerce act. 


Adjournment 


Mr. JONES, of Washington: 
that the Senate adjourn. 


I move 


The motion was agreed to; and the 
Senate (at 5 o’clock and 50 minutes 
p. m.) adjourned until tomorrow, Thurs- 
day, March 11, 1926, at 12 o'clock me- 
ridian. 

CONFIRMATIONS—Executive nomi- 
nations confirmed by the Senate March 
10 (legislative day of March 9), 1926: 
Member of Federal Trade Commission, 
Charles W. Hunt; Solicitor of the 
Treasury Department, Robert J. Ma- 
whinney; United States Attorney, Wal- 
ter G. Winne to be attorney, district of 
New Jersey; United States Marshal, 
Francis Marion McCain to be marshal, 
western district of Kentucky. 


f 
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Wednesday, March 10, 1926 


HE House met at 12 o'clock 

noon, The Chaplain, Rev. James 

I Shera Montgomery, D.D., offered 
prayer. 


Message From 
The Senate 

A message from the Senate an- 
nounced that the Senate had passed 
with amendment House bill 6710. 

An act granting the consent of Con- 
gress to the State of Georgia and the 
counties of Long and Wayne, to con- 
struct a bridge across the Altamaha 
River, in the State of Georgia, at a 
point near Ludowici, Ga.; also Senate 
bills granting the consent of Congress 
to the State Roads 


Maryland, to alter and widen the bridge, 


Commission of 


and reconstruct the draw span of the 


present highway bridge across. the 


Susquehanna River between Havre de 
Grace in Harford County and Perry- 
ville in Cecil County: and to authorize 


aided and directed settlement on cer- 
tain Federal reclamation projects. 


The message also announced that the 
Senate had agreed to the report of the 
committee on conference on the dis- 
agreeing votes of the two Houses on 
the amendments of the House of Rep- 
resentatives to the bill (S. 1129) au- 
thorizing the use for permanent con- 
struction at military posts of the pro- 
ceeds from the sale of surplus War 
Department real property and author- 
izing the sale of certain military reser- 
vations, and for other purposes. 

Senate bills of the following titles 
were taken from the Speaker's table 
and referred to their appropriate com- 
mittees: 

S. 3173. An act granting the consent 
of Congress to the State-Roads Com- 
of Maryland, to 
widen the bridge, and alter, widen, and 
reconstruct the draw span of the pres- 
ent highway bridge across the Susque- 
hanna River between Havre de Grace 
in Harford County and Perryville in 
Cecil County; to the Committee on In- 
terstate and Foreign Commerce. 


mission alter and 


S. 3425. An act to authorize aided 
and directed settlement on certain Fed- 
eral reclamation projects, and for other 
purposes; to the Committee on Immi- 
gration and Reclamation. 


The conference report on Senate bill 
1843, for the relief of soldiers that were 
discharged from the Army during the 
World War because of misrepresenta- 
tion of age, was agreed to. 


District of Columbia 
Appropriation Bill 

Rep. FUNK, Bloomington, Ii. 
(Rep.): Mr. Speaker, I move that the 
House resolve itself into Committee of 
the Whole House on the state of the 
Union for the consideration of the Dis- 
trict of Columbia appropriation bill (H. 
R. 10198). 

Rep. MADDEN, Chicago, Ill. (Rep.), 
Chairman of Appropriations Committee: 
I maintain that the committee has the 
right to present the bill and proceed 
with its consideration at once, although 
we do not intend to do that. 

Mr. BLANTON: The rules do not 
prevent it, but the precedents do. 

Mr. MADDEN: Except in rare in- 
stances, where the House itself desires 
the committee to proceed for the ex- 
pedition of business before the House, 
it is not the intention of the Committee 
on Appropriations to press the policy 
of immediate consideration. While of 
course the right of protest exists in 
everybody, this practice is not forbid- 
den under the rules of the House, and 
we are only proceeding in regular or- 
der under our unequivocal rights. 

Mr. BLANTON: Mr. Speaker, will 
the gentleman yield there for a ques- 
tion? 

Mr. MADDEN: Yes. 

Mr. BLANTON: Does the gentleman 
think it a wise policy as a general rule 
on behalf of the Committee on Appro- 
priations to take up an 87-page supply 
bill such as this is, embracing $34,000,- 
000, and consider it in general debate 
immediately after its introduction? 


} R. MADDEN: Does the gentleman 

from Texas sincerely think that 
the general debate, which really has 
nothing to do with the bill and in 
which men talk in connection with 
everything under the sun except the 
bill, has any relationship to the orderly 
consideration of the appropriation bill, 
which will not begin until next Tues- 
day in the consideration of the items 
contained in the bill? 

Mr. BLANTON: It has not; but 
those who stay on the floor and listen 
to the general debate have no time to 
study this 87-page printed bill, and my 
contention is that the membership 
should have an opportunity to study 
every item in these bills before the 
general debate is had. 

The House resolved itself into Com- 
‘mitte of the Whole House for the con- 
sideration of the bill (H. R. 10198) 
making appropriations for the Gov- 
ernment of the District ‘of Columbia 
chargeable in whole or part against the 
revenues of such District for the fiscal 
year ending June 30, 1927. 

Rep. HOWARD, Columbus, Neb. 
(Dem): Mr. Chairman, in recent days 
our eyes have been dimmed by over- 
much reading of the reports which have 
leaked out from a house they call the 
fact-finding house. 

I have had a strange experience re- 
cently, Mr. Chairman. I do not know 
how it happened, and I do not know 
what great power brough. it :.bout, but 
one evening recently, without any re- 
quest of mine and without any power 
on my part to resist, I was plafed 
upon a moonbean and carried away over 
into Dreamland and dropped into a 
beautiful garden. Near the garden was 
oe mansion, and over the door 
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of the mansion, in golden letters, were 
the words, “‘The Place Where Facts are 


Found.” When I arrived there I saw a 


great many persons assembled in the 
garden, but it seemed to me I could not 
understand the language that they 
spoke. 

After a while a charming gentleman, 
in the guise of one of the most beauti- 


ful sheiks, beckoned to me to enter the 
house with him, the “fact-finding 


house,” and I did. There I discovered 


a great assehblage of those whom [I 
recognized as having recently presented 
in the newspapers and on this floor a 
great many facts with reference to leg- 
islation which they have a desire to have 
pending in this House. * * * There 
is a language of the lowly and a lan- 
guage of the great; there is a language 
of the diplomat to conceal affairs of 
state; there is a language of the heart 
and a language of the head, but the 
queerest tongue e’er spoken is the lan- 
guage of the dead. Men may not learn 
that language in any carthly school. It 
is language never spoken by any man- 
made rule, but it is the tongue of 
Dreamland, where John Barleycorn lies 
sleeping; where the legions of John 
Philip their faithful watch are keeping. 


Federal Patronage 
In Mississippi Cited 
— BUSBY, Houston, Miss. (Dem.): 
Mr. Chairman and Members of the 
House, for some time I have contem- 
plated bringing to your attention a 
condition which exists in Mississippi, 
which condition is the direct outgrowth 
of the corrupt manner in which Fed- 
eral patronage is dispensed in that 
State. 

In order to properly and officially get 
this situation before the House, I have 
introduced a resolution (H. R. 161) di- 
recting the Attorney General to trans- 
mit to this House the report, and evi- 
dence sustaining that report, made’ al- 
most a year ago to the Department of 
Justice, relating to abuses In dispensing 
Federal patronage in Mississippi. 

I am calling your attention at this 
time to the resolution because I hope 
it may receive consideration very soon 
under the rules of the House giving it 
a privileged status. I hope it will be 
reported to the House promptly by the 
Judiciary Committee in order that the 
House may give immediate considera- 
tion to the proposition presented in 
the resolution. 

It has been publicly charged that 
Federal patronage is sold to the highest 
bidder in Mississippi by Perry W. How- 
ard and his subordinates. No Federal 
appointments in Mississippi are made 
without the approval of Perry W. How- 
ard. 

The Department of Justice, through 
F. J. Blake and T. M. Daniel, made a 
full investigation in the early part of 
1925 of the charges against Perry W. 
Howard of patronage selling in Missis- 
sippi and their report with full evi- 
dence to sustain it having been filed 
with the Department of Justice about 
May, 1925, and the Attorney General 
having failed or refused to take any 
action on this report, or to make public 
the report and the evidence to sustain 
it, I have introduced the following reso- 
lution in an effort to get the matter 
opened up, the truth revealed, and the 
situation before us so that we can take 
such action as is proper when the re- 
port is before us. 

Resolved, That the Attorney Generat 
be, and he is hereby, directed to trans- 
mit to this House, for its information 
and guidance in such action as it deems 
necessary to be taken, the report of 
¥. J. Blake and T. M. Daniel on the 
Mississippi patronage abuses charge 
and all evidence filed therewith. 


The Republican Party in Mississippi 
is headed by a negro by the name of 
Perry W. Howard, who is the Republi- 
can national committeeman for that 
State, he having achieved that distinc- 
tion in June, 1924. A negro woman by 
the name of Booze, of Mound Bayou, 
Miss., is the Republican national com- 
mitteewoman. S. D. Redmond, a half 
brother of Perry W. Howard, A. M. 
Redmond, another half brother of Perry 
W. Howard, and W. L. Mhoon, a law 
partner of Perry W. Howard, all high 
in the councils of the Republican or- 
ganization in Mississippi, hold the chief 
places in directing the welfare of that 
party. as well as being the exclusive 
body through which Federal patronage 
is dispensed. 


Washington Phase 
Of Mr. Busby’s Charges 


Perry W. Howard 1s located here in 
Washington. He has been given an ap- 
pointment in the Department of Justice 
as a special assistant to the Attorney 
General, a position paying $5,000 per 
annum. As Republican national com- 
mitteeman for Mississippi; he is the sole 
arbiter and has the only and last word 
on Federal appointments in that State. 

Mississppi, I am informed, has beén 
thoroughly organized by the Redmonds, 
half brothers of Perry W. Howard; the 
Boozes, including E. P. Booze and wife, 
mentioned heretofore; Mhoon, law 
partner of Perry W. Howard: and some 
other like characters, into an organiza- 
tion so constructed as to most carefully 
and advantageously make sale of Fed- 
eral patronage. 

Rep. QUIN, McComb City, Miss. 
(Dem.): I want to say to the gentleman 
that I. do not believe there hus ever 
been a deal of that kind pulled off in 
my district. 

Mr. BUSBY: I am glad to hear of one 
pure spot in the State. nI each county 
some negro has been selected by the 
organizers, and to him has been in- 
trusted the important position of nam- 
ing some of the minor appointees and 
collecting from them the amount 


charged for the position, the most im- 
portant places being reserved to the 
“higher-ups” in the organization in 
order that they may profit by the sale 
of the 


designated to receive appointments by 


better places. The persons 


these “field agents”’ are O. K’d by 


Perry W. Howard, and the appoint- 
ments are then made ‘by the depart- 
ments. 

In the latter part of 1924 it became 
apparent that the United States mar- 
shal for the northern district of Mis- 
Sissippi would resign; in fact, if I re- 
member correctly, he stated through 


the press that he expected to resign 
from that position, the resignation to 
become effective October 1, 1924. This 
would create a vacancy in one of the 
most important Federal positions in 
Mississippi to which appointments are 
made. Immediately S. D. Redmond 
and A. M. Redmond, half brothers of 
Perry W. Howard, got in touch with 
some of the leading Republicans of the 
northern district of Mississippi and pro- 
posed to make a deal with them and 
by this deal to sell the appointment of 
United States marshal for an amount 
ranging around $1,500—‘cash in = ad- 
vance,”” They proposed this deal not 
to just one person, but to several per- 
sons, all of whom were too honorable 
to lend a hand to perpetrating this in- 
famy on the honor of our Government; 
consequently the offers were respec- 
tively declined. To substantiate their 
authority to make the sale of this office 
the Redmonds exhibited an agreement, 
it is alleged in affidavits I hold, signed 
by Perry W. Howard, wherein it was 
agreed that S. D. Redmond should be 
consulted when appolntments' were 
made of United States marshal and 
United States attorney for Mississippi. 
Perry W. Howard, being an appointee 
in the Department of Justice, as well 
as the Republican national committee- 
man for Mississippi, the proposed sale 
of the United States marshal’s office by 
Howard and his gang was laid before 
the Department of Justice in Novem- 
ber, 1924; affidavits were submitted to 
the department by persons who had 
been approached to buy this position. 
On December 5, 1925, Rush L. Holland, 
Assistant Attorney General, wrote 
A. M. Storer, one of the parties to 
whom the Redmonds had proposed to 
sell the United States marshalship, 
that— 


Official Report Says 
Information Amazing 

“The information contained in your 
letter and the affidavits accompanying 
it is amazing. It discloses that there 
apparently exists a conspiracy In Mis- 
sissippi to dispose of officers for a cash 
consideration, which of course is damn- 
able and unthinkable and can not be 
tolerated. You are assured that this 
matter will be thoroughly investigated 
by the department.” 


In furthering the promise of an in- 
vestigation, F. J. Blake, post office box 
91, Dallas, Tex., and T. M. Daniel, post 
office box 409, Memphis, Tenn., were 
appointed by the Department of Jus- 
tice to make an investigation of these 
charges against Perry W. Howard and 
his subordinates, and these investi- 
gators entered immediately upon that 
duty. They completed the investiga- 
lion in the latter part of May, 1925, 
and filed their report with full evidence 
to sustain it and to sustain the charges 
of the sale of Federal patronage. The 
Attorney General failed to take any 
action on this report or to make public 
the report or the evidence. 

In February, 1925, the Attorney Gen- 
eral’s attention was called to the fact 
that no report had been made on the 
case. He replied that— 

Additional 
sought. 


information is being 


On February 20, 1925, this situation 
was fully laid before President Coolidge 
in a communication addressed to him. 
It was likewise fully placed before 
Hon. William M. Butler, chairman of 
the Republican National Committee, 
the two individuals who have complete 
authority and power to correct the 
evils that are so palpably shown to 
exist, the one as Chief Executive of 
the United States, in whose department 
Perry W. Howard is serving as special 
assistant to the Attorney General; the 
other, Mr. Butler as head of the Re- 
publican Party organization. He has 
the power to remove Howard from the 
favored position of “Federal pie dis- 
penser in the State of Mississippi.”’ 


The evidence of guilt and criminality 
connected with the barter and sale of 
Federal patronage in Mississippi con- 
tinues securely concealed in the arch- 
ives of the Attorney General’s Depart- 
ment. 


Dozens of instances of the sales of 
postmasterships, rural letter-carrier po- 
sitions, and other positions could be 
cited. The particulars of these deals I 
have in my possession. 


Some kind of an investigation was 
put on by the Postmaster General's 
Department, and while Postmaster 
General Harry S. New, in a letter of 
January 31, 1925, to Perry W. Howard, 
addressed to him at the Department of 
Justice, Washington, D. C., attempts to 
absolve Howard from blame as _princi- 
pal in the transaction, says: 


It was, however, indubitably shown 
that certain individuals who have been 
connected with the organization in Mis- 
sissippi in the recent past stand ‘con- 
victed of having accepted money, and 
not only that but having most assidu- 
ously solicited it from candidates for 
office. 


Let us stand — solidly together, 
Whether Democrat, Republican, or Pro- 
sressive, for clean government, fair 
treatment, and open honesty to every 


State and to the peoples from one end 


— sss tsssssssssssensssnsssnesesesessnan, 


of the country to the other, 
CELLER, Brooklyn, N.  Y.- 


(Dem.), in a speech, discusfsed news- 


Rep. 


paper polls on prohibition 


Crime Wave 
In United States 


EP. SPROUL, of Sedan, Kansas 


(Rep.): Crime is increasing to such 
an extent throughout our peaceful coun- 
try that it requires an artist to write 
up a crime story that will be attrac- 
tive. The subject of crime receives 
the special attention of peace organiza- 
tions when they are in session, and re- 
ligious organizations as well as State 
and National bar associations. It even 
receives the attention of the Members 
of Congress when We are appropriating 
money to pay the cost of maintaining 
the penal institutions of our country. 
The penal institutions, photh of the 
States and the Fedaral Government, 
are capacity full. This condition of 
affairs in our country is said by some 
to be a national disgrace 
of it doubtless are 
some the Volstead Act is the big contrib- 
uting cause toward the (filling of the 
State and Federal pena! institutions. 
There are other alleged causes. The 
Volstead Act probably did not lead to 
the organization of a band of eight 
men to enter the Offices of the Inter- 
national Harvester Co. in Chicago a 
few days ago to secure $80,000. Mr. 
William Helm, jr., during the year 1925, 
procured from the police departments 
of our leading cities a lot of informa- 
tion as to the crime that was being 
committed. 


The causes 


numerous. To 


According to Mr. Helm the following 
information was furnished him: 

In Chicago, out of each 1,000 popula- 
tion in the year 1907 there were 30 ar- 
rests; in 1924 there were §° arrests per 
thousand. In 1907 the total number of 
arrests were 63,000 plus, and in 1924, 
242,000. 

In Detroit, in 1907, 31 per thousand, 
and in 1924, 129 per thousand, and the 
total number of arrests [n 1907 in De- 
troit were 11,000, and in 1924, 161,000. 

So we observe that crime within this, 
the best of all nations, is rapidly and 
alarmingly increasing. 

The records show that §.5 per cent 
of the whole population of 34,000,000 of 
people in 170 cities in 1924 were ar- 
rested for crime. 

Here are more records of the same 
general character. In 1924 in the fol- 
lowing: cities there were per each 1,000 
of population the following arrests: 

Tampa, Fla., 442; Houston, Tex., 279; 
Grand Rapids, 247; Columbus, Ga., 239; 
Shreveport, La., 202; and so on. 

Then in smaller cities than those first 
mentioned we find substantially the 
same rapid increase in crime. In Cin- 
cinnati in 1907 there were 41 arrests 
per 1,000; in 1924. 114 per thousand. 
In Indianapolis in 1907, 59 per thou- 
sand, and in 1924, 168 per thousand. 
In Toledo there was a smaller QUum- 
ber—32 per thousand in 1907 and 55 
per thousand in 1924. 

The crime of theft is one in which 
we all have interest. In the city of 
New York, in 1924, there were 8,075 
arrests for theft in some form or an- 
other. In Chicago. 13,132; in Philadel- 
phia, 13,687; Detroit, 7,496; Los Angeles, 
7,084: Cleveland, 1,555; St. Louis, 19,228. 

Criminals between 10. and 20 years 
of age in 1924 committed 28,739 offenses; 
between 21 and 30, 70,000; between 31 
and 40, 56,000; between 41 and 50, 37,- 
000; 51 years and over, 31,000. 

The question of the number of mur- 
ders and manslaughters is an interest- 
ing one. In New York, in 1924, there 
were 297 arrests for murder and man- 
slaughter; in Chicago, 499; in Philadel- 
phia, 404; Detroit, 783; in Los Angeles, 
1161; in Cleveland, 132. The percentage 
of manslaughter and murder to all other 
crimes is 1 per cent; that is, the per- 
centage of all of murder and 
slaughter to all the crimes committed 
for which arrests are made is 1 per 
cent. 


man- 


In 90 per cent of the States crime 
has rapidly increased. 

Rep. BLANTON. Abilene, Tex., (Dem.) 
Is it not true that following every 
war there is an increase in crime, and 
is it not also true that following that 
there is a reaction in favor of a sup- 
port of all laws? Has not that been 
the history of the country? 


Mr. SPROUL: Ultimately it might 
be said to be so. It is interesting to 
note that the success of the public 
prosecutors enforcing the law varies in 
the different States. In New York the 
percentage of those who are arrested 
and later convicted is 75.2; in Chicago, 
30.2; in Baltimore. 58: in San Francisco, 
17; Washington, D. C.. 75; in Minneapo- 
lis, 84; in Rochester, N. Y., 60; in Oak- 
land, Calif., 87; in Omaha, Nebr., 50; in 
Dayton, Ohio, 78: in Norfolk, Va., 64; 
in Grand Rapids, Mich., 9.8; Jackson- 
ville, 10.8. 


Complexity of Laws 
Disturbing Factor 

Here is the city of Washington, per- 
haps, 65 per cent of the arrests are for 
traffic violations. 

Every penal instittuion in the entire 
land filled and overflowing, filled to 
bursting, and every penal institution in 
the Federal Government without room 
for more. They are knocking at our 
doors for appropriations for more 
prisons. Itis time that every Member 
of Congress should inquire, should 
think, should wonder, as to the cause 
or causes of such an alarming condi- 
tion in a Nation that has the enviable 
place for peace and harmony that our 
great country has among the nations 
of the earth, What are we going to do 
about it? Continue to build penal in- 
stitutions and let conditions continue in 
the future as they have been going in 
the past? 


Rep. BLACK, Brooklyn, N. Y. (Dem.): 
Is it the gentleman's opinion that the 
cause of the crime wave is due to the 
fact that the Constitution im 1787 was 
a Hamilton-Jefferson institution, and 
today, With the increased crime wave, 
is a Wayne B. Wheeler creation? 

Mr. SPROUL: I do not agree with 
the gentleman. 

Now, What is the kind of Government 


we have? We have 48 independent sov- 


ereignties in this country; and then we 


have the Federal Government, making 
49; and then we have the District of 
Columbia government, making 50 inde- 
pendent law-making bodies; and then 
within every State we have on the 
average four or five hundred independ- 
ent municipal law-making bodies, Once 
upon a time I compiled the laws of a 
lintle city. I know they had not less 
than 100 criminal statutes in the mu- 
nicipal organization. If you would mul- 
tiply, you would see that we have in 
the United States more than 2,000,000 
criminal laws which, when we travel, 
as we have to travel, over the country 
ye must Know. We have rules and 
regulations of the various departments 
and bureaus, both of the Federal Gov- 
ernment and each of the State govern- 
ments, making thousands more of crim- 
inal laws which we are to know and 
obey, or otherwise we go to the police 
court. Then we have 200 tribes of In- 
dians, in each of which there are laws 
and regulations which are to be known 
and observed, besides the laws of the 
Federal Government of the United 
States. Now, as we pass over the 
country With its most complex law re- 
strictions and limitations upon the ac- 
tivities of its citizens, it is impossible 
to avold breaking those laws. We break 
them every day, Everybody breaks 
them. Everybody violates them—traf- 
fic laws and restrictions that no human 
being cam know and can avoid break- 
ing as We transact our business, For- 
bidding parking as long aS 30 minutes 
at one place, and to observe that we 
must have a correct time-keeping 
watch with us and closely watch our 
timepiece, and see that we move within 
30 minutes, otherwise we go to the 
police court. 


Iam asking you thinking men jf the 
continual breaking of all laws has the 
tendency to breed disrespect for law? 
Every State has different laws in every 
respect from every other State. Every 
city has different laws from every 
other city. and they are different in ap- 
plication within the jurisdiction of the 
same city, one thing at one place and 
another at another. In one place you 
will find that if you drive faster than 
12 miles per hour you are fined, and at 
another place if you do not drive faster 
than 12 miles an hour you are fined. 

Mr. BLANTON: If the gentleman 
will introduce a resolution that we pass 
this supply bill and adjourn and g0 
home, I will support it. 

Mr. SPROUL. The gentleman has 
introduced a resolution calling for the 
appointment of a committee of five, 
consisting -of three Members of the 
House and two of the Senate, to in- 
vestigate the question of making uni- 
form the traffic laws of the States and 
cities, and to make such other recom- 
mendations as may bring about a uni- 
formity of laws throughout the United 
States. 

Mr. BLACK: I wonder if the gen- 
tleman has in his figures anything to 
indicate how many people convicted of 
violations of the Volstead Act are 
like malefactors and put in 
jail and mingled with criminals? 

Mr. SPROUL: It is a fact that a 
large percentage of the crimes consist 
of violations of the Volstead Act and 
other acts making it a crime to be in- 
toxicated while driving cars in public 
places, and things like that. 

Mr. BLACK: Do you not think it 
ought to be considered 2 crime to drive 
when intoxicated? 

Mr. SPROUL, of Kansas: Yes. 

There ought to be an effort made on 
the part of the Federal Government to 
bring about a uniformity of laws, of 
the major offenses as well 23 the traffic 
laws. Furthermore, if the Federal Gov- 
ernment will not enforce its laws, if it 
looks upon the violation of law as 
though it were an unimportant matter, 
if the Congress will not empower the 
Attorney General to enforce the law 
against the higher-ups aS well as the 
lower-downs, how can Wwe expect the 
fellows at the bottom to observe the 
law? Whenever the Federal Govern- 
ment may have its property taken 
from it by unlawful means, by ques- 
tionable means, without prosecution 
and conviction, I ask you how can we 
expect the citizen of a State to have the 
proper respect for law? Here is what 
I think ought to be done: I think the 
Federal Government has a system of 
laws for which it is responsible. It has 
the Constitution to enforce and to re- 
quire respect for, and it should set an 
example to each of the States in law 
enforcement. 


treated 


Congress owes it to the Government 
to fully authorize and direct the At- 
torney General, independent of any- 
body else, to enforce the Iederal law: 
and, furthermore, to convene, if neces- 
sary, the district attorneys of the Na- 
tion and demand that they shall dis- 
charge their duties or quit their jobs. 

I think, too, that he should be di- 
rected to cal ltogether the attorney gen- 
erals of the different States and offer to 
work in harmony with them in enfore- 
in the law. I think the Federal Govern- 
ment ought to treat the United States 
as a Nation, instead of a mere federa- 
tlon of States, each one to run its own 
society. 

Mr. BLACK: Some time ago I in- 
troduced a resolution, Which has gone 
to the Committee on the Judiciary, for 
the purpose of asking the President to 


a 


suggest to the Attorney General that 
he cali together al? the law-enforcement 
officers of the Federal Government and 
the States to meet here in Washington. 

Mr. SPROUL: 
BOYLAN, New York 


That is a good idea. 
Rep. City 
(Dem.), read into the record a letter 
from the Secretary Of State regarding 
expulsion of American citizens from 
Published in this 


Mexico (already 


paper), 


All Banks Urged 
To Issue Surety Bonds 


EP, HASTINGS, Tahlequah, Okla. 


(Dem,).—I direct ‘the attention to 
a bill (H, BR. 5406) which T have intro- 


duced, to provide for the furnishing of 


surety bonds by 231 banks, National and 
State, and trust Companies which are 
members of the Federal reserve system 
for the protection of deposits. 

It affects only those banks, State and 


national, and trust companies which 


are members Of the Federal reserve 
system, as Congress, of course, has no 
jurisdiction over Danks organized under 
State laws unless they are members 
of the Federal reserve system. 


® ; 
This pil] would require these banks 


to file jn the Office of the Treasurer 
of the United States a surety bond con- 
ditioned for the payment by said banks 
and trust ocmpanies, upon demand, to 
the depositors of said banks or trust 
companies, 25 per Cent of the amount 
of their deposits. AS to banks already 
organized, it would require this bond 
to be filed within six months after the 
approval of the act, and upon failure 
to file the bond the Comptroller of the 
Currency is required, as to national 
banks, to sue for ® Cancellation of the 
charter, and as to State banks and trust 
companies that they shall fail to be 
“« member of the Federal reserve S¥Ys- 
tem upon failure 
bond. 


to file the required 


Prohibition Issue Again 
Raised in the House 
R®. BLANTON, Texas 
(Dem): There is but one lawful 
way to get rid of the eighteenth amend- 
ment, and that is for Congress by a 
two-thirds vote to Pass a resolution sub- 
mitting the repeal to the States, and for 
the legislatures Of thirty-six States to 
ratify such repeal. And you w iJ never 
get al] of that accOmDlished in 100 years. 
[I shall make NO Comparisons, because 
they are always odious, and | shall 
charge no turpitude against any col- 
league. Each Congressman must de- 
termine for himself what his duty ana 
obligation is under his oath, guided by 
his own conscience. The Constitution 
outlaws intoxicating drinks. We are 
sworn to uphold and defend the Con- 
stitution and will bear true faith and 
allegiance to the Same and do it with- 
out mental reservation or evasion. No 
officer in the Army or Navy should wi- 
olate the law. No official of the Unitea 
States should violate the law. No Sena- 
tor or Congressn2an should violate the 
fundamental law of his country which 
he is under oath to uphold and obey, 
and when they break tho lav we ought 
to put them out Of the service. 

Rep. LlaGUARDIA, Now York (Pro- 
gressive); Then We would not have a 
quorum here. 

Mr. BLANTON: That js an unfair 
accusation against his colleagues. I 
have been here nearly ten years. I 
can count on the fingers of my two 
hands the colleagues during that time 
upon whose breath I have smelled 
liquor, You can not find 435 men in 
any other group im the whole United 
States who are @S sober and free from 
liquor drinking aS are the 435 Members 
of this House, 29d You know it. There 
is much “wet” talk around here, but 
most of it is influenced by policitics, 
and comes from @ Very small “gang.’’ 

Mr. LaGUARDIA: There is the same 
percentage of @rinking men in any 
other group of 435 gentlemen in the 
United States. We are no different in 
this House from Any other group of 
435 men, whether they he judges, dais- 
trict attorneys, OF Anything else, 

Mr, CELLER: The gentleman ad- 


mits there are SOME Men who Vote dry 
in this House and who drink. 


Mr. BLANTON: 


Abilene, 


There may be. I 
will not deny it. And I want to say it 
is to their credit. They realize the evil 
of it as effecting their own lives, and 
they want to save others from the 
curse, 


Rep. JONES, Amarillo, Texas (Dem.), 
spoke on Philippine independence. If 
we do not intemd to grant independ- 
ence, we should say 8o in outright fash- 
ion but I can not conceive of this 
course being taken, in view of our Gov- 
ernment's declaréd purpose. Immedi- 
ate independence may or may not be 
wise. It is possible that the Filipino 
people would be better off if that event 
were deferred 2 few yeays, 


Other Powers’ Interest 
In Philippine Independence 


Zep, RAGON, Clarksville, Ark. 
(Dem.): Under the disarmament treaty 
that was signed in Washington, Japan 
and Hngland insisted that America’s 
fortifications beyond the Hawaiian 
Islands were tO remain in status quo. 
Now, they defined in that treaty what 
status quo means, namely, that we 
should not increase the power of the 
nava) base in the Phillppine Islands or 
in Guam and that we should not in- 
crease the strength of the fortifications 
in either one Of those places. 


Then, under that agreement, Great 
Britain was permitted to fortify Singa- 
pore, and that aBreement permittea an 
increase in the Naval forces of Japan. 
E.ngland is within 30 hours of the Phil- 


121) ae 


~ 


ippine Islands, while we are within 
19,000 miles of them! Japan is even 


closer mean Eng- 


than England—I 
land's possessions over there—and be- 
fore the Senate committee Admiral 
Jones stated that by a major operation 
Japan could take the Philippine Islands 
and we could not prevent Japan from 
doing so. 

Mr. JONES: There are a great many 
nations that covet all the territory they 
can get. I do not think there would 
be any great likelihood of any other 
nation attacking the Philippines if we 
It is probable 


that if any nation were disposed to in- 


sranted independence. 


vade the islands, other nations inter- 
ested, not for the purpose primarily of 
protecting the Philippines, but in pro- 
tecting their own interests, would pro- 
test. 

Representative TYDINGS, Havre de 
Grace, Md., (Dem.): The position taken 
by those who favor national prohibition 
is not only untenable, but in direct 
conflict with the principles on which 
The propo- 
nents of prohibition always say that 
#ny man who does not believe in its 
wisdom as being the best solution of 
this important question, who sees fit 
to rise oh his feet and petition his Gov- 
ernment and ask for a change in the 
law, is not a law-abiding American 
citizen. You have not the spirit of the 
sacrifice of Christ on the cross, who 
died betweén two thieves, but you take 
the nesrrow, intolerant power of force. 
I resent any inhibition of my personsl 
rights. I am not arguing for liquor, I 
am not arguing for prohibition. I am 
arguing for the right of the people to 
have the kind of government they want 
Without the gentleman’s supervision 
and interference. Thank God we have 
men and women in Maryland with prin- 
ciples and beliefs founded upon sin- 
cerity and not upon slush. We do not 
Scrap our beliefs and give way to clap- 
trap patriotism that has no real suste- 
nance in it. 


Rep. TINKHAM, Boston, Mass., 
(Rep.): Many false and misleading 
statements have been made in relation 
to arrests for intoxication and viola- 
tion of the liquor laws in the District 
of Columbia. The superintendent of 
police prepared and has transmitted 
to the Committee on Appropriations 
statistics which disclose that although 
the increase in population from 1910 
to 1925 was only 34.7 per cent, the ar- 
rests for intoxication for this 15-year 
period have increased 111.9 per cent. 
The increase for the five-year period, 
1920-1925, was shown to be 95.1 per 
cent. Each year begins July 1 and 
ends June 30. 


this country is founded. 


These statistics disclose a profound 
civic depravity and social disintegra- 
tion. Yet comparable statistics are to 
be found in the records of almost all 
of America’s large cities. History does 
not record in so brief a number of 
years such complete moral decadence. 
No other capital in the world can com- 
pare with the Capital of the United 
States in lawlessness, disorder and in- 
crease in crime. 


The causes for this social dissolution 
are patent to any casual student of 
the science of government and the de- 
cline of civilizations and any intelligent 
observer of humankind. Among the 
foremost should be placed the decline 
of the permanency of American family 
life and the destruction of the Ameri- 
can home. Divorce in the last 15 years 
has increased over 100 per cent in the 
United States. In the home is built 
the character of the individual; there 
is taught the value of self-restraint and 
the virtues of honesty, truthfulness, 
and obedience to authority. 


The American home must be re- 
Stored, the church must be purged of 
its temporal ambitions and its political 
aspirations, and the eighteenth aménd- 
ment must be taken by the roots from 
the Constitution of the United States, 
or constitutional government will die 
at its roots and American civilization 
perish at its source. 


The committee rose; and the Speaker 
having resumed the chair, Mr. Begs, 
chairman of the Committee of the 
Whole House, reported that that com- 
mittee having had under consideration 
the bill (H. R. 10198) making appro- 
priations for the government of the 
District of Columbia and other activi- 
ties chargeable in whole or in part 
against the revenues of such District 
for the fiscal year ending June 30, 1927, 
and for other purposes, had come to no 
resolution thereon. 


Rep. EDWARDS, Savannah, Ga. 
(Dem.): I call up from the Speaker's 
table the bjll (H. R. 6710) granting the 
consent of Congress to the State of 
Georgia and the counties of Long and 
Wayne, in said State, to construct a 
bridge across the Altamaha River, in 
the State of Georgia, at a point near 
Ludowici, Ga., and move to concur in 
the Senate amendment. 


The Senate amendment was read. 


The Senate amendment was agreed 
to. 


By unanimous consent leave of ab- 
sence was granted as follows: 

To Mr. HAWES (at the request of 
Mr. MILLIGAN), for one week, on ac- 
count of important business. 

To Mr. STROTHER (at the request 
of Mr. PEERY), for the remainder of 
the week, on account of illness. 


Adjournment 


Mr. BEGG: Mr. Speaker, I move that 
the House do now adjourn. 


The motion was agreed to: accord- 
ingly (at 4 o'clock and 30 minutes p. 
m.) the Houose adjourned until tomor- 
row, Thursday, March 11, 1926, at 12 
o'clock noon. 





—— a 
pase Above 1925 
For First 2 Months 


~ Bureau of Agricultural Economics 
Gives Statistics for January 
and February, This Year. 


Current Production Figures 
Declared to Be Important 


Prices Show Slight Decrease for 
Period Covered in Report; But- 
ter Import Situation Given. 


[Agriculture—Dairy Products—1402.] 


Butter, cheese, condensed and evapo- 
rated milk production has been heavier 
thus far this year than during the same 
period last year, L. M. Davis of the Divi- 
sion of Dairy and Poultry Products of the 
Bureau of Agricultural Economics points 
fout in a statement just the De- 
partment of Agriculture. 

“It must not be assumed that February 
dairy markets were weak, but the fact re- 
mains that nothing developed during the 
month which added any material strength 
to the position occupied at the of 
January,’ the statement says. ‘Operators 
have recognized certain conditions which 
might be considered somewhat unfavor- 
able, but degree of optimism has pre- 
vailed nevertheless, and this favorable 
sentiment offered real support. We are 
at a period when current production is of 
considerable importance, particularly 
this year on account of the uncertainty 
of weather conditions. is 


issued by 


close 


a 


so 


Gains are General. 


“Considering the production trend in the 
light of what information is available, it 
is found that February receipts of butter 
at the four principal markets have been 
running close to 15 per cent heavier than 
during 19: The total gain 
since January 1 will not reach this figure, 
probably not being more than 10 to 12 per 
cent by March 1, which indicates that 
February has led January good 
margin. It may be safely assumed that 
With market receipts of butter 
production also has been heavier. 


by a 


“Cheese production also is showing sub- 
stantial gains, receipts at Wisconsin ware- 
houses from factories being about 121! per 
cent heavier since the first the year 
than they in 1925. Coming to con- 
densed and evaporated milk, January pro- 
duction as reported is 8 per cent heavier 
than last year, showing again that winter 
production has been heavy. An inventory 
of storage and other stock reveals no in- 
formation which be regarded as add- 
ing strength market. 


of 
were 


may 
to the 


Prices Show Decrease. 
“Prices are another indication 
fact that the situation is not 
as a month ago. 
ruary in fluid milk markets show 
decrease under January. Condensery 
prices lower, and, with market 
quotations on cheese having declined the 
past few weeks, producers’ supplying 
“cheese factories may naturally expect 
some reduction their returns. Sutter 
prices suffered a sharp break early in the 
month, but recovered later, and it appears 
at this writing that the average will 
proximate that of January. At prevailing 
levels, butter about 4 cents 
above a year ago, show but 
little difference, and and con- 
densery prices cents per 
ewt. higher. 

“The butter import 
to be of interest, 
this influence changed. 
ports of butter amounted 
pounds, as compared with 66 
last year. Practically all this butter 
entered at the port of New York. Some 
butter has come in since the first of Febru- 
ary, although foreign 
and prices are higher, which has very 
terially lessened the possibility 
competition. February imports 
proximate one-third those of 
as the month 
is heard of the possibility 
rivals. 


of the 
quite so firm 
Average prices for Feb- 
a slight 


are also 


in 


ap- 
prices are 
cheese prices 
fluid milk 
average 10 to 15 
situation 
although the 


continues 
Status of 
January im- 
2,365,000 
000 pounds 


is 


to 


of 


markets 
ma- 
of foreign 
will 
January, and 
close, less talk 
further 
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Rural Carriers Named 
On New Appropriation 


Changes in the rur 
by the 
through the passage 
appropriation _ bill 
George L. Wood, 
Mails, inet WeGensday. 
The following 
pointed: 
Jacob Smith 
semer, 
Isnob, 
Knob, 
bert, 


al mail service made 
release 
of the 


were 


possible of 
first deficiency 


announced by 


rural carriers were 
and Chi 
Alabama; 
Arkansas; 
Arkansas; 
Colorado; 
Paonia, Colorado; 
ford, Colorado; 
Park, Florida; 
Florida; William C. Wooten, 
ida; Homer D. Gillis, 
Clarke B. Hearn, Chick 
John N. Torbert, 
Charles T. 
Frank E. Carlton, Redford, 
M. Chapman, Redford, 
Rock, Coal City, 
Spencer, Indianu; Roy 
Kansas; Franklyn S. 
Kansas; Lewis 5S. 
Minnesota; Ernest M. 
Minnesota; Ed. Shaw, 
Earl D. Shaw, 
Charles M. 
Orla E. Peters, 
H. Adair, Clinton, Missouri; 
ing, Clinton, Missouri; 
Shavertown, New 
Shavertown, New 


irles S. Smith, 


Blount, 


Bes- 
Golden Bald 
Garland 


Charles 


P. 
b. 
Louis J. 
Carl J. Vandruff, 
Freed L. Poden, 
Howard S. Bredow 


Locks, 

Cheese, El- 
Paulicheck, 
San- 
Avon 
Deland, 
Flor- 


Georgia: 


Lawtey, 
Anson, 
amauga, Georgian; 
Mudison, Georgia; 
Saunders, Ringgold, 
Della 
Ralph 
James P. 
Williams, Rose Hill, 
Williams, Hill, 
Teigland, 
Mattson, 
Kupora, 


Indiana; 
Indiana; 
Indiana; Coley, 


tose 


Minneota, 
Mis 
Mississippi: 


ssippi; 
Eupora, 
Mangum, Magee, Mississippi; 
Earl 


Belt- 


Bolckow, Missouri; 
Claud L. 
Murray A. 
York; Forest L. 
York. 


Lahin, 


act anctal Aviation 


Bill Is Considered 


(Commercial Aititinnindas. J 

In executive -session Wednesday the 
House Committee on Interstate and For- 
eign Commerce considered the Bingham- 
Parker bill which would establish a bu- 
reau for commercial aviation in the De- 
partment of Commerce. A vote on the bill 
Was not reached. It already has been 


passed by the Senate. 
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Latest Publications 


Issued by the Government 


[Documents described in this col- 
umn are obtainable at the prices 
stated from the Superintendent of 
Documents, Government Printing Of- 
fice, Washington, D. C.] 


UNITED STATES COAST PILOT: THE 
GULF COAST FROM KEY WEST TO 
THE RIO eee Department of 
Commerce, U. S. Coast and Geodetic Sur- 
vey, Serial No. wor Price, 75 cents. 


This publication covers the coast of the 
Gulf of Mexico from Key West to the Rio 
Grande, and includes the harbors and 
adjacent navigable inland passages, and 
is based mainly upon the work of the 
U. S. Coast Geodetic Survey, and includes 
the results of special examination in 1925. 
The present volume likewise supercedes 
Part VIII and Section E of the United 
States Coast Pilot, Atlantic Coast Series. 

Within the limits of this book the gen- 
eral coast line has a length of 1,629 miles, 
and is generally low and sandy: The prin- 
cipal points and haPbor entrances are 
marked by lighthouses. The bottom from 
Key West to Apalachee Bay largely 
coral formation; from Mississippi Sound: 
to Galveston Bay. the bottom is sand and 
silt with several shoals which 
during severe storms and 
which, with the variable currents sweep- 
ing over these shoals, offer serious menace 


is 


off-shore 


From Galveston to the Rio Grande the 
sandy and fajrly regular and 
free from off-lying dangers. In latitude 
27 degrees north, where the direction of 
the coast changes from southwest to south- 
east, strong counter-currest formed 
which attains considerable velocity of 
and has been called “the Whirl- 
pool of the Gulf.’’ Vessels and barges dis- 


is 


a is 


a 


eastward frequently 
the whirlpool. 
Illustrated 


go ashore abreast of 


with chartS and tables and 


EDUCATION IN THE IRISH FREE 
STATE. Prepared by the Department 

Education, Irish Free State, July, 
1925. Bureau of Education, Department 
of the Interior, Foreign Education Leaf- 
let No. 1. Price, 5 cents. 

The 
in connection 
Eireann, 
of Education, 


ol 


administration of the public service | 
with education in Saorstat 
is carried on by the Department 
which is responsible to the 
Minister of Education. The Irish histor- 
ian, Eoin MacNeill, whose {in early 
Irish history has revolutionized the study 
of the older Irish records, supplied for the 
scientific basis for the work 


work 


The public services in connection with 
and sec- 
vocational and technical 


reformatory and 


ondary education, 


and industrial | 
schools. 

The pamphlet treats more 
with Primary Education in Ireland; 
tus and Emoluments of School 
coordination of the various Branches of | 
Education and Technical Education, and 
affords an insight into many of the Educa- 


specifically 
Sta- 


Teachers; 


| to unallotted lands in Indian 
| created by treaty 


} actly 
| States. 


| not 
| right or title existing in them was that of 


| ably 
| of the Supreme Court in Johnson v. 





tional problems that vex the New Free | 


Stave. 


KEY-CATALOGUE OF THE WORMS 
REPORTED FOR MAN. United States 
Public Health-Service, Treasury Depart- 
ment, Hygienic Laboratory Bulletin No. 
142. January, By C. W. Stiles, U. 
S. Public Health Service, and Albert Has- 
sall, Zoologist, U. S. Bureau of Animal 


1926. 


they chose. 


| disturb the occupancy of the Indians: 





Industry, with Gertrude Brown and 
Mabelle B. Orleman, Labratory Aids and 
Collaborators. Price, 20 cents per copy. 
This paper part 2 
and Hassall’s Host Catalogue, 
logue Medical and 
It has been 
for use by 


represents of Stiles 
Index cata- 
Veterinary Zoology. 
prepared in present style 
the class in medicak zoology at 
nic Laboratory. The pagination 
of the Key-Catalogue of the worms is con- 
tinuous with that of the “Protozoa.” 

More than 350 iperfamilies of worm 
are catalogued and described 

inically and made to conform, wherever 
possible, to the existing standard cata- 
logues and words on this subject. 

The are divided into 
tribes, families and ‘‘dead”’ 
technical scope of this bul- 
that the Distomata 
is into 8 
more 


of 


its 


the Hygie 


St 


usites 


superfamilies 
sub-families, 
The 
letin is such “group” 
series of 


subdivi- 


“suborder” divided 
“families” with 


sions per 


each 
family. 


26 or 


Gun 
Cradie, M 1916. War Department. Tec “i 
nical Regula TR 
Prepared under the 
Chief of .Ordnance. 
copy. 

The 37-mm. 
offense, 


37-MM. and ‘Tank | 
| 
| 


tions 320-75 No. 
of a. 


eents per 


direction 

Price, 5 
gun in primarily a weapon 
designed for in armored 
and is intended for the destruction 
machine-gun emplacements, outposts, 
points of resistance 


of use 
tanks, 
of 
and other 
Its 
fire, 
b« 


main characteristics are rapidity of 
simplicity, and ease of manipulation, 
ing mounted in a ball swivel. 

The gun personnel consists of one man, 
who loads. sights, and fires the piege, the 
gun must be cocked by hand for the first 
the countercoil cocks 
and it is only 
breech, 


but thereafter, 


piece, necessary to open 
the 


insert 


which ejects the cartridge case, 


new cartridge, close the breech 

and fire 
The 

rigidly 


the 


simple 
utiached 
mount, which 
right and left 
sighter. 

The ammunition 
projectile 
complete 


telescopic 
the 


is 


barrel sight is 
parts of 
by the 


of the 


to movable 

manipulated 
hands, and shoulder 
is of the 
The 
and 
and 


a 
1.25 


weighs 1 


fixed type, 

pounds. 
.o8 pounds, 
projectile, primer 


weighing 
round 
consists of the 
prapelling charge. 
There are five 
High 
Jannis 
than 
explosive) 
Blank, 
maneuvers 
practice. 
Illustrated with Tables 
weights, dimensions and 
many drawings, and tables. 


case, 


kinds of ammunition used 
explosive, used to destroy 
ter, against person- | 
Steel 
practice; 
salutes and 
used for target 


as follows: 
thing; ¢ 
at 


any used 


less 200 yards: Common 


used at target 
for instruction, 


and Solid Shot 


used 


of 
ballistics, 


Equivalents; 
and 
ALUMINUM COMPANY OF AMERICA. 
Report of the Special Assistant to the 
Attorney Willlam R. Benham, 
together memorandum of the Spe- 
cial Assistant to the Attorney General 
John L. Lott, and memorandum of law | 


General, 
with 





Republic 


-aria 
| ano; 
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Interior Department Rules Congress Has Full 
Power Over Disposition of Tribal Indian Lands 


. 


Decision Prepared in Response 
To Request Concerning 
The Character 

Of Title. 


{Indian Lands—1360.] 


In a decision promulgated by " 
of the Interior Work Tuesday, it was held 
in effect, that the fee to tribal Indian 
lands rests in the United States and that 
Congress has full power as to the disposi- 
tion of such lands. 

The opinion in the case was prepared by 
E. 0. Patterson, solicitor of the Depart- 
ment of.the Interior, in response to a re- 
quest “as to the extent of 
title acquired by the Indians in lands 
withdrawn for their benefit by Executive 
order.”” The full text of the decisions fol- 
lows: 

“My opinion has been requested 
the extent or character of title acquired 
by the Indians in lands withdrawn 
their benefit by Executive order. 

“The solicitor for this department had 
occasion to deal 
with this matter in connection with the 
applicability of the Public-Land Leasing | 
Act of February 25, 1920 (41 Stat. 437), to} 
lands within Indian reservations created | 
by Executive order, and in an opinion 
dated February 12, 1924, it was held that | 


character of 


as to 


for 


somewhat extensively 


| the title to such lands rests in the U nited | 


States It was further therein pointed | 
out, however, that with but few excep- 
tions this was equally true with respect 
reservations 
of Congress. 
That is, as to all three classes of lands, 
or the lands within all three classes of 
reservations—treaty, act of Congress, or 
Executive order--the legal title is in ex- 
the same place, to wit, the United 


or by act 


Reservation Land Exempt. 

It was therefore held that the Public- 
Land Leasing Act did not apply to lands 
within Indian reservations created by Ex- 
ecutive order, and on submitting the mat- 
ter to the Attorney General those 
were upheld tn an opinion by that officer 
dated May 27, 1924 (34 Op. Atty. Gen. 181). | 
The conclusions so reached are amply for- 
tified by a long line of court decisions, in- 
cluding the Supreme Court of the United | 
States. From an early date the latter | 
court laid down the rule that under the 
doctrine of ‘“‘discovery’’ the fee to the 
lands in this country, in the absence of 
an express grant from the sovereign, was 
in its aborigines and that the only 


views 





This doctrine 
Chief Justice Marshall 
MecIn- 
again re- 
in Beecher vy. 
wherein the court 


use and occupancy. 


expounded by 


was 


tosh (8 Wheat. 543), and 
{terated by the same court 
Wetkerly (95 U. S. 517), 
said (pp. 5 6): | 
“But the right which the Indians held 
was only that of occupancy. The fee was 
in the U1...1ed States, subject to that right, 
and could be transferred-by them whenever 
The grantee, it is true, would 
the naked fee, and could not 
that 


was 


take only 


by Special 
General, 
the 


Assistant to the Attorney 
Abram F. Myers, concerning 
alleged violation by the Aluminum 
Company of America of the decree en- 
tered against it in the United States 
District Court for the Western District 
of Pennsylvania, on June 7, 1912. 69th 
Congress, Ist session, Senate Document 
No. 67, presented by Mr. Reed of Penn- 
sylvania, February 1926, and ordered 
to be printed with illustrations. Price, 
30 cents per copy, 368 pages. 
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Contents—Introduction, Former acquisi- 
tions of the Aluminum Company of Amer- 
ica; Sawyer-Austin Lumber Co.; In re 
Southern Alumimnum Co.; In re Norsk 
Aluminum Co.; Supplemental Decree; In 
re Aluminum Manufacturers, Inc.: In re 
Aluminum Rolling Mill Co.; Brief History 
of the Aluminum Industry: Description of 
Aluminum and its uses; Brief Statement 
as to Bauxite and the process of convert- 
ing it into Aluminum; Organization of the 
Aluminum Co. of America: Officers and 
Directors; Capitalization; Changes in the 
capita] structure of the company from date 
of incorporation to the present time; 
Amount and rate of dividends paid from 
January 1, 1920, to date: An analysis of 
the distribution of the stock the Com- 
pany: Consolidated balance sheets. by 
from January 1, 1920, to July 1, 
Detailed information concerning ail 
subsidiaries and affiliated companies of the 
Aluminum Company of America. 


of 


years, 
1925; 


Subsidiary Companies—Alton and South- 
ern Railroad; Aluminum of Canada 
(Ltd.); Aluminum Co. of Michigan; Alumi- 
num Co. of South America; The Aluminum 
Cooking Utensil Co.; Aluminum Ore Co.; 
Aluminum Seal Co.; American Bauxite Co.;: 
The American Body Co.; Bauxite and 
Northern Railway Co.; Bauxites Du Midi; 
Cedar Rapids Tranmission Co. (Ltd.); 
Chute A. Caron Power Co. (Ltd.); Demerara 
Bauxige Co. (Ltd.); Franklin Fluorspar Co.; 
Knoxville Power Co.; L’Aluminum D’Amer- 
ique; The Terminal 
Northern Aluminum 
Ogdensburg Street 
Roeding and ¢ 
Mining 
St. Lawrence County 
St. Lawrence River 
rence Securities Co.: 
Power 


eo; 


Massena Railroad Co.; 
(Ltd.) (London): 
Railway Pierson 
Realty 
Manufacturing 
Utilities (Inc.); 
Power Co.; St. Law- 
St. Lawrence Valley 
The St. Lawrence 
Louis and Ohio Riyer Rail- 
Surinaamsche Bauxite Maatschappij; 
The United States 


Co. 
Co.3 
nt Grove 


Pine Co.; 


and Ce.: 


The 


Corporation; 
Water Co.; St. 
road; 
Tallassee Power ( 
Aluminum Co. 


7.3 


Organization of 
America: Affiliated 


Aluminum Co. of 
Companies—Aluminum 
Die-Casting Corporation; Aluminum Die- 
Casting Corporation of Germany: Alumi- 
num Goods Manufacturing Co.; Aluminum 
Index Aluminum Manufacturers 
(Ine.); Machine Products 
Ca.: Magnesium Corporation; 
Asia Aluminum Birmingham Alumi- 
num Casting (Ltd.); Det Norske 
Aktleselskab for Elektrokemisk Industri; 
Fonderie de Precision; Frontier Corpora- 
tion; Jadranski Bauxit Dion’co Drus’tvo 
Norsk Aluminum Det Norske Nitri- 
daktieselskab; Primorske Bauxite Co.; Re- 
public Carson Co.; Societa Anonyma Miner- 
Triestina; Societs Dell’Allumino Itali- 
Sprostons (Ltd.). 

Lauxite holdings of the Aluminum Co. 


the 


Ca:: 
Aluminum Screw 
American 
Co.: 


Co. 


Co. 


| Indians (288 U. 


Executive Order, 
| wise, 


ree eee ree OS 


occupancy could only be interfered with or 
determined by the United States. It is to 
be presumeé-that in this matter the United 
States would be governed by such consid- 
erations of justic as would control a Chris- 
tian people in their treatment of an ig- 
norant and dependent race. Be that as it 
may, the propriety or justice of their ac- 
tion towards the Indians with respect to 
their lands is a question of Governmental 
policy, and is not a matter open to discus- 
sion in controversy between third par- 
ties, neither of whom derives title from 
the Indians. The right of the United 
States to dispose of the fee of lands occu- 
pied by them has always been recognized 
by this court from the foundation of the 
Government. 
Right of Occupancy. 

“In both of the decisions referred to it 
was further stated: “The right of the In- 
dians to their occupancy is as sacred as 
that of the United States to the fee, but 
it is only a right of occupancy. The pos- 
session, when abandoned the Indtans, 
attaches itself to the fee without further 
grant.’ 

“During earlier times, 
accorded to 


a 


by 


at least, Congress 
the Chief Executive a broad 
discretion about setting apart lands from 
public domain for various national 
including the protection of the 
S. 243), and the power 
in the President never 
seriously questioned or curtailed until 
June 30, 1919, when Congress by actof 
that date (41 Stat. 3-34), provided: 

“That hereafter ho public lands of 
the United States shall be withdrawn by 
proclamation, or other- 
for or as an Indian reservation ex- 
cept by act of Congress. 

“That the title to lands within 
reservations created by Executive order 
rests on substantially the same basis 
ands within reservations created by 
treaty or by act of Congress is amply il- 
lustrated by that holding of the Supreme 
Court in Spaulding v. Chandler (160 U. S 
394-402), wherein it was said: 


our 
purposes, 
so 


resting was 


Indian 


as 


! 
‘*It has been settled by repeated adjudi- 
of the | 


cations of this court that the fee 
lands in this country in the original occu- 


pation of the Indian tribes was from the | 
time of the formation of this government | 


in the United States. 
against the United 


vested 
title 
merely 
occupancy 
of using it in such mode as they saw 
until such right of occupation had been 
surrendered to the Government. When 
Indian reservations were created, either 
by treaty executive order, the Indians 
held the land by the same character 
title, to wit, the right to possess and 
occupy the lands for the uses and pur- 
poses designated.’ 
Abrogation of Treaty. 

“Even as to Indian treaty reservations, 
however, the same court in Lone Wolf 
v. Hitchcock (187 U. S. 553,565), held that 
the plenary power of Congress over tribal 
Indian property is such that the pro- 
visions of an existing treaty with the In- 
dians could be abrogated without their 
consent, but that presumably such action 
would not be had without full considera- 


The Indian 


as States was 


fit 


or 


of 


of America; 
pany’s Production of Bauxite, all sources, 
from January 1, 1920, 1925, 


together with average cost per ton of such 


to June 30, 


mation as to the sale of Bauxite to other 
interests by the Aluminum Co. of America; 


Tabulation showing the Company’s produc- | 


tion of Aluminum 


1925, 


from January 1, 1920, 


to June 30, together with 


wherever made; Tabulated statement show- 
ing gross sales of the various kinds of 
Aluminum and Aluminum Products, to- 
gether with the value thereof, from Janu- 
ary 1, 1920, to June 30, 1925; Schedule 
showing range of Aluminum prices and 
dates of price changes covering the period 
from January i, 1920, to November 15, 
1925; List showing the location of the vari- 
ous sales offices of the Company together 
with the name of the person in charge of 
each; Statement showing the present num- 
ber of persons employed by the Company, 
together with the approximate amount of 
the annual payroll; Scope of the Depart- 
ment’s Investigation; The Aluminum In- 
dustry; between the Aluminum 
of America and the Aluminum Goods 
Manufacturing Co.; Specific complaints 
which are alleged to constitute apparent 
violations of 1912 decree; Cancellation 
of quotas; Refusal to promise shipment; 
Delays in deliveries; Delay of needed 
sizes while less needed metal is shipped; 
Dumping of large quantities of Metal; Dis- 
criminations the price of sheet Alumi 
num; Discouraging Potential Competetion; 
Defective Metal Shipments; Attitude of the 
Aluminum of America toward other 
Manufacturers; Monthly Status of the ac- 
count of the Buckeye Aluminum Co. with 
United States Aluminum Co., and Alumi- 
num of America: Monthly Status of 
the account of the Illinois Pure A’uminum 
Co. with the Aluminum (¢ of Amervica; 
Companies Discontinued; Control of Alumi- 
num Co. of ract order 
of the of America; 
Interviews Dealers: Appen- 
dix; and Conclusions—(11 Delaying ship- 
ments of material, (2) Furnishing Defec- 
tive Material. (3) Discriminating in prices 
of crude semifinished Aluminum. (4) 
Hindering competitors from enlarging 
their business. 


Relations 
Co. 


the 


in 


Co. 


Co. 
0. 
Contr 


Aluminum 
ith 


Ainerica: and 


forms Co. 


Foreign 


or 


1,000 Miles Highway Complete 
In F ebruary Cost 24. Millions 


[Public 
More 


Highway old ‘onstruction—1470,] 
than « thousand miles of highway 
with the aid 
Bureau of Public 
announced Wednesday. Nearly four 
dollars of the Federal fund was 

in this eonstruction which 
a total of over twenty-four million dollars. 

The total balance of Federal Aid fund 
available for new projects at the begin- 
ning of the present month was $112,404,- 
828.73 while $153,872,464.12 of Federal Aid 
had been «alloted for 14.731.1 miles 
projects still under construction and $14.,- 
992,448.81 Federal Aid had been alloted 
1,740.0 miles of projects upproved for con- 
struction, 


were completed 
of Federal 
Rouds 
million 
involved 


last month 
funds, the 


of 


a title and right to the perpetual |! 
of the land with the privwf€ge | 





| be, 


Tabulation showing the Com.- | 


tory 
production; statement setting forth infor- | 


purchases 


j all 





| hereby 


to particular reservations, 


| for 


cost | 
this 





to | 


Solicitor Holds Restoration of 
Unallotted Territory Ilus- 
- trates Authority of 
C ongress. 


tions of justice, humanity and public pol- 
icy. It will be therefore, that it is 
largely a question of policy for Congress 
to determine and this gave rise to that 
further ruling by the same courtin Black- 
feather v. United States (190 U. S. 368), 
wherein it was held that the moral obli- 
gations of the Govern.sent toward the 
Indians are for Congress alone to recog: 
nize and that the courts can exercise only 
such jurisdiction over the subject matter 
as Congress has from time to time 
may see fit to confer upon them. 


Defining the Title. 


“Manifestly, from the foregoing, the ex- 
tent or character the Indian title in 
lands withdrawn.-for their benefit by Execu- 
tive is not easily defined with par- 
ticularity. Admittediy, the legal title to 
such lands is in the United States. A 
reservation so created is not in, the nature 
of a private grant, but is rather a setting 
apart of designated lands for manifest 
public purpose, subject to such further 
grant or recognition of title as Congress 
from time to time may fit to accord. 

“While this disposes of the strictly legal 
aspects of the situation generally, yet 1 
am reluctant to dismiss without inviting 
attention to the further fact that Execu- 
tive orders withdrawing lands for Indian 
purposes are by no means uniform. For 
Instance: 

“‘The White House, October 20, 1910. 
It is hereby ordered that the following 
described lands in the State of Arizona, 
viz, all of sections 1 and 12 in township 
1 north, range 4 east of the Gila and Salt 
River meridian, be, and the same~ are 
hereby, withdrawn from settlement, entry, 
and sale, and set apart as an addition to 
the Salt River Indian Reservation. Pro- 
vided, That nothing herein shall affect any 
existing valid rights of any person to the 
described.’ 

‘The White House, March 1911.—It 
is hereby ordered that Executive order of 
June 14, 1879, creating reservation for 
use of the “Pima and Maricopa Indians,” 
be, and the same ‘is hereby, amended so 
as to make said reservation available for 
use of the Pima and Maricopa Indians, 
and such other Indians as the Secretary 


seen, 


or 


of 


order 


a 


see 


lands 


99 


a 


| of the Interior may see fit to settle there- 


on. 

‘White House, November 14, 1901.-—It 
hereby ordered that the following-de- 
scribed tract of country in Arizona, viz, 


is 


| commencing at a point where the south 


Indian Reservation 
1900) intersects the 
thence due south to 
north; thence 


line of the Navajo 

(addition of January 8, 
Little Colorado River; 
the fifth standard parallel 


| east on said standard to the middle of the 
} south line of township 21 


north, range 15 
east; thence north the line bisecting 
townships 21 2, 23, 24, said range 15 east, 
to the south line of the Moyui Reservation; 
thence due west to the place of beginning 
and the same is hereby, withdrawn 
from sale and settlement until such time 
as the Indians residing thereon shall have 
been settled permanently under 


on 


eral allotment act approved February §8, 
1887 (24 tSats., 388). and the act amenda- 
thereof, approved February 28, 1891 
794)). 

Executive Order. 

‘Omitting a description of the lands in- 
volved, which is quite lengthy, Executive 
order of February 1, 1917, reads: 

“-Eyecutive orders dated June 16, 1911, 
December 5, 1912, and January 14, 1916, 
withdrawing certain lands in Arizona for 
the benefit of the Papago Indians, be, 
and the same hereby are, revoked, and, 
exclusive of a tribal right to the minerals 
therein contained, all surveyed land and 
unsurveyed tand which, oy protection 
of the regular system of public lang sur- 
veys from the township corner 
tersection of the Gila and Salt River merid- 
ian with the third standard parallel south, 
would fall within the townships and 
ranges listed below, be, and the same 
are. withdrawn and set apart as 
a reservation for the benefit of the Papago 
scans in Arizona.’ 

‘The foregoing reservation hereby 
created with the understanding that all 
mineral lands within the reservation 
which have been or which may 
to such and subject 
location, and entry under the existing 
mining laws of the United States and the 
rules and regulations of the Secretary of 
the Interior applying thereto, shall con- 
tinue to be subject to such exploration, 
location, and efitry notwithstanding the 
creation of this reservation; and town 
sites necessary in connection with the de- 
velopment of the mineral resources of the 
reservation may be located within the 
reservation under such rules and regu- 
lations as the Secretary of the Interior 
may prescribe, and patented under the 
provisions of the town-site laws 
United States: Provided, That 
herein contained shall affect any 
legal ight of yany to 
lands herein ce 


(26 Stats., 


is 


be shown 
be 


nothing 
existing 
person any of the 
scribed.’ 

Determining Extent of Title. 
“These but illustrate the fact that 
a particular 
relevant facts 
circumstances surrounding the crea- 
tion of the reservation should not be dis- 
regarded in determining the character or 
extent of the Indian title. It may also be 
mentioned that by executive orders of No- 
vember 9, 1907, and-January 28, 1908, 
3,000,000 acres in Arizona and New 
Mexico were added tothe Navajo Reser- 
vation. Out this area 328,000 
acres were allotted in severalty 2,064 
of the. Navajo Tribe; authority 
this latter action being found in see- 
tion 1 of the general allotment act of Feb- 
ruary 8, 1887 (24 Stat. 388), as amended. 
The surplus unallotted lands within 
addition to the Navajo Reservation, 
approximating 2,600,000 acres, have since 
been restored to the public domain as re- 
quired by section 25 of the act of May 29, 
1908 (35 Stat. 444-457.) Needless to add, 
the unallotted lands restored to 
the public domain compensution 
to the illus- 
trates of Congress over the 


as 
or 
tribe band 


or of Indians, 


and 


some 
of some 
to 
members 


or 


were 
without 
This alone amply 


so 


Indians. 
the power 
subject matter.” 


the pro- 
| visions of the homestead laws or the gen- 


. thorized 


at the in- | 


to exploration, | 


of the | 
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Accounting Office 
Daily Decisions 


March 6, 1926. 


{Comptroller General—1471.] 
RECONSIDERATION Leases 
provements to rented premises. 
The facts submitted show a need of the 
Government which the lessor was not re- 
quired to supply under the terms of the 
lease. The former action in 5 Comp. Gen. 
366, is reversed, and credit fér the pay- 
ment will be allowed. 


REWARDS—Informers — Prohibition 
forcement. 

Agreement with warehouseman to 
make him whole as to all expenses and 
accrued charges on shipments of illicit 
liquor if he would report the same to the 
prohibition agents, is objectionable as be- 


~ — Inm- 


Inn- 


a 


ing indefinite in amount and may be taken’ 


advantage of by warehouseman only when 

to his advantage to do so. Payment au- 

under past agreement on claims 

accruing prior to March 1, 1926, but mat- 

ter is for ¢dministrative correction. 

NAVAL RESERVE—Burial expenses of 
members—Act of February 8, 1925, 43 
Stat. 1080—Employees’ Compensation 
Fund. 

3urial expenses of 
Naval Reserve dying 
juries received in line of 
payable from Naval funds. 
PER DIEM—In lieu of  subsistence— 

Designation of posts of duty. 

Iimployees under the Interior Depart- 
ment paid for funds received from oper- 
ations of the oil wells in the Red River 
district during period of operation and 
control by the Secretary of the Interior, 
pursuant to the act of March 4, 1923, 42 
Stat. 1443, were subject to the provisions 
of law and regulations relative to payment 
of traveling expenses and per diem in lieu 
of subsistence applicable to the employees 
of the Bureau charged with the duty of 
administering Red River oil operation. 

Under a fSgulation authorizing exten- 
sion of time during which an employee 
may be granted per diem in lieu of sub- 
sistence at a particular duty station be- 
yond 30 days, the action authorizing the 
extension must be made in advance and 
prospectively effective only. No retro- 
active effect may be made to such an order 
of extension so as to authorize payment 
of per diem in lieu of subsistence as in 
a travel status beyond the 380 days. 
INDIAN AFFAIRS—Reconstruction 

sawmill on Menominee Indian 
vation. 

The funds in the Treasury to the credit 
of the Menominee Tribe of Indians may 
be expended to construct a new planing 
mill as an appurtenance to the new saw- 
mill reconstructed under the act of May 4, 
1925, 43 Stat. 1330, on the Menominee In- 
dian Reservation in Wisconsin. 
PERSONAL SERVICES—Relief telephone 

operators. 

Services readered by temporary relief 
telephone operators are personal services 
regardless of how obtained and an appro- 
priation to be available therefor must 
specifically provide for personal services. 
Act of August 5, 1882, 22 Stat. 255. 
JUDGMENTS — Admiralty Suits—U. 

Shipping Board. 

Under section 8, Suits in Admiralty, Act 
of March 9, 1920, in which it is provided 
that judgments in admiralty suits ren- 
dered against the United States in any 
suit authorized by the act shall be paid 
“out of any appropriation or insurance 
fund or other fund especially available 
therefor,”’ the indefinite appropriation 
made by that section is only chargeable 
with the payment of such judgments when 
no such appropriation or fund is so avail- 
able. 

The payment of a judgment 
against the United States for repairs per- 
formed for a vessel owned by the U. S. 
Shipping Board is properly chargable to 
the Emergency Shipping Fund as an item 
of operation and maintenance of vessels, 
and not to the indefinite appropriation 
made by said section. 


the 
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not 
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result of 
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of 
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rendered 


Coal Diversion Cancellation 
Schedules Suspended by I.C.C. 


EE: 
By 


Cc. C.—Railroads—Kates—Coal.—915] 
an order entered in Investiga- 
tion and Suspension Docket No. 2619, 
the interstate Commerce Commission 
suspended from March 5, 1926, until July 
3, 1926, the operation of certain schedules 
as published in the following tariffs: Grand 
Trunk Railway System Lines West: Sup- 
plements Nos. 3 and 4 to I. C. C. No. A- 
2308, Wabash Railway Company; Supple- 
ment No. 3 to I. ©. C. No. 5872. 

Yhe suspended schedules propose to can- 
ce] free diversion and reconsignment ‘privi- 
leges on anthracite coal, carloads, at De- 
troit, Milwaukee Junction, West Detroit 
and Port Huron, Mich., and assess regular 
division and reconsignment charges in leu 
thereof. 


Australian Tariff Revised. 
[Commerce—Tariff—Textiles—Films— 
1417.) | 
chiefly upward, 
tralian tariff sebedule, made public 
Wednesday by the Department of Com- 
merce upon receipt of cabled advices from 
‘Trade G. Babbitt 
at Sydney, change duties on cer- 
tain textiles, brushes, and films. 
Detailed schedule is available from the Bu- 
reau of Forcign and Domestic Commerce 

of the Department of Commerce. 


New Trade Agreement. 
[Commerce — Aavecteans — France — Ger- 
many—1266.] 

The temporary commercial 
between and Germany has been 
made effective in France by decree of 
March 1, 1926, according to a cablegram 
received in the Department of Commerce 
from the office of the commercial attache 
at Paris, announced Tuesday. 


Revisions, in the Aus- 


as 


Commissioner L-lwood 
import 


screws, 


agreement 
France 


Read Retirement Bill. 
(Civil Service—1284,} 

The civil service retirement bill was par- 
tially read before the subcommittee of the 
House Civil Service Committee Monday. 
Representative Grant M. Hudson, of East 
Lansing, Mich., Republican said that the 
bill probably would be reported to the 
Ilouse before the end of the week. 





Only North Atlantic « « 
State Showing Gains * 


In Shipping Is Maine 


Causes of Fluctuation in Traffic 
Given by Bureau of Research 
«of Shipping Board. 


Baltimore Reported Making 
Gains in Some Commodities 


of 


Uncertainty in Movement 
Grain, Petroleum and Coal 
Cited as Important Factors. 


{Shipping—North Atlantic Ports.] 

Causes. of the fluctuation in traffic 
volume in shipping at ports north of 
Chesapeake Bay during, the fiscal year 
1924 and 1925 are shown in comparisons 
just made by the Bureau of Research of 
the United States Shipping Board. 

According to a sttaement just 
by the Bureau, Maine is the only State 
north of the Virginia Capes showing an 
increase in 1925 over the 1924 tonnage, 
and its gain is due to the fact that the 
import of pulpwood through Bath was 
approximately 9,000 tons greater in 1925 
than in the previous year. 

Notwithstanding substantial gains in 
tonnage of various other commodities. 
handled, decreases in petroleum import 
at Boston and Fall River, and Canadian 
grain exports at Boston bring the Massa- 
chusetts total for 1925 below that of 1924. 

Rhode Island’s 1925 deficit is due to 
decrease in the import of Mexican crude 
at Newport. 

The decline in automobile exports from 
New London, and Canadian lumber and 
wood pulp imports at other ports, accounts 
for the 1925 decrease in the foreign traffic 
of Connecticut. 

Lake ports of the State of New York 
handled in 1925° approximately 1,000,000 
tons less of Canadian grain than in 1924, 
hence that State skows a slight decrease 
in total traffic, as compared with 1924, 
although the ocean traffic through the 
port of New York was 5 per cent greater 
than in the previous year. 

Pennsylvania likewise shows a loss in 
aggregate tonnage in 1925, due to declines 
in wheat import and coal export through 
the lake port Erie, which exceed the sub- 
stantial gains made in ocean traffic via 
the Delaware River. 

The principle factor in the decline 
shown in the New Jersey foreign ‘trade 
of 1925 is the reduction in import of Meg- 
ican crude oil. There were also reductions 
in imports of licorice, gypsum, asphalt 
and sulphur. 

The decrease in 
through Wilmington 
shown in Delaware. 

Baltimore made substantial gains in 
many commodities handled through that 
port, but a heavy decline in coal exports 
serves to bring the 1925 total trade below 
that of 1924. 

Fluctuations in grain, petroleum and 
coal movements are therefore established 
as the prominent factors in the 1925 de- 
clines, the irpncipal losses occuring in 
grain and petroleum imports and graih 
and coal exports. : 


issued 


petroleum import 
caused jhe decline 


I. C. C. Suspends Changes 
In Western Grain Rates 


[Railroad Rates—Grain—1476.] 

By an order entered.on Tuesday in In- 
vestigation and Suspension Docket No. 
2623, the Interstate Commerce Commisgion 
suspended from March 10 until July 8, 
1926, the operation of certain schedules as 
published in Fourth Revised Page 29 to 
Chicago, Burlington & Quincy Railroad 
tariff I. C. C. No. 15627. 

The suspended schedules propose to re- 
strict transit privileges on grain and 
grain products at Denver, Colo., so that 
these privileges would not apply in con- 
nection with commodities received from 
points on other lines and delivered to the 
Chicago, Burlington & Quincy Railroad at 
various junction points in Iowa, Montana 
and Nebraska, un and west of the Mis- 
souri River, when such commodities have 
had a previous transit at Missiouri River 
cities; and: also propose to cancel transit 
privileges at Denver, Colo., on all grain 
and grain products originating at Omaha 
or South Omaha, Nebr., on the Chicago, 
Burlington & Quincy Railroad. 

The following is illustrative of the pro- 
posed changes in rates when second tran- 
sit is given shipments at Denver: 

Corn, C. L. 

(Rates are in cents per 100 pounds.) 

When transited at Sioux City, Iowa and 
' Denver, Colo. 

Pres: Prop: 
From Le Mars, Iowa, to Calif..66 68 
From Ash Creek, Minn., to Calif.66 73% 


Three Harbor Improvemént 
Bills Introduced in House 


[Construction—Harbor Improvements 
—1464.] 

The House Committee on 
Harbors Wednesday considered three bills 
proposing harbor improvements. They 
included proposal by Representative 
Edwards, of Georgia (Dem.), to improve 
the Savannah harbor, and two harbor 
improvement bills offered by Representa- 
tives Freeman, of Connecticut (Rep.), and 
Strong, of Pennsylvania (Rep.). 


Rivers and 


a 


Railroads Seeking Action 
On Rate Increase Petition 


[Railroad Rates—1344] 


The iterstate Commerce Commission 
late Tuesday made public the brief filed 
by William Church Osborn on behalf of 
committees of security holders of North- 
ace railroads, seeking early action by 
the Interstate to 
increase the rail- 
roads. 


Commerce Commission 
rates of the Western 


Chinese Secretary Ill. 


e Bas 
The secretary general of the Chinese cus- 
toms conference, Dr. Hawklin Yen, is ill, 
according to a cable received from Peking 
by the Department of State. Subcongmit 
tee No, 2 of the customs conferenc Pree 
on March § 
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. 
> New Policy Sought 
To Direct Issuance 


Of Bridge Permits 


Commerce Committees of Con- 
gress Consider Plans for Con- 
trol by Federal Agencies. 


Government’s Expenditures 


On Roads Held to Justify Step 


Recommendations Before Senate 
Make Approval of State High- 
way Commissions Necessary. 


[Contractors—Road Making.—810] 
Steps were taken by the Senate Com- 
merce Committee Thursday toward for- 
mulating a new policy governing the issu- 
ance of federal permits for the construc- 


tion of public bridges over navigable 


streams of the country by private capital. 

Heretofore the practice has been to pur- 
sue a rather general policy in authorizing 
private capital to construct such bridges, 


for the use of which tolls are levied. The 
policy has embraced few restrictions, with 
private enterprise structures almost at 
will, subject only to the regulatory ap- 
proval of Congress, in the exercise of its 
authority over navigation. 

On the theory, however, that the Federal 
Government, through the substantial ex- 
pendiiures made annually for the improve- 

y ment of public roads, is opening the way 

for enormous profits to be received from 

private capital invested in toll bridges, the 

Senate committee is giving consideration 

to the adoption of a more rigid policy. 
State Approval Suggested. 

Senator Wesiey L. Jones, Republican of 
Washingion and chairman of the commit- 
tee, recently appointed a subcommittee to 
study the situation and report on a new 
policy to be followed. As the chairman of 
the subcommittee Senator Hiram Bing- 
ham, Republican of Connecticut, has 
drafted a series of recommendations call- 
ing for che rejection of all permits for the 
construction of toll bridges unless ihe 
applications are approved by the highway 
commissions of the States affected. 

The House Commerce Committee is 
working in cooperation with the Senate 
body in drafting a similar policy, but thus 
far there is a slight divergence of opinion 
between the two as to the time allowed 
the State to acquire a bridge after it has 
been erected. The Senate group believes 
authority should be given tor immediate 
condemnation proceedings; the House has 
suggested that a period of years be pre- 
scribed. 


British Apple Market Slump 
Laid to Arsenic Spray Fear 


[Agriculture — Orchardists — Exporters — 
1318.] 


‘Yhe alleged finding of excessive arsenate 
of iead residue on at- 
tributed to growers spraying trees against 


American apples, 


insects, too late tn the season, has been 


the dominant factor contributing to a gen- 

erally slow demand and very tow prices 

for American apples on the British mar- 
ket, according to reports from Edwin 

Smith, fruit specialist of the Department 

of Agriculture. 

British fruit markets have been gen- 
erally disappointing since the first of the 
new year, with the usual after-holiday 
stagnation, bad weather, and much _ un- 
favorable publicity on the arsenic spray 
residue situation, reports Mr. Smith. 

“While snow and eeveral successive 
days with the temperature below freez- 
ing during January affected the market 
not only on apples, but also for oranges 
and South African peaches, plums and 
apricots, the dormant factor in the apple 
situation during al! of the past two months 
has been the difficulty arising from ex- 
cessive spray residue on American fruit,’’ 
he said. 

Virginia Exports Cited. 

The widespread publicity on this sub- 
ject has had an effect fully appreciated in 
the United States only by those who have 
actually felt it. The demand for boxed 
apples, particularly the red varieties, has 

Bruifered to a great extent, and barreled 
stock has also come in for criticism with 
the finding of excessive spray residue on 
Virginia shipments at London and South- 
hampton early in February. Some im- 
provement in the market has occurred in 
the latter part of February, but the situ- 
ation is still far from satisfactory, and it 
is not at all unlikely that the influence of 
the present trouble will be felt to some 
extent even next season. It should be un- 
necessar® to urge American producers and 
shippers to take every precaution possible 
to prevent a recurrence of this difficulty 
in the marketing of the 1926 crop,” Mr. 
Smith said. 

“The improvement in the situation in 
the latter part of February has been, to 
a considerable extent, a result of the resto- 
ration of confidence among retailers by 
the action of the fruit trade in agreeing 
‘to indemnify retailers for costs of prose- 
cutions should they get into dMficulty after 
having washed and brushed their apples 
in accordance with recommendations made 
by the retailers’ association. The retail 
trade has been in a very unsettled state 
all along because of the danger of prose 
cution for selling fruit carrying excessive 
spray residue, and the retailer has much 


on 


influence upon consumption."’ Mr. Smith 
declared. 
“The January and February auction 


markets have shown great partiality for 
geome varieties of apples and a decided 
aversion to others. Virginia York Im- 
periais have sold for as much as $9.25, 
while New York Baldwins have been 
mostly around $4.85. Of the boxed appies 
Oregon Newtons have not often gone be- 
lew $3.66 per wox for extra fancy, size 
163-176, while the best Winesaps from 
Washington were difficult to sell at 12 
stillings during January, and frequentiy 
went as low as $2.45 in Bebruary. !ome 
Beauties met resistance at ii shiilings. 
‘foong nts’ and lowe: grades have sold 

Wor al pices down to $1.45. muny going 
under "the hammer at §$1.95-$2.46. The 
causes of hese variations are not far to 
seek,” Mr. Smith continued, 
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Record of New Patents Issued 





Following is a partial list of inventions 
for which patents were granted by the 
United States Patent Office Tuesday, 
March 9. These installments contain the 
complete weekly list in alphabetical order, 
the lists comprising a directory of patents, 
reissues and designs. The serial numbers 
designate the printed copies of patents 
which may be, obtained from the Commis- 
sioner of Patents, Washington, at 10 cents 
each : 


Fuse and making same, Electric. A. F. 
Weise. 1,676,365. 

Fuse-cut-out cirevit breaker. Cc. F. 
Schmieze. 1,576,228. 

Fuse, Mechanical time. J. S. Barker. 1,- 
576,131. 

Gaiter, Spring. ‘T. Cordingley. 1,576,184. 

Gallium metal, Refining. 8S. Boyer. 1,- 
576,083. 


Game table. A. H. Searle. 1,576,145. 


Garbage containers and garbage, Treat- 
ment of. J. T. Fetherston. 1,576,106. 


Garbage-treating composition. J. T. Feth- 
erston. 1,576,105. 


Garment hanger, Adjustable and lockable. 
E. A. Dennis. 1,576,089. ~ 

Garter. E. Larimore and V. Frame. 
575,631. 

Gas burner. P. 


1,- 


1,575,653. 
for. N. 


J. Sonner. 


Gaseous currents, Silencer 
Straussler. 1,575,657. 

Gate: See Railway 

Gate. J. W. Matthews. 

Gathering apparatus. 
576,042. 

Gauge: See Heel gauge. 

Gauge. G. Mendell. 1,576,346. 

Gear. Coaster steering. S. S. 
1,576,426. 

Gear. Metal-clad 
Mirrey. 1,576,347. 

Gear-shift ‘lever ball, 
Dibelka. 1,575,626. 

Gear-shifting mechanism. 
1,576,065. 

Gear wheel, Adjustabls. 
1,576 .360. 

Gearing, Variable-speed. 
Aymard. 1,576,399. 

Generator: See Power generator. 

Glareshield. J. P. Cubertson. 1,576,094. 

Glass: See Drinking glass. 


gate. 
1,576,442. 
Cc. Estep. 


H. 1,- 


Griffin. 
electric switch. J. 
Illuminated. H. G. 
G. T. Randol. 
W. R. Schooling. 

M. F. 


L. A. 


Glass, Apparatus for fabricating reen- 
forced. W,C. Bull. 1,575,969. 

Glass containers, Machine for making. 
W. E. Glaspey. 1,576,114. 


Glass sheets, Drawing. W. L. Monro. 
576,446. 


1,- 


Glass-working machine. F. J. Rippl. 1,- 
576,221. 

Go-eart, high chair, and baby carriage, 
Combined. T. A. Tisdell. 1,576,075. 


Governing mechanism for prime movers. 
R. G. Standerwick. 1,576,163. 

Grader. P. V. Burson. 1,575,814. 

Grain-elevating conveyor. C. L.. Rhoten. 
1,575,937. 

Granular material. Apparatys for drying. 
F. H. Rosencrants. 1,576,362. 

Graphophone records, Cabinet for. A Her- 
manson. 1,576,277. 

Grating. M. Lachman. 1,575,77 

Grave filler. W. Kronshein. 

Grinding and polishing machine. F. Kuhn 


and L. H. Thomas, 1,576,694. 
Grinding machine. W. L. Bryant. 1,575,- 
968. 


Grinding machine. C. G. Olson. 1,575,713. 
Grinding twist-drill points and the like, 
Mechanism for use in. B. M. Des Jar- 


dins. 1,576,311. 

Hairbrush, Rotary. R. R. Kemmis. 1,576,- 
196. 

Hame. J. L. Parrish. 1,576,456. 


Hand elevator for arms, Front. L. L. 


Schauer. 1,576,473. 


Hanger: See Dress hanger. Pipe hanger. 


Hangers, Size indicator for garment. B. 
Lesser. 1,575.775. 
Uat-crown-adjusting device. G. W. Mur- 


phy. 1,576,350. 

Hat holder. E. A. Noonan and W. H. Kerr. 
1,576,452. 

Headlamp. ©. E. Huntington. Des. 69,655. 

Headlight. E. E. Cipperly. 1,576,035. 

Headlight. Dirigible. H. 8S. Banholzer 
and J. J. Montague. 1,576,129. 

Headlight housing, Vehicle. W. D. Ryan. 
Des. 69,671. 

Heat treating substances packed in sealed 
receptacles, Apparatus for. N. H. Fooks. 
1 576,321. 

Heater. See—Vehicle heater. 

Heating appliance. R. C. Browne. 
086. 

Heating systems, Return fitting for vapor. 


1,576,- 


L. F. Ostrander. 1,576,862. 
Heel-blank-breasting machine. L. B. Pope. 
1,576,463. 
Heel for boots and shoes and the like. 


F. Martino. 1,575,856. 
Heel for footwear, Detachable. L. Van 
Roy. 1,575,664. 
Heel gauge. W. Follet. 1,576,183. 
Heel, Rubber. H. T. Hughes. 1,576,282. 
Heel-trimming machine. L. B. Pope. 


1,576,464. 


Hexagonal die. F. O. Wells. 1,576,166. 
Hides, Stretching apparatus for. S. Ede. 
1,676,418. 

High-frequency apparatus. A. F. Van 
Dyck. 1,576,162. 


Highway surfacing and the like, Com- 
7 


position for. J. H. Amies. 11,575,957. 

Hoist, Double-drum. C. C. Hansen. 1,575, 
914. 

Hoist, Double-drum. F. M. Slater. 1,- 
575,798. 

Hook. See—Safety hook. 

Hook. P. A. Nordling. 1,576,352. 


Horn and making same, Composite. 
Bulley. 1,575,617. 

Hose coupling. E. H. Gold and E. A. Rus- 
sell. 1,576,115. 

Hose, nozzle, Self-closing. 
1,576,255. 


O. E. Szekley. 


Hosiery, Finishing. F. J. Kienee and W. 
M. Schwartz. 1,576,333. 

Hot-air furnace. F. Z. Ahl. 1,576,020. 

Humidifying system. T. 4H. Ireland. 
1,575,839. 

Hydrocarbons, Blending and _ purifying 
light. G. Egloff. 1,575,905. 

Ice bag. H. E. Hodgson. 1,576,488. 


Ice boxes or the like, Container for. F. 


Frey. 1,575,906. 
Ice-cream cabinet. R. R. Stitt. 1,576,008. 
Ice-cream-cone-rolling machine. H. G. 
Roark. 1,575,794. 
Ignition apparatus. W. Robbins.  1,576,- 
Incense btrner. M. F. Schroeder and L. 


5. Sakols. Des. 69,675. 
Incinerator. T. H. Leddén. 
Indicator: See Direction 
Induction meter. 


1,576,289. 
indicator. 
F. P. Chursh. 1,576,092. 


By the United States Government 




































































Industrial furnace. 
033. 


Ingot-trimming press, Hydraulic. 
Keasier. 1,576,332. 

Inkwell.. M. F. Moran. 1,576,348. 

Insecticide container for upholstered fur- 
niture. A. M. Bank. 1,576,262. 

Insulator clamp. C. E. Rogers 1,576,224. 

Internal-combustion eng:ne. J. S. Booth. 
1,576,301. 


H. H. Bubar. 1,576,- 


A. D. 


Internal-combustion engine. E. R. Burt- 
nett. 1,576,306. 

Internal-combustion engine. T. B. Monk. 
1,575,860. 

Internal-combustion engine. V. U. D. 
Pierce. 1,576,357. 

Internal-combustion engine. H. D. Wil- 
liams. 1,576,392. 

Jack: See Pulling jack. 

Jib crane. F. W. Hollick. 1,575,687. 

Joint: See Rail joint. Universal joint. 

Joint. H. J. Altnow. 1,575,730. 

Jumper. J. King, L. Snider, and C. Ham- 
ilton. 1,575,847. 

Key holder. C. H. Fallows. 1,576,103. 

Key-pulling tool, M. C. Deifenderfer. 
1,576,097. 

Keying holder. R. F. Menke. 1,575,858. 

Kilns, Control device for dry. F. W. Ru- 
bin. 1,575,938. 

Kit, Auto luncheon. R. C. Browne. 1,- 
576,082. 

Knitting machine. N. J. Perry. 1,575,932. 


Label-holder channels, Mounting and cut- 
ting. J. Cooke. 1,575,899. 

Lace. S. H. Page. Des. 69,669, 

Laminated coupling. A Seidel. 1,575,229. 

Lamp and smoker's stand, Combination. 
H. V. G. Dohm. Des. 69,642. 


Lamp, Locking. H. Hubbell. 1,575,992. 
1 


Lamp, Miner's safety. H. Meyer. 575,- 
636. 

Lamp, Signal. H. M. Cunningham. § 1,- 
576,235. 

Laundry drier. C. L. Braley. 1,575,965... 

Laundry tub. F. Knobloch. 1,576,053. 


Leaching, washing, or like operations on 


solid or semi-solid material, Multicham- 
ber apparatus for conducting. Ww. 
Raabe. 1,575.936. 


Lead-in wire and gas-tight seal and mak- 


ing same. C. A. Laise. 1,575,994. 

Leg structure, Adjustable. C. M. Parker. 
1,676,455. 

Lens, Headlight. T. S. Wright. Des. 69,- 
682. 


Level, Gravity. H. J. Halloran. 1,576,437. 
Level, Terrace. J. Richardson. 1,576,470. 
License-plate holder. P. John. 1,576,193. 
Lighting-fixture backplate. H. A. Safion. 


Des. 69,672. 
Lighting-fixture plate. 
69,673. 


H. A. Safion. Des. 


Lighting-fixtures, Bracket arm for. J. R. 
Buchanan and R. H. Abbott. Des. 69,- 
633. 

Lighting fixtures, Bracket back for. S. 
Airo. Des. 69,623-4. 


Lighting fixtures, ceiling light for. F. S. 
Crowell. Des. 69,689. 


Lighting fixtures, Pendant for. J. H. Sam- 
ple. 1,575,795. 

Lighting fixtures, Plate for G. E. Villa- 
ret. Des. 69,680. 


Lighting fixtures, Wall plate for. 
Buchanan and R. H. Abbott. 
634. 

Lights, Adjustable supporting means for. 


J. ®. 
Des. 69,- 


Cc. Sklarek. 1,575,722. 

Limb, Artificial. G. W. Leirmann. 1,573,- 
849. 

Link, Chain. T. C. Blackburn. 1,576,481. 

Link, Safety. W. Goodman. 1,576,424. 

Linoleum, Manufacturing. G. Dubsky. 
1,576,181. 

Liquid-level register. RR. Carlstedt.  1,- 
576,816. 

Liquids and mixing same with gaseous 
substances, Apparatus for atomizing. 
W. H. Beanes. 1,575,671. 


Liquids such as liquid fuel, Intrument or 
apparatus for indicating the flow or 
consumption of. W. B. Mitchell. 1,576,445. 

Lock:. See—Bag-frame lock. 


Lock. J. Setterberg. 1,576,071. 

Lock.. W. C. Springer. 1,576,007. 

Lock seal, Tie-. A. Moritz. 1,576,059. 

Locomotive. R. M. Brown. Rel6,285. 

Locomotive. H. B. Oatley and W. E. 
Woodard. 1,576,245. 

Locomotive, Electric storage-battery. R. 
Mancha. 1,675,699. 

Loom bunter. A. H. Landry. 1,576,285. 

Looms, Automatically-threading shuttle 


for. N. W. Brannon. 1,576,030. 
Loop, Receiving. R. H. Langley. Des. 


69,660. 


Loop-trimming machine, Selvage-. F. C. 


Whittler. 1,576,476. 

Loose material, Apparatus for projecting. 
B. H. Schieldrop. 1,576,366. 

Loud-speaker support. <A. Pihl. 1,576,460. 

Lubricating device, Automatic. N. R., 
White. 1,575,806. 

Lubricating system. E. W. Davis. 1,575,- 
976. 

Lubricating system. E. A. Watts. 1,576,- 
385. 

Lubricating systems, Connection for. P. 
Gresser. 1,675,755. 

Lubricator, F. L. Scott. 1,576,370. 

Luggage carrier. J. J. Ferguson. 1,576,- 

104. 


Luggage-carrier mounting. E. J. Pickerell. 
1,575,790. 
Lumber bunk. 
Williamson. 


V. G. Gilbreath and S. T. 
1,576,271. 


New Mexico to Intervene. 


(I. C. C.—Raflroads—1227.] 


The Interstate Commerce Commission 
in No, (17930, United Verde Copper Com- 
pany, et al., v. The Atchison, Topeka and 
Santa Fe Railway Company, et al. has 
pérmitt€a the State Corporation Commis- 
sion of New Mexico to intervene and be 
treated as a party hereto, with the right 
to have notice of and appear at the tak- 
ing of testimony. produce and cross exam- 
ing witnesses and be heard in brief and 
on oral argument ff ora! argument is 
heard; provided, however, that the permis- 
sion to intervene herein granted shall not 
be construed to allow intervenor to intro- 
duce evifence which will urduly broaden 
the issues raised in the complaint. 


Raquette Lake Line Valuation. 





{Interstate Commerce—Railroads—Rates. ] 


The Interstate Commerce Commission 
Wednesday issued its revert in Valuation 
Docket No. 532, fining the final value 
for rate making purposes of the Raquetta 
Railway Company. owned and used fof 
common cartier puscposes, to be $355,427 
4 45 of June 30, i917. 























































































Output of French Coal 


For December Is Record 


313,925 Miners Produce 163,416 
Metric Tons in Month, 
Reports Reveal. 





{Coal—Production in France—1422. 

Steadiiy riaing .production js reported 
from the Frenmsh coai mines, not including 
the Saar, until a new ligh pesak for aver- 
age daily output wae reached last Decem 
ber. This cexord was 163,416 metric tons 
daily during the month of 26 working 
days, 818,925 workers being employed. 

Further statistics contained in reports 
to the Department of Commerce, from 
Trade Commissioner Daniel J. Reagan, at 
Paris, show that a total of 4,085,413 metric 
tons were produced 
compared with 4,078,710 tons in the same 
number of working days in November. 

In the Nord and Pas-de-Calais districts 
the daily production in December was 
98,048 tons, and in the center and south 
of France the daily prceduction was 47,467 
tons. 

All the mines situated within the old 
boundaries of France reported a daily 
average production during December of 
146,515 tons, while the mines in Worrajne 
supplied an average of 17,901 tons. 

The figures represent substantial in- 
creases over the production figures of 1913 
pre-war conditions. 


U.S. Army Orders 


Assignment of Officers to Duty 












First Lieutenant Dwight Moody Young, 
Medical Corps Reserve, is ordered to active 


duty, effective March 15, 1926. He will 
proceed to Fort Leavenworth, Kas. 

The following officers of the Quarter- 
master Corps Reserves, Cleveland, Ohio, 
are ordered to active duty, effective March 
15, 1926: First Lieutenant James Moria 
Saunders, Second Lieutenant Clarence 
John Schroeder. Each officer will be re- 
lieved from duty on March 29, 1926. 

Captain Francis M. Fuller, Infantry, now 
at the Walter Reed General Hospital, will 
report to Brigadier General Samuel D. 
Rockenbach, U. 8S. A., president of an Army 
retiring board, Washington, D. C., for ex- 
amination by the board. 

So much of Special Orders, No. 21, as di- 
rects Frst Lieutenant Frank Richards, 
Coast Artillery Corps, to proceed to San 
Francisco, Cal., and sail for the Canal Zone, 
is amended to direct him, upon the expira- 
tion of his present leave of absence to sail 
on the transport to leave New York City 
about May 13, 1926, for the Canal Zone. 

So much of Special Orders, No. 51, as 
directs Second Lieutenant Alden R. Craw- 
ford, Air Service, to sail on the transport 
to leave San Francisco, about April 3, 
1926, for the Philippine Islands, is amended 
to direct him to sail about June 12, 1926. 

Captain Elgen C. Pratt, Medical Corps, 
is assigned to the William Beaumont Gen- 
eral Hospital, El Paso, Tex. 

First Lieutenant John N. Greene, 5th 
Cavalry, is relieved from assignment to 
that regiment and is detailed at Kansas 
City High Schools. 

Captain Frank McGrann, Finance De- 
partment Reserve, New York, is ordered 
to active duty, effective March 16, 1926. 
He will report to the finance officer, United 
States Army, Brooklyn, N. Y. He will be 
relieved from duty on March 30, 1926. 

Captain Randolph J. Hernandez, Quar- 
termaster Corps, Boston Quartermaster In- 
termediate Depot, is detailed for duty with 
the Organized Rererves of the First Corps 
Area. 

Captain John J. Maher, 18th Coast Ar- 
tillery, is relieved from assignment to 
that organization, and will proceed to New 
York City and sail on the transport to 
leave about May 13, 1926, for the Canal 
Zone. 

First Lieutenant Alan F. Cameron, 
Coast Artillery Corps, is assigned to the 
8rd Coast Artillery, harbor defenses of 
Los Angeles, Fort MacArthur, California. 

Second Lieutenant Robert R. Selway, 
jr., Air Service, relieved from assign- 
ment at the Air Service Advanced Flying 
School, Kelly Field, Texas, about March 
15, 1926, and will proceed to Scott Field, 
Illinois, for duty. 

Major Carl J. Adler,’ Infantry, is re- 
lieved from detail with the Organized Re- 
serves of the Third Corps Area, and duty 
with the 79th Division, and will proceed 


is 


port about June 29, 1926, to the Hawaiian 
| Depariment. 
Artillery Corps, is relieved from further 
assignment with the i4th Coast Artillery, 
Fort Worden, Washington, is detaijied for 
duty with the Organized Reserves of the 
Eighth Corps Area, assigned to the 103rd 
Division, and will proceed to Denver, Colo- 
rado. ; 
Colonel Albert E. Waldron, Corps of En- 
gineers, is relieved from his present as- 
signment as engineer officer, headquarters 
Sixth Corps Area, Chicago, Illinois, and 
will proceed to New York City and sail 
‘about June 29, 1926, 
partment.’ 
Paragraph 10, Special Orders, 
299, is amended to read as follows: 
tenant Colonel Alden M. Graham, Quarier- 
master Corps, is relieved from his present 
assignment at San Francisco, Calif., is 
detailed for duty with the Organized Re- 


No. 


to duty with the Ninth Corps Trains and 
will report on June 80, 1926, for temporary 
duty in connection with summer training 
camps and upon completion of this tem- 
porary duty will proceed to Los Angeles, 
Calif., not later than August 31, 1926. 
Each of the following-named Medi- 
cal Corps officers is relieved from duty, 
will proceed at the proper time to San 
Francisco, Calf., and 
port to leave that port about June 12, 
for the Philippine Department: 
Lieutenant Colonel Earl H. Bruns, Fitz- 
simong General Hospital, Denver, Colo. 


1926, 


Major Armistead K. Tayloe, Fort Sam 
Houston, Texas. 
Captain Theodore W. O’Brien, Station 


Hospital, Fort Sam Houston, 'Texas. 

First Lieutenant Benjamin R. Luscomb, 
Medical Administrative Corps, is relieved 
from further duty at 
General Hospital and will proceed to New 
York City and sail about June 29, 
to the Hawaiian Department. 

Captain Patrick S. Madigan, 
Corps, velieved from assignment and 
duty at the Walter Reed General Hos- 


is 


during December, | 


to New York City and sail on the trans- | 


First Tieutenant John Healy, jr., Coast 


to the Hawaiian De- | 


Lieu- | 


serves of the Ninth Corps Area, assigned | 


sail on the trans- | 


the Walter Reed | 


1926, | 


| 
| 


| 


| 
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Large Scale Organizations 40 Per Cent 
Of Cooperative Marketing Membership 


[Agriculture—Cooperative Marketing— 
1357.1 
Membership statistics, showing, the 
growth of wrge scale cooperative market- 
ing organizations during the last few 
years, have just been issued by the De- 
partment of Agriculture. 


These figures, compiled by the Bureau 
of Agricultural Economics, reveal that 


about 40 per cent of the total cooperative 
membetskip is 1epresenied by large scale 
organisations, although these big associa- 
tions numerically form only 20 per cent 
of the active cooperatives in the country. 

The statement follows: 

“Several types of large scale marketing 
organizations have become prominent in 
the cooperative movement during recent 
years. Among these are the federation, 
the centralized federation, the sales 
agency, and the bargaining association. 
In&ependent local associations numerically 
represent approximately 80 per cent of the 
active cooperatives. 

“The federated type of cooperative is the 
oldest and best known of the large-scale 
soclations. It is an organization of as- 
sociations. Its members are autonemous 
organizations which, in uniting to form the 
federation, authorize the overhead or cen- 
tral organization to perform for the bene- 
fit of the entire group certain marketing 
functions which otherwise might be per- 
formed by the loca! units. Generally the 
member units undertake the assembling, 
grading, packing, and pooling functions 
and delegate to the central agency the 
functions of establishing standards, selling 
the product, advertising brands, handiing 
traffic problems, and attending to legisla- 
tion and similar matters involving the 
general public. Frequently federations 
undertake to coordinate the activities of 
local units and sometimes through local 
units undertake to direct the activties of 
individual members, particularly in matters 
tending to improve the quality or unf- 
formity of products handled. 

Centralized Association. 

“The centralized associution is a type of 
large-scale marketing organization which 
performs most of the marketing functions 
including those that are strictly local in 
character as well as those functions that 
can best be performed by a central egency. 
lt concerns ttself with assembling, grad- 
ing, packing, standardizing, processing, 
financing, storing and merchandising. In 
short, this type of association aims to do, 
under the direction of a single manage- 
ment, all that the local unit and the fed- 
eration attempt to accomplish in serving 
producers. Such an association may draw 
its membership from a producing area 
limited by the boundaries of a State, as 
is the case with most of the cotton asso- 
ciations or from a producing region which 
may include parts of several States, as 
in the case of a number of the tobacco 
associations. Today there are organiza- 
tions of this type for marketing dried 
fruits, cotton, tobacco, wool, wheat, rice 
and milk.” 

“Sales agencies operating as cooperative 
enterprises are located generally in cen- 
tral markets and function largely as com- 
mission merchants or brokers. They en- 
deavor to handle business for patrons on 
approximately a cost basis. In most cases 
the sales agencies follow the practice of 
charging the prevailing rate at the time 
of furnishing service and then at the 
close of a business period, refunding to 
the patrons any excess over the cost of 
handling the business. A few sules agen- 
cies aim to charge only the approximate 
cost of rendering the service and do not 
contemplate making refunds. ienerally, 
these agencies operate in a single mar- 
ket, although a few of those now active 
are operating in several markets, and 
some are practically nation-wide in scope. 


Membership Requirements. 

“The requirements for membership are 
less exacting in the eales agency than in 
any of the other types of cooperatives. In 
many cases the sales agencies do not re- 
quire their members to sign marketing 
contracts. Several of the existing agencies 


have been created by 


general farm or- 
ganizations desiring to better marketing 
conditions for all agricultural producers. 


Prominent among 
this type are the cooperative livestock 
commissions, the cooperative grain com- 
missions, and the sales agencies for han- 
aGiing poultry and poultry products, and for 
handing fruit and vegetables. 
“Bargaining associations have devel- 
oped lasjey in connection with the mar- 


the organizations of 





keting of fluid milk, and a few other prod 
ucts. Milk producers supplying a com- 
mon market have found it advantageous 
to unite for the purpose of dealing with 
the milk distributors in matters involving 


quality of products, tests, weights, and 
pnce. 
“In 1925 there were in the United 


States approximately 40 federations, 80 
centralized associations, 35 sales agencies 
and 50 bargaining associations. Date used 
in this study regarding membership were 
compiled from reports received by the 
United States Department of Agriculture 
in 1925 from 35 federations and 74 cen- 
tralized associations. 
Federations of Associations. 

“The oldest of the existing federations 
is the California Fruit Growers’ Exchange. 
This marketing enterprise had its begin- 
ning in 1898, when on August 29 at a meet- 
ing held in Angeles, a plan was 
adopted for ‘‘merging all district ex- 
changes and associations under a third or- 
ganization to be known as a board of con- 
trol,’ which incorporated in 1895 as the 
Southern California Fruit Exchange. By 
the first of 1924 seven district exchanges 
had joined the movement and March 1, of 
that year, the executive board estab- 
lished on office in Los Angeles. A “‘ gen- 
eral working plan" of operation was 
adopted November 21, 1924; the exchange 
was incorporated October 21, 1895; and 
Mareh 27, 1905, the California Fruit 
Growers’ Exchange succeeded to the busi- 
ness of the Southern California Fruit Fx- 
change, the old name not being considered 
broad enough to indcate ‘the territory 
served by the association. 

“Today the exchange is composed of 2% 
district exchanges with 204 local units and 
12,000 member fruit growers. 

“The second oldest of the federations 
was formed in 1896, the third oldest in 
1901, and the fourth oldest in 1906. Be- 
fore the close of 1915, ten of the now func- 
tioning federations had been formed. The 
number of federations formed in the vari- 


Los 


ous years are as follows: 1895, 1: 1896, 1: 
1901, 1; 1906, 1; 1909, 2; 1912, 1; 1913, 1 
1926, 2; 1918, 1; 1917, 1;. 1918, 3: 1999, i; 
1920, 4: 1921, 4; 1922, 3; 1928, 4; 1924, 5 
total, 35. 


600 Members at Start. 

It has been estimated that the member- 
ship of the seven units of the Southern 
California Fruit Exchange in 1895, the 
year of incorporation, was 600. The esti- 
mated membership of the three associa- 
tions functioning in 1905 is 3,700; of the 
three associations functioning in 1905 is 
3.700; of the ten associations in 1915, 15,- 


955; and of the 35 associations in 1925, 
210,325. 
“The federation movement grew very 


slowly until about 1909; during the next 
ten years it made substantial gains, but 
the greater part of its growth has occurred 
since 1918. The biggest growth 
one year occurred in 1921. 

“Twenty-two of the 385 functioning as- 
sociations are engaged in the marketing 
of fruits and vegetables and seven in the 
marketing of dairy products. The other 
six associations have been formed to mar- 
ket eggs and poultry, grain, huts, live- 
stock, wool, and maple syrup. 

“Federations for the marketing of fruit 
and vegetables had been functioning for 
fourteen years before the first federation 
for the marketing of dairy products was 
formed. All but one of the associations 
for the marketing of products other than 
fruits, vegetables, and dairy products have 
been formed eince the beginning of 1919. 

“The Tillamock County Creamery Asso- 
ciation, Tillamock, Oreg;, the first of the 
federations for handling dairy products, 
was formed in 1909 with 18 units and 575 
members. In 1925 it reported 23 units 
and 775 members. The Wisconsin Cheese 
Producers’ Federation was the second of 
the dairy merketing federations, being 
formed in 1918. It reported 210 units for 
1925 with 5,500 members. The largest of 
the federations handling dairy products, 
and also the largest of all the federations 
as regards membership, is the Minnesota 
Cooperative Creameries Assoclation, formed 
in 1921. It reported 447 units with 73,000 
members in 1925. Among the federations 
handling other products are the California 
Walnut Growers’ Association, formed in 
1912 with 15 units and 1,000 members; the 
New York State Sheep Growers’ Coopera- 
tive Association (handling wool), formed 
in 1919 with 28 units and 1,500 members; 
and the Minnesota Cooperatice Egg and 
Poultry Exchange, formed in 1924 with 12 
units and 14,000 members.” 


in any 
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pital and will proceed to New York City 
and sail about May 19, 1926, te the Philip- 
pine Islands. 


So much of Special Orders, No. 50 as 
directs Mator John F. Mo2Gill, Medical 
Corps, to sail on the transport scheduled 
leave New York 28, 
1926, for liawaiian 


to City about May 
Department, 


amended so as to direct him to sail about 


the 


June 29, 1926, 

Leave of absence for four (4) months 
is granted Il"irst Tieutenant Claude D. 
Collina, Infantry, effective about June 2, 


1926, with permission to visit the United 
States. 

eave of absence for thrée (3) months is 
granted First Lieutenant Grant Heninger, 
Field Artillery, effecuve about June 12, 
19.6. 

Leave of absence for four (4) months 
is granted Captain Paul S. Ldwards, Sig- 
nal Corps, effective about April 1, 1926, 
permission to leave the continental 
limits of the United States. 

Captain Phillps H. Mallory, Quarter- 
master Corps, in addition to his present 


| duties in the office of the Quartermaster 


yeneval, will report on April 22, 1926, to 
the commanding general District of Wash- 
ington for duty. 

Colonel Charles Ki. Stodter, Cavalry, is 
detaited in the 


Inspector General's De- 
partinent, effective March 16, 1926. He is 
relieved from assignment to the Ist 


Cavalry and will proceed to Chicago, I1l., 
and report to the commanding general 


| Sixth Corps Area for assignment to duty. 


Colonel Howard R. 
General (Cavalry), is relieved from detail 
in the Inspector Ceneral’s Department, 
effective March 15, 1926, and will report to 
the commanding general Sixth Corps Area 
for temporary duty. 

Major Alfred J. 


Hickok, Inspector 


Lyon, Air Service is re- 





leved from his present assignment at 
Selfridge Field, to take effect abovt 
Mavch 5, 1926, and will then proceed to 


McCouk Field for duty. 


is | 


Lubstader Co. Wins Claim 
On War Building Contract 


[Court of Claims—Construction—1488.] 

The United States Court of Claims on 
Monday awarded $670.63 tothe Lubstader 
| Construction Company, of New York, in 
with the construction of a 
building for the Government at the Brook- 
lyn Navy Yard n 1918. 

Suit was brought by the claimant for 
| $38,663.72 on account of delays for which 
the Government was responsible, alleging 
it incurred extra expense in maintaining 
| ils force of workmén on the structure, 
but the court only allowed $670.63 for two 


items of power wiring and pump founda- 
tions. 


connection 





War Affects Chinese Trade. 


[Commerce-—-China—Trade—1366] 
Business in China continues at a low 
ebb, owing to the general belief that mil- 
itary activities will be resumed in the never 
future, according to cable from Assistant 
Commercial Attache A. H. Evans, Peking, 


to the Department of Commerce. Com- 
plete paralysis of railway freight and 
passenger service between Peking and 


Tisntsin is @xpected, 


obstacle to trade. 


adding a further 


Danish Industries Subsidized. 


| ‘The effects of continued depression and 
unemployiuent in the industries 
mark become so 
has enseted a 
priation 


of 
marked the Gov- 
law providing for 
direct subsidy 


have 
ernment 
the appr 





of a 


Danish materials to be used in insetuting 
certain public works an demergency 
| works, according to reports received by 
‘ the U. S. Department of Labor. 
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Mr. Reed. of Pennsylvania, Says 
Bill to Honor Colored Troops 
Would Set Precedent. 


Informs House Committee 
It Would Invite Similar Acts 


Speaker for American Battle Mon- 
uments Commission Tells Policy 


Of That Body. 
[Foreign Affairs—794] 

senator David Reed, of Pittsburgh, Pa, 

a member of the American Battle Monu- 

| ments Commission, appeared before the 
Foreign Relations Committee 
recently to oppose the bill introduced by 
Representative Fish, of New York, to au- 
thorize the erection of a monument near 
Sechault, France, to commemorate the 
services of the 369th, 371st and 372d In- 

' 





House 


fantry (colored) regiments in the World 
War. The bill would authorize the appro- 
priation of $30,000 for the purpose and 
construction of the monument. 

In urging that the bill be disapproved, 
Senator Reed pointed out that its passage 
would set a precedent, inviting a flood of 
similar bills to authorize monuments for 
hundreds of regiments, any of which would 
be entitled to the same consideration as 
those cited in the Fish bill. The commis- 
sion’s policy, the Senator declared, has 
been to appropriately mark battlefields, give 
ing equal recognition on the monuments to 
all the regiments participating in the en- 
gagement. 





Immigration Law Amendment 
To Facilitate Trade Proposed 


{International Trade—1490.] 


A bill aimed at increasing the oppor- 
tunities for the development of interna- 
tional trade and commerce, through an 
amendment ito the immigration law of 
1924, was introduced Thursday in the 
House of Representatives by Representa- 
tive Sol Bloom, of New York City. Under 
the present provisions of Section 3, sub- 
division (6) of the Act, an alien who is 
coming to the United States solely to carry 
on trade under and in pursuance of the 
provisions of a “present-existing” treaty 
of commerce and navigation, may be ad- 
mitted as a “non-immigrant,” without re- 
gard to the quotas. According to Mr. 
| Bloom, the words “present existing,’ the 


| 


repeal of which is provided for in his 
bill, limit this exemption 
countries. 


to European 


The said text of amendment follows: 


To amend section3 of the Immigration 
Act of 1924. 


“Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled, that 
section 3, subdivision 6, of the Immigra- 
tion Act of 1924, be, and the same, is 
hereby, amended to read as follows: - 
United 
States solely to carry on trade under and 
in pursuance of the provisions of a treaty 
of commerce and navigation.” 


“An alien entitled to enter the 


German Automobile Makers 
Confer on Standardization 


Negotiations are being conducted in 
Berlin between representatives of German 
automobile firms looking to a reorganiza- 
tion to prepare for large scale production 
of a standardized type motor car of about 
eight or nine horsepower, according to a 
recent article in the “Vossische Zeitung,” 
states a report to the Department of Com- 
merce from Berlin given out Thursday. 

It is stated a number of German auto- 
mobile factories and a large steel plant 
are interested in the project, which is said 
to have in view a joint construction bu- 
reau and systematic distribution of work 
among various factories. 

A number of German economic writers 
and technical experts recently have ex- 
pressed the view that it might prove 
profitable to raise the restrictions on low- 
priced foreign cars on condition that cer- 
tain foreign countries agree not to export 
high-priced cars and trucks to Germany. 





| 
| {Automobiles—Germany—1499.] 


Irrigated Land Citrus Yield 
Is Shown in Federal Report 


| {FarmersCitrus Fruits—Engineers—1409.] 
Nearly three hundred thousand 75-pound 
boxes of grapefruit, oranges and lemons 
were grown on three irrigation projects 
in Arizona and California in 1926, accord- 
ing to a statement issued Wednesday by 
‘the Interlor Department. 
| A recent compilation by Dr. Elwood 
| Mead, Commisstoner of the Bureau of Re- 
| clamasion. shows that 1,823%% acres of 
land on the Salt River project, Ariz.; the 
| Yuma project, Ariz.-Calif.; and the Oreland 
project, Calif., in that year produced 22,- 
299,475 pounds of citrus fruit valued at 
| $985,603, or $540.50 an acre. 
More than 92 per cent of the total yield 
| was produced on the Salt River project, 
Ariz., where more than 20,000,000 pounds 
of grapefruit, oranges and lemons were 
grown, valued at $929,250, or $630 per 
acre. 





[Commerce—Trade—Holtland—1367.] 


| 
| Strawboard Shipments to U. S. 
| The 


Department of Commerce reports 
| that shipments of 


Amsterdam, 


| strawboards from the 

| Holland, consular district to 

| the United States during 1925 amounted 
to 4,860 short tons, valued at $221,521, an 

increase in quantity of 80 per cent and in 

| 

| 

| 


value of 40 per cent in comparison with 
1924, 





Spain Limits Peanut Imports. * 
([Commerce—Edible Oils—1252.] 

The Spanish Government has limited the 
importation of resame and peanuts for 
manufacturing edible oils to 40,000 tons, 

, according to a cablegra mreceived in thes” 
| Department of Commerce from Commer- 
| cial Attache C. H. Cunningham at Madrid, 


made public Tuesday, ‘ Pan 
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F Imports During Last Calendar Year 
Increased More Than 37.7 P. C. Over 


Previous Year, His Statement Reveals 
Public Debt Decreased $1,163,447.49 During F'is- 


cal Year 1924-1925; 


“Credit Reported 


Excellent.” 


[State Department—Haiti—1265.] 


Brig. Gen. John H. Russell, American 
High Commissioner in Haiti, in his fourth 
annual report to the Secretary of State, 
just made public, describes the finan- 
cial condition of the island as improving 
and defends President Borno for his post- 
ponement of the elections from 1926 to 
1928. 


Imports increased 37.7% over the im- 
ports of the previous year, according to 
Bri. Gen. Russell, while exports also in 
creased 36.87%. The public debt was de- 
creased by $1,163,447.49 during the fis- 
cal year 1924-25. Haiti's credit is re- 
ported to be excellent, Series A bonds 
maintaining a steady market rating of 
97 to 95, while Series B, or internal bonds, 
which once sold at under 50, are now 
at 80. Series C bonds, issued in exchange 
for the National Railroad Bonds have 
now a market value of about 92. 

Communal and national elections were 
to have been held on January 10, 1926. 
However, Gen. Russell reports that in 
view of the “almost insurmountable diffi- 
culties” and after a most careful con- 
sideration of the entire subject, the 
Haitian Government decided that it 
would as a first step, draft and put into 
effect a suitable communal law. He con- 
tinues: 

“Accordingly, early in October, Presi- 
dent Borno in a circular letter addressed 
to the Prefects, fearlessly and forcefully 
set forth the true political situation of his 
country and advised the Prefects that 
communal elections only would be held on 
January 10, 1926. 

“The publication of the President’s let- 
ter brought forth a storm of protest from 
the anti-government element, but I have 
yet to see one criticism of the facts. The 
facts are apparently irrefutable. Criticism 
was directed more particularly to the 
propriety of President Borno’s telling his 
countrymen the truth.” 

The full text of Gen. Russell's 
lows: 


S report fol- 


“Legation of the 

United States of America, 

Port-au-Prince, Haiti, 
1926. 

“Sir:-—I have the honor to submit here- 
with my annual report covering the con- 
duct of my special mission to the Republic 
of Haiti during the past calendar year. 


“February 135, 


General Subjects 
Given Consideration 

“In my third and last annual report, I 
had the honor to point out that the re- 
habilitation of Haiti had progressed far 
enough during 1924 to permit the launch- 
ing of projects of productive develop- 
ment, and it is with infinite pleasure that 
I can now report that during 1925 the Hai- 
tian government and the Treaty Officials 
have exerted every effort to build up the 
organizations which are increasing the 
productive wealth of the country, and that 
their efforts have already resulted in the 
strengthening and improving of the gen- 
eral economic condition. ‘ 

“The Haitian Government and_ the 
Treaty Officials have, moreover, continued 
the well thought out program for the 
stabilization of Haitian finances, the 
maintenance of tranquillity, the construc- 
tion of much needed public worke, and the 
improvement in public health conditions. 

“Although at the beginning of the year 
there were fewer outstanding problems 
than had confronted the Haitian Govern- 
ment in prévious years, there were, never- 
theless, many important questions that 
had to be answered. Among the subjects 
considered were: the enactment of ap- 
propriate legislation relative to the owner- 
ship of real property by foreigners; a re- 
vision of the tariff; the conclusion of a 
fiscal agency contract for the issuance of 
series “‘C” bonds; the drafting and enact- 
ment of a forestry law, passport law, ap- 
propriate quarantine regulations; and the 
reorganization of the Judiciary. 


Foreign Ownership 
Of Property 

“During 1920, the Haitian Government 
had enacted a law interpreting Article V 
of the Constitution of 1918, which dealt 
with the ownership of real -property by 
foreigners. This law, which was clearly 
contrary to the direct provisions of Article 
V, extremely detrimental to the interests 
of both Haitians and foreigners, and conse- 
quently had to be redrafted so as cor- 
rectly to interpret Article V and ade- 
quately protect the rights of foreign 
owners of real property. Such a draft 
was finally completed and was enacted 
into law by the Council of State on Feb- 
ruary 15, 1925. This law covers the sub- 
ject more fully than the law of 1920, par- 
ticularly regarding inheritance, and lies 
well within the provisions of Article V of 
the Haitian Constitution. The Haitian 
Government is to be congratulated on the 
happy solution of this vexatious problem. 


Customs Laws 
Revised 


“The necessity for the revision of the 
fifty-yedr-oldS tariff and archaic customs 
laws of Haiti had long been apparent to 
students of Haitian affairs but, in view 
of the former unstable condition of 
Haitian finances, it was thought proper 
to postpone sueh action until the finan- 
cial and economic condition of the coun- 
try was placed on a sounder basis. The 
greatly improved and essentially sound 
condition of Haitian finances now per- 
mitted consideration of this important 
problem. This stupendous work was un- 
dertaken by the office of the General Re- 
ceiver of Customs. After many months 
of continuous labor the fruits thereof were 
presented n the form of a complete re- 


vision of the customs laws and a revised 
tariff table. 

“The general principle governing the 
preparation of the revised tariff was an 
innovation to Haitian economics. It 
placed a high tax on luxuries and a low 
tax on commodities used by the mass of 
the people. Formerly the contrary was 
true. In addition the customs laws were 
modernized and clarified. The contem- 
plated tariff revision was then submitted 
to the scrutiny of the various Chambers 
of Commerce, prominent merchants and 
other persons affected thereby in order 
that all might be given an opportunity to 
express their views. That the proposed 
revision received general approbation not 
only from recognized authorities but from 
these frank critics is indicative of the 
care exercised in its preparation. 


National City 
Bank Named 


“The series ‘C’ bonds were being issued 
by the Haitian government in exchange 
for the National Railroad bonds in ac- 
cordance with the reorganization plan of 


that railroad which was rapidly being put | 


into effect. It was consequently neces- 
sary that a fiscal agent be appointed. 
The National City Bank of New York was 
appointed fiscal agent and a contract be- 
tween that organization and the Haitian 
government was signed on May 26, 1925, 
and was later ratified by the Council of 
State. 

“A Passport Law was enacted by the 
Haitian Government for the purpose of 
eliminating many useless formalities re- 
quired by obsolete laws of Haitians as 
well as foreigners upon entering or leav- 
ing Haiti. It was much needed legislation, 
and its enactment met with universal ap- 
proval. j 

“For many years logwood has been one 
of the leading exports of Haiti. 
being no laws relative to the cutting of 
wood, it has been natural that promis- 
cuous cutting took place as near to the 
port of shipment as possible. As the ex- 
porter, moreover, was heedless of the fu- 
ture, no effort at reforestation has been 
made, and as a consequence certain sec- 
tions of the country that formerly were 
valuable logwood areas are now denuded 
of trees. With the object of controlling 
and supervising the cutting of logwood, 
with a view to the preservation of the log- 
wood forests, a forestry law was drafted 
by the Service Technique of the Depart- 
ment of Agriculture and has been placed 
before the Council of State for early enact- 
ment. 


Judiciary 
Reform 


“I have commented upon the necessty 
of the reorganization and reform of the 
Haitian Judiciary in all my annual re- 
ports. 

“The judiciary is the foundation upon 
which government is built. If the courts 
are incompetent and subject to personal, 
political and other methods of persuasion, 
the foundation crumbles and “good” gov- 
ernment cannot be maintained thereon. 
Law holds the community together. It 
is the certain and prompt administration 
of justice that gives, to both citizen and 
foregner, the 
blity and which permits each to pursue 
his legitimate business ventures with the 
greatest prospect of success. 

“Last year, the Haitian government 
voted a law reducing the number of judges 
serving in the courts of Appeal and First 
Instance and substantially increasing the 
salaries of all judges. The courts of Haiti 
have been but little, if any, improved by 
this reorganization. 

“At times, there will arise cases, some- 
times civil, but more generally criminal, 
that assume for the moment great im- 
portance, and work the respective parti- 
sans up to fever heat. At such times the 
integrity of the judges and the efficiency 
of the judiciary system are put to a severe 
test. 

“These conditions emphasize the urgent 
need of the establishment of courts whose 
decisions, though liable to error, would, 
nevertheless, be acceptable as emanating 
from fair-minded judges without political 
or personal bias 


Press Attacks 


Continue 

“The past year has seen no decrease 
in the attacks indulged in by certain of 
the local newspapers against the Haitian 
government and American officials. These 
newspapers are such in name only, for 
they carry little or no news and devote 
their columns to petty criticisms of gov- 
ernmental acts, usually accompanied by 
some ill-meant but futile attack. Their 
editors evidently realize that they are 
incapable of conducting a reputable news- 
paper with the purpose of disseminating 
news and therefore make what profit is 
possible in their insignificant circulation 
by printing yellow news. 

“A free press to them apparently means 
when the Haitian Government deems their 
an unliccensed press and consequently 
annoying attacks important enough to 
take means to curb their verbose slander 
and malace against governmental and 
diplomatic officials, they vehemently pro- 
test that the government is interfering 
with their liberty of action. 


Low Mentality 
Of Natives 

“Communal elections in Haiti are held 
on the 10th of January of every even 
year. The transitory provision ‘‘'C” of the 
Constitution of 1918 provides, in general 
terms, that elections for senators and 
deputies, or what may be termed na- 
tional elections, shall be held, when the 
President of Haiti considers the condi- 


There | 





feeling of security and sta- | 
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tions ripe, on January 10th of an even 
year. 

“The population of Haiti is essentially 
rural less than 15 per cent being urban. 
The literate class represents about five 
per cent of the population and naturally 
it is to be found in the cities, mainly in 
the ports. Port-au-Prince, being by far 
the largest city and the seat of govern- 
ment, contains the largegt unit of this 
class. The peasants, who form the mass 
(85 per cent) of the population and who 
have so long been held by their literate 
brothers in a backward state, have the 
mentality of a child of not more than 
seven years of age reared under advan- 
tageous conditions. 

“In the past there have been virtually 
no political parties in Haiti. There have 
been no platforms or announced policies. 
A revolutionary leader was promptly 
elected president of the Republic by the 
National Assembly after he had entered 
the city of Port-au-Prince at the head of 
his revolutionary army_and placed the 
customary cordon of troops around the 
chamber in which the National Assembly 
was sitting. Such was the usual proce- 
dure. Senators and deputies were elected 
through the influence and at the com- 
mand of the President. Consequently, 
while Haiti has long been a republic, it 
has been a republic in name only. As a 
matter of fact, from colonial days until 
1915 it was a military oligarchy of the 
most severe type. 


Election Law 
Drafted 


“The communal elections were as bad as 
the general elections. The literate class 
as a rule did not vote as its vote counted 
So little that it was considered useless. A 


education, health, seriously to guarantee 
public peace, public and private property, 
the home, and the security of all, against 
any possible return to our bad past, our 
past of bloody and destructive revolu- 
tions, scandalous pillage, and the perse- 
cution and exploitation of the peasants 
by military satraps, masters of life and 
property. , 

“*And before this immense task which 
solicits, urges, and demands an active 
coalition of all good wills, what do we see 
today? Groups of politicians at bay, scat- 
tered through different parts of the coun- 
try, pretend to oppose the civilizing 
progress of the government by exerting 
themselves to create and to develop agita- 
tion purely \political under the lying pre- 
text of “restoring democratic institutions,” 
that is to say, to be exact, to replace the 
present legislative Council of State by a 
Chamber and a Senate. 


People Not 
Ready for Vote 


“*You are not ignorant of the. fact, Mr. 
Prefect, that it is the firm design of the 
present government to realize fully the 
constitutional provision for the election of 
the two legislative chambers. But at what 
moment ought this election be brought 
about, which the constitution itself, in an 
evident view to prudence and wisdom, has 
made dependent upon a special convoca- 
tion by the President of the Republic? 
This is the whole question between the 
government and its adversaries. These 
“on January 10, next.” But the 
government, which has no thought of de- 
ceiving itself or of deceiving anyone else, 
replies: ‘“‘No, the Haitian people are not 
ready. DemocracyIs the government of 
the people by conscious, popular suffrage, 


say, 


ing, the heavy responsibilities of a politi- 
cal action. 

“Popular suffrage has not jts raison 
detre, if it can only serve to elect indil 
viduals and nothing else. True demo- 
cratic suffrage should serve, primarily, to 
élect individuals, definite principles, pro- 
grams of action, and methods of govern- 
ment. 

*“*All this amounts. to saying that the 
rational and necessary foundation of dem- 
ocratic suffrage is in a.conscious electoral 
body the organization of parties with plat- 
forms. 


Parties 
Disappeared 

“ ‘Our national history has only pre- 
sented up to now two real parties, the 
National Party, which extols the principle 
of a strong executive authority, and the 
Liberal Party, enthused by parliamentar- 
ism. Both have disappeared from the po- 
litical scene through lack of interior dis- 
cipline and of support by a real public 
opinion. s 

“*The government is working to pre- 
pare the way of the intelligent and dis- 
ciplined democracy, to the solid organit- 
zation thereof. The present electoral law 
is recognized by all as incompatible with 
the sincere expression of popular will. A 
new law, now in the course of prepara- 
tion, will be presented at the next ordi- 
nary session; it will offer all the possibill- 
ties for the full functioning of political 
parties, and for the constitution of an in- 
telligent electoral body, capable of exercis- 
ing, without danger to the republic, the 
sovereign attributes of universal suffrage. 

““*And when the hour shall have struck, 
an hour which will be hastened, let us 
hope, by the wisdom of our citizens, the 


Factors in the Financial Status of Haiti 


[Excerpts From the Report of Brig. Gen. John H. Russell, American 


High Commissioner in Haiti] 


In order to settle the frequently recurring question of what proportion of the Haitian Govern- 


ment’s 


expenditures are devoted to the salaries of American personnel, the Financial Advisor com- 


piled statistical data which shows that the United States Government is paying monthly in salaries 
to American officials lent to the Haitian Government, the amount of approximately $41,350, while 
the Haitian Government's expenditures for American personnel amounts to but $35,400 per month. 
The exependitures of the United States Government, therefore, are 17 per cent greater than those 
of the Haitian Government for American personnel serving with the Haitian Government. 


During the fiscal year the value of imports reached $20,237,565. 


* * * * * * * 


This represents an increase of 


37.7 per cent over the imports for the previous fiscal year. The total exports for the same period 


amounted to $19,403,762, with a 36.87 per cent increase over the year before. 


during the fiscal year 1924-25 decreased by $1,163,447.49. 


* * * * * * * 


The public debt 


The customs receipts during the first three months of the new fiscal year have been the largest 


in the history of Haiti. 


enough to devote a generous amount to debt reduction. 


At the close of the fiscal year there existed a cash surplus of $1,273,568.68. Considering the in- 
creased activities of the Haitian Government, it is truly remarkable that this large cash reserve, rep- 
resenting about 16 per cent of the total receipts of the country, could be maintained. 


* * * * * * * 


It is anticipated that the total receipts for the entiré year will be large 


An idea of the standing of the credit of Haiti may be gauged by the fact that during almost the en- 


tire year the Series “A” Bonds have maintained a market rating of 95 to 97. 


Bonds, “internal bonds,” 


The Series “B” 


which a few years ago were selling under 50, are now secure at 80 and a 


higher advance is anticipated. The Series “C” Bonds, issued in exchange for the National Railroad 
Bonds in furthering the plan of reorganization of the railroad, have now a market value of about 92. 


* * * * * * * 


The majority of the stock of the National Bank of Haiti was owned by the National City Bank, 
but the National City Bank upon the authority of the Federal Reserve Board has made 
arrangements to take over the stock at the beginning of the year. This is believed to be distinctly 
to the advantage of the Haitian Government, as it strengthens the position of the National Bank of 


the Republic. 


candidate brought in his supporters from 
the country, and voting was carried on in 
a most irregular manner. Often false 
registration cards were issued, repeating 
was common, and the voters had no con- 
ception of their civic rights and dutieg. 
In view of such a history the difficulties 
encountered in now establishing proper 
elections are obviously almost insurmount- 
able. 

“After a most careful consideration of 
the entire subject, the Haitian government 
decided that it would, as a first step, 
draft and put into effect a suitable com- 
munal election law. Political parties 
would be established and the communal 
eléctions supervised in such a manner as 
to build up a sound electoral system 
which could later be expanded for the pur- 
pose of holding national elections. 


Elections 
Postponed 

“Accordingly, early in October, Presi- 
dent Borno in a circular letter addressed 
to the Prefects, fearlessly and forcefully 
set forth the true political situation of 
his country and advised the Prefects that 
communal elections would be“‘held on Jan- 
uary 10, 1926. 

“The publication of this letter in Haiti 
brought a storm of protest from the anti- 
government element, but I have yet to 
see one criticism of the facts. The facts 
are apparently irrefutable. Criticism was 
directed more particularly to the propriety 
of President Borno’s telling his country- 
men the truth, the critics evidently assum- 
ing the attitude that the President should 
only tell them pleasing things and that 
the truth, when is was _ disagreeable, 
should be withheld or perhaps only told 
to them discreetly and confidentially. 

“President Borno in his message to the 
Prefects, after quoting from the official 
statement of ex-president Dartiguenave 
concerning the conditions in Haiti prior 
to the American Intervention, cites some 
of the numerous accomplishments of the 
Intervention and then states in part as 
follows: 


President Borno’s 
Letter 


“*And, nevertheless, if the general sit- 
uation offers so much satisfaction, how 
can it be denied that the work accom- 


| plished until now is but a beginning, when 
one 


considers all that still 
done to assure the 
ment of agriculture, 


is left to be 
continued develop- 
commerce, public 


practised with the greatest possible liberty. 
We have that liberty. 

““*Never in any period of our country, 
for more than a century, has there been 
in Haiti as much liberty as at the present 
moment. The liberty of circulation is ab- 
solute; without any passport, one crosses 
the country in every sense. The freedom 
of holding meetings is subject only to a 
previous notification to the local police. 
The freedom of the press which is, when 
summed up, the expression of all the 
others, is absolute; the law which governs 
it is made only to suppress abuses, 
defamation, outrage, provocation to crime, 
all those intolerable excesses by which the 
old revolutionary demon, impatient to 
break his chains, manifests himself from 
time to time. 

“*We have liberty. But where then is 
our popular conscious suffrage? 


Population 
Nine-Tenths Rural 


“‘Our rural population, which repre- 
sents nine-tenths of the Haitian people, is 
almost totally illiterate, ignorant and 
poor although its material and moral sit- 
uation has been appreciably bettered in 
these last few years, it is still incapable 
of exercising the right of vote, and would 
be the easy prey of those bold speculators 
whose conscience hesitates at no lie. 


““As for the urban population, one- 
tenth of the total population, those of its 
members who ure capable of expressing an 
intelligent vote—a little progressive minor- 
ity formed of peaceful men, business men, 
artisans, citizens of different professions, 
belonging to different social classes, have 
for a long time, for the most part re- 
nounced their electoral right, disgusted by 
the immoral maneuvers and the insolent 
frauds which render, and would still 
render, illusory their efforts as intelligent 
electors. The remainder is the small 
group of professional politicians, with 
their followers of every sort, who are 
mainly illiterate. 


Lack of 
Organization 

““This is the present electoral body! 
It is characterized by an absolute lack 
of organization as to the little number, of 
its useful elements am. for the, rest, by 
a flagrant inability to assume, in the de- 
cisive period through which we are pass- 
President of the Republic Will be produd 
to put into operation the solemn preroga- 


President of the Republic will be proud 
to put into operation the solemn preroga- 
tive which the Constitution has consigned 
to his patriotism, his judgment, and his 
conscience, to fix the date of the legisla- 
tive elections.’ 


Industrial 


Education 

“To students of Haitian affairs it is 
manifest that government stabilization 
must.come from the development of Haiti's 
economic resources through agricultural 
and industrial education. 

“Up to the time of the American In- 
tervention, the entire school system of 
Haiti, from the primary grades up, em- 
phasized classical studies almost to the 
complete exclusion of industrial educa- 
tion. As a consequence, the children and 
young men of Haiti have been guided 
from, rather than toward, productive in- 
dustry. This is the primary cause of the 
low productivity of Haiti as contrasted to 
neighboring countries with soil no more 
fertile nor climate more favorable than 
that of Haiti. 


“This emphasis of classica] studies and- 


practical exclusion of agricultural and in- 
dustrial education has necessarily led to 
the creation of a class of young men who 
desire to take up professions and occupa- 
tions such as law, medicine, commerce 
and clerical; a great portion of the latter 
seeking governmental positions. The 
members of this class do not know how 
to use their hands and have no idea of 
the dignity of labor. As a result there 
is a regrettable shortage of agriculturists 
and skilled workers. It is among such a 
class that+reévolutions are bred. 


. ° 
Population to 
Increase 

“The population of Haiti is estimated at 
well over two millions of people. With 
improved sanitary conditions and methods 
of caring for the ill, which are now as- 
sured by the well established Department 
of Public Health, the population of Haiti 
will increase far more rapidly than in the 
past. Unless active steps are taken to 
increase the productivity, the cost of liv- 
ing is bound to advance and the mass of 
the people to suffer therefrom. The laws 
of Malthus show that a population tends 
to increase in geometric progression while 
the food supply increases only in arith- 
metic progression. The cost of living is 
now low but unless the soil productivity 
of the country increases proportionally 





Commissioner in Hatti Reports That Conditions Are Improving“ 


‘Gel Russell Defends President Borno 
In Postponement of Elections to 1928 
To Permit Draft-of Communal Law 


Anti-Government Criticism Based on “Propriety 
Of Telling Truth,” He Says in Report 
On Country’s Status. 


with the population, twenty-five years 
from now the cost of living will be high. 

“Furthermore, Haiti cannot look for- 
ward to economic independence and a 
sound financial condition un}ess there is 
a material increase in its production. 

“It is therefore essential that the educa- 
tional system of Haiti should, at the pres- 
ent time, be designed to furnish agricul- 
tural education to the rural classes, and 
industrial education to the urban popula- 
tion. Despite the number of obstacles to 
be overcome,’ tle Haitian Government is 
now pursuing this sound policyx The de- 
velopment of agricultural and industrial 
education will undoubtedly go far toward 
permanently stabilizing the Government 
and bringing happiness and prosperity to 
the Haitian people. 


Education by 
Radio 


“In this connection an innovation in edu- 
cational methods is about to be introduced 
by the Haitian Government. The Council 
of State was called into extraordinary ses- 
sion in September for the consideration of 
special credits aud certain urgent laws. At 
this session funds were appropriated for 
the erection of a radio broadcasting sta- 
tion at Port-au-Prince, and it is expected 
that this station will be completed in the 
early spring of 1926. A one kilowatt broad- 
casting station will be cgmstructed at Port- 
au-Prince with receiving sets installed in 
the open market places where the market 
people assemble in the important towns. 
Each market day, 
will be given in Creole to the illiterate 
peasants on such subjects of educational 
value as explanation of the Haitian laws, 
planting and care of coffee and cotton, cul- 
tivation of native crops, care of animals 
et cetera. This apparatus will also afford 
the possibility of diverting the people with 
music and will tend to unify the country. 


Coffee 
Biggest Crop 


“During the year just concluded, the 
commerce of Haiti has been even more 
satisfactory than during the previous 
year. The coffee crop was excellent and 
the price continued high. As this is by 
far Haiti’s most important crop the eco- 
nomic condition is largely gauged by it. 
As usual the bulk of this crop, amounting 
to about 71 per cent of the total exports 
of the country was shipped to France, on 
the other hand about 76 per cent of thc 
imports came from the United States with 
textiles predominating. 

“The dangers of allowing Haiti to be- 
come a one or two crop country are real- 
ized, and steps are being taken to over- 
come this danger by stimulating the pro- 
duction, in large quantities, of other crops 
which lend themselves readily to cultiva- 
tion in Haiti. Such crops are sisal, to- 
bacco, sugar cane, cotton, rubber, fruits, 
cashew nuts and vegetables, the last be- 
ing especially suitable for cultivation with 
a view to reaching the New York winter 
market. 

“The policy of gradually improving the 
ports to meet the increase in trade has 
been continued by the General Receiver 
of, Customs. Where necessary new 
wharves are being constructed, customs 
houses enlarged and improved, and ef- 
forts made to modernize the port facilities 
in general. The excellent system of light- 
houses which has. been installed along the 
Haitian coast has been operated during 
the past year in a most efficient manner 
and the coast guard: which is in charge of 
this work contemplates gradually improv- 
ing the marking of shoals and channels in 
all of the important ports of the country. 


Rockefeller 
Medical Survey 


“Dr. George R. Payne, representing the 
International Health Board of the Rocke- 
feller Foundaton, continued, for most of 
the year, his valuable work in connection 
with tlf® making of a medical survey of 
the country. This task was completed 
early in December, and it is expected that 
Dr.. Payne will shortly return to the 
United States. It is, however, hoped that 
the Rockefeller Foundation will continue, 
in some other form, its much apprecated 
assistance to the Haitian people. 


W ork of 


Claims Commission - 

“The Claims Commssion continued its 
deliberations throughout the entire year. 

“By virtue of the Protocol between the 
United States Government and the Re- 
public of Haiti the Claims Commission, 
which -held its first public session April 
18, 1923, was given the jurisdiction to ex- 
amine and adjust all pecuniary claims 
against Haiti except those excluded by 
Article ITI thereof. This necessitated the 
examination of 5,482 items submitted to 
the Commission of Verification of unpaid 
claims under the governments of Generals 
Sam, Nord Alexis, and Antoine Simon, 
known as the Samboux Commission, ap- 
poin.ed’ by Decree of September 9, 1911, 
the claims having originated during the 
period October 1, 1899 to July 31, 1911. 

“There were also included for review by 
the présent Commission, 63,092 items sub- 
mitted to the Commission of Verification 
of vouchers of the floating debt, known as 
the Fequirre Commission, instituted by 
decree of November 14, 1916, these claims 
having originated during the period of 
August 1, 1911 to December 31, 1915. 

“The above mentioned claims have been 
examined and reviewed by the present 
Commission and final decisions rendered 
on all but a few items that are still under 
investigation. 

“In addition to the Sambour and Fe. 
quirre categories there were, before the 
Claims Commission at the close of Decem- 
ber 1928, after which date claims were no 


longer admissible, original claims mumber- 


short talks or lectures | 


ing 4,335. The status of all these claims 
is indicated hereunder. 

Sambour Claims (Less items under in- 
vestigations\—Number of claims, 5,483; 
allowed, $927,194,99; disallowed,  $1,240,- 
190.90. 


Fequierre Claims (Less items under in- 
vestigation—Number of claims, 63,092; 
allowed, $726,401.28; disallowed, $3,115, 
523.44. 

Domestic also foreign claims in which 
jurisdiction of present Commission was ac- 
cepted plus, items not included in original 
Sambour and Fequierre awards—Number 
of claims, 1,865; allowed, $1,115,095.83; dis- 
allowed, $16,467,461.69, 

Total number of claims, 
lowed, $2,768,692.10; 
823,176.03. 


Decisions Pending January 1, 


70,799; total al- 
total disallowed, $20,- 


1926. 
Claims for losses during political gis- 
turbances. These claims including 213 of 
the foreign Claims listed below were heard 
at points throughout Haiti in May, June, 
July, 1925. The decisions will be subse- 
quently announced. Number of claims, 2,- 
146. Amount of claims, $6,747,620.56, 
1926. 
amount 
$1,729,119,86 
5,296,171.50 
816,306.95 
164,644.67 
580,741.36 


Claims Pending January 1, 
No. 
39 
212 
30 


Haitian 
French 
British 
Italian 
German 
Total of 
claims 
“The 


cess of 


undecided ——— 
8,586,984.34 
total of claims filed will be in ex- 
the figures shown above 
many instances claimants have demanded 
interest to the date upon which awards 
are rendered which could not be calculated 
at the close of the period in Which claims 
were receivable. 


as in 


“The column of disallowances includes 
reductions in- amounts claimed also unex- 
amined claims over which the commission 
lacked jurisdiction. 


National Bank: 
Of Haiti | 

“The majority of the stock of the Na- 
tional Bank of Haiti was owned by a 
National City Company, but the National 
City Bank, upon the authority of the Fed- 
eral Reserve Board has made arrange- 
ments to take over the stock at the be- 
ginning of the year. This is believed to 
be distinctly to the advantage of the Haj- 
tian Government as it strengthens we 
position of the National Bank of the Re- 
public. 

“The United States forces in Haiti dur- 
ing the year have consisted of a skeleton 
brigade of United States Marines, and a 
mine sweeper of 950 tons displacement. 

“During the period covered by this re- 
port the strength of the Brigade has been 
gradually decreased until at the present 
time it consists of 59 officers and 916 men, 
concentrated at Port-au-Prince and Cape 
Haitian. 


“There was a continuation last year of 
the high standard of efficiency of the 
United States forces which reflects great 
credit on the commanding officer and the 
officers and men serving under him. 

“In Deceinber, Brig. Gen. Ben F, Fuller 
was relieved as brigade commander by Col. 
John T. Myers. 


“According to the established policy 
martial law has been exercised only on 
rare occasions. A contintation of the neol- 
icy of the indoctrination of Officers and en- 
listed men in the necessity of the main- 
tenance of friendly relations with the Hai- 
tians has resulted in an extremely smalJ 
number of conflicts during the year. 


Local 
Gendarmerie 


“In May, Colonel Julius S. Turrill, U. S. 
M. C., relieved Lieutenant Colonel Douglas 
C. Dougall, U. S. M. C., as Chief of the 
Gendarmeries. 


“The efficiency of the.Gendarmerie has 
been maintained at a high standard during 
the year, while many improvements have 
been made and its strength increased 
ninety-one officers and men. This brings 
the total strength of the Gendarmerie up 
to about 2,700 commissioned and enlisted. 
During the year there was a continuance 
of peaceful conditions throughout the 
country, and the inhabitants Have gone 
about their various vocations with the as- 
surance that life and property were fully 
protected. This feeling. of security has 
been manifested by the vast majority of 
the population, especially in the rural dis- 
tricts and hag materially assisted in the’ 
development of Haiti. 

“The rural police force which forms an 
adjunct of the Gendarmerie was reor- 
ganized in January. Champetres, who had 
been assistants to the chiefs of sections 
were abolished and this organization 
changed from one chief and two champe- 
tres to three sections, to chief for such 
section. This reorganization has worked 
successfully, except that in sections com- 
prising large areas the chief of section is 
unable to completely gover it. Where such 
conditions exist, it is intended later, when 
funds are available, to provide @ne or more 
assistants in order that the section may 
be thoroughly policed. 


Farmers’ Confidence 
Gained 
“The rural inhabitants have gained 
great confidence in this new protection 
afforded by the Gendarmerie and the re- 
sult has been a general wave of prosperity 
throughout agricultural areas, 
“Additional dutiesswere given tpg ( § 
darmerie during the year in the he, ot 


Continued on Page 13] 
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Willing of War Risk 
Benefits to Aunt Is 
Upheld by Decision 


United States Supreme Court 
Rules Against Mother of 
George White, Soldier. 


Plaintiff Claimed Whole 


Proceeds of $10,000 Policy 
Terms of Certificate Held to Allow 











Change of Beneficiary Author- 
ized by Later Law. 





[Veterans—Insurance—Wills—1328,] 
The right to dispose by will the benefits 
of a life insurance policy issued under 


the War Rick Insurance Act Of October | 


6, 1917, was upheld by the Supreme Court 
of the United States in an opinion handed 
down last Monday in the case of Emma 
White against the United States of Amer- 
ica. The Supreme Court held that the as- 
sured, under the contract, might bequeath 
One-half of the principal to his mother 
and one-half to his aunt. Justice Holmes, 
in delivering the opinion of the court, said: 

“George White, a soldier in the Amer- 
ican army during the late War, on July 
1, 1918, took Out insurance upon his life 


for $10,000 under the War Risk Insurance | 


Act of October 6, 1917, c. 105, Article IV, 
$400; 40 Stat. 398, 409. He designated 
his mother, the appellant, aS beneficiary, 
but by a letter of the same date, since 
established as his will, he provided that 
one-half of the sums paid should go to 
his aunt, Lucy Reeves, who at that time 
was not among those whom the statute 
Allowed the policy to be made payable. 
$401. He died on October 4, 1918, and 
thereafter monthly instalments of $57.50 
were paid to the mother through Janu- 
1921. The award of the whole to 
her then was suspended on the ground 
that by the will the aunt was entitled 
to one-half. The Act of December 24, 
1919, c. 16, § 13; 41 Stat. 371. 375, had 
enlarged the permitted class Of beneficiar- 
ies to include aunts among Others and 
had provided that the section should be 
deemed to be in effect as Of October 16, 
1917, and, with proper safeguards, that 
awards of insurance should be revived in 
accordance with the amended act. On 
October 9, 1923, the mother filed a petition 
under §405 of the Act of 1917 and the 


ary, 


Act of May 20, 1918, c. 77; 40 Stat. 555, 
to establish her claim to the whole, and 
set up that to give effect to the Act of 


1919 would be to deprive her of her prop- 
erty without due process of law contrary 
to the Constitution of the United States. 
The District Court decided in favor of the 
aunt. 299 Fed. 855. Mrs. White appealed 
to this court in August, 1924, and it fairly 
may be assumed that the Act of March 
4, 1925, ec. 553; 43 Stat. 1302, 1303, giving 
the appellate jurisdiction to the Circuit 
Court of Appeals does not apply. 

“Mrs. White’s argument, Of Course, is 
that, although the statute alowed a bene- 
ficiary to be mamed by will, it did not 
extend the benefit to aunts, SO that her 
son’s will was ineffective at the time when 

*. was established; that therefore the 
mother’s interest vested as obsolute at the 
son's death, and could not be defeated 
by later legislation. But this argument 
fails when the precise position Of the par- 
ties is understood. 

“The certificate of insurance provided 
in terms that it should be subject in all 
respects to the provision of Such Apt (of 
1977), of any amendments thereto, and of 
all regulations thereunder, MOW in force 
or hereafter adopted, all of which, to. 
gether with the application for this in- 
surance, and the terms and _ conditions 
published under authority of the Acct, shall 
constitute the contracts.” These words 
must be taken to embrace Changes in the 
law no less than changes in the regula- 
tions. The form was established by the 
Director with the approval of the Secre- 
tary of the Treasury and on the auithority 
of Article I, § 1, and Article IV, § 402, of 
the Act, which, we Laye no doubt, author- 
ized it. The language is very broad and 
does not need precise discussion When the 
nature of the plan is remembered. The 
insurance Was a contract, to be sure, for 
which a premium was paid, but it was 
not one entered into by the United States 
for gain. AJl soldiers were given a right 
to it and the relation of the Government 

them if mot paternal Was at least 

avuncular. It was a relation of benevo- 
lence established by the Government at 
considerable cost to itself for the soldier's 
good. It was a new experiment in which 
changes might be found necessary, or at 
least, as in this case, feasible More exactly 
to carry out his will, If the soldier was 
willing to put himself into the govern- 
ment’s hands to that extent mo one else 
could complain. The only relations of con- 
tract were between the Government and 
him. } white’s mother’s interest at his 
death was vested only so far as he and 
the Government had made it so, and was 
subject to any Conditions upOn Which they 
might agree. "They did agree to terms that 


to 


cut her rights down to one-half. She is 
a volunteer and she cannot Claim more, 
See Helmholz v. United States, 294 Fed, 
Rep. 417, affirming 283 Fed. Rep. 600, 
Gilman v. United States, 294, Ted. Rep, 
422, affirming 290 Fed. Rep. 614.” 

° 


Army’s Aerial Program Given 
To Military Affairs Committee 





[Army—Aviation—1448. ] 
Confidential drafts of the War Depart- 
ment’s five year aviation construction pro- 
gram were laid before the Hlouse Military 
Affairs Committee in executive session 
Wednesday by Representative Morin, of 
Pittsburgh, Pa. (Rep,), the Chairman. 
Every member of the committee 
given a copy the program and urged 
not to disclose its nature until Secretary 
of War Davis and Major General Mason 
M. Patrick, chief of the Army Air Service, 
who will appear Friday, have 

portunity to explain it. 


was 
of 


had an op- 








Russian Silver for Export. 

A Polish firm announces that it has for 
export a considerable quantity of Russian 
silver coins, half of which are the smaller 
Ynations. Exports of this sort have 

been sent to 





western 


connections With Ameriernn refiners 











European | 
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Postal Employes. Urged 
To Guard Pouch Locks 


[Post Office—Pouch Locks—777.] 

Postal employes were warned on 
Wednesday in a circular letter signed 
by ‘W. Irving Glover, Second Assist- 
ant Postmaster General, inthe proper 
handling and safeguarding of mail 
pouch locks. 

The circular letter sent out by Mr. 
Glover follows: 
*“‘Reports are again 

the effect that postmasters 


being received 


to and 


other postal employes are including 


mail locks in waste paper sold to 
paper \companies thereby permitting 
these locks to fall into the hands of 
persons not connected with the 
Postal Service. This careless hand- 
ling of mail locks would indicate that 
some postal employes are derelict in 
the proper handling and safeguard- 
ing of this class of equipment. 
**Postmasters and other postal 
ficials are directed to issue strict 
structions to employes in their of- 
fices regarding this matter and to 
make _ report the department 
whenever such serious irregularities 


are brought to their attention.” 


of- 
in- 


to 


Barberry Eradication 
Investigators to Meet 


Annual Conference Scheduled 
March 18 to 25, Says Agri- 
culture Department. 


CAgriculture—Wheat Rust—Barberry 
Eradication—1439,] 

The eighth annual meeting of the lead- 
ers in barberry eradication and stem rust 
epidemology investigations and interested 
members of cooperating agencies of the 
office of cereal investigations, Bureau of 
Plant Industry, will be held in Washing- 
March 18 to 25, 1926, it was learned 
the Department of Agriculture Wed- 
nesday. 

Addresses will 


ton 
at 
be made by officials of 
the Department on relation of the 
common barberry to the spread of black 
rust end methods of eradicating the 


the 


stem 
weed. 

“The common barberry is largely 
sponsible for the spread of black stem 
rust Of small grains,’’ the Department ex- 
say. “It is estimated that in 1916 
rust destroved over 180,000,000 
bushels of spring Wheat alone, enough to 
have made 11,000,000,000 1-pound loaves of 
bread. Thousands of acres were so badly 
damaged that they were never harvested. 
In some localities the growing of small 
has been adandoned because of 

desiructive epidemics stem 


re 


perts 


stem 


grain re- 
peated 


rust.”" 


ol 


30,000,000 Bushels Loss. 

*-According to eStimates of the Plant- 
Disease Survey of the United States De- 
partment of Agriculture, the average an- 
nual loss in the United States due to stem 
rust in eight years, 1916 to 1923, inclusive, 
was about 50,000,000 bushels of small 
grains.”’ 

The campaign for the eradication of the 
common barberry begun in 1918 by 
the United States Department of Agri- 
culture, in cooperation with thirteen grain- 
growing States of the upper Mississippi 


was 


Valley, as follows: Colorado, Illinois, In- 
diana, Iowa, Michigan, Minnesota, Mon- 
tana, Nebraska, North Dakota, Ohio, 


South Dakota, Wisconsin, and Wyoming. 
Millions of common barberry bushes have 
been destroyed. In the more eastern of 
these States, where widespread epidemics 
are not of yearly occurrence, the removal 
of the offending barberries has reduced the 
losses from stem rust to a minimum. 
Loss Reduction Sought. 

“2k 
tion 
from 
very 


now appears that complete eradica- 
of all rust-susceptible barberries 
the upper Mississippi Valley will 
materially reduce the losses result- 
ing from rust,”’ the Department 
plant pathologists claim. 

Black stem rust 
which is recognized by 
small | black on 
stems of badly rusted grain. 
as orange-vellow spots filled with 
many small spores On the leaves of the 
common. barberry. By means of these 
small dustlike spores (or seeds) it spreads 
from the barberry leaf to the stems, leaves 
and leaf sheaths of small grains and some 
grasses. On these it grows, causing 
damage. 


stem 
is plant 
grain growers as 
the sheaths and 
It also ap- 


a very tiny 


spots 


pears 


se- 
vere 


Argentine Crops Improve. 





CCommerce—Argentina—Crops— 
Trade—1371] 

Weather conditions continue favorable 
in Argentina and the corn and cotton 
crops are reported above the average, ac- 
cording to a cable to the Department of 
Commerce from Commercial Attache E. F. 
Feely, Buenos Aires, announced Wednes- 
day. 

There is a temporary scarcity of 
for harvesting. The cereal market is dull 
but there is an increasing activity in the 
of hides and wool. A continuance of 
failures is reported in the dry goods lines 
due to overextension and excessive ¢2 edits. 

The import movement is normal im most 
but a tendency exchange 
depreciation is causing some uncertainty. 
Clearing house returns for February 
showed a decreased movement in checks. 

An aerial passenger service between 
Buenos Aires and Montevideo been 
inaugurated on Which Junkers planes are 
used. 


labor 


sale 


lines toward 


has 


Crisis in Spanish Iron Mines. 


{Iron—Spain—239, | 

the iron 
continues to 
former months, 


according to a 


The mining crisis in mines 
of the north of Spain 
unfavorable as in 
the Boletin Minero, 
to the Department 
mercial Attache 


Madrid. 


be as 
states 
report 
of Com- 


ct 


Comerce from 
HH. Cunningham, 


Some of the important mines have been 
owned abroad, notably in England, have 


been sold. Others two 
or three days a week for several years 
Exports of iron ore from Bilbao in 1925 
1,462,864 metric compared 
1,514,130 metric 
iron 


have worked only 


were 
with 
50,000 


tons as 
tons in 1924. 


ore 


Some 


tons of were shipped to 


countries, but this firm desires to form | Asturias for Spanish metallurgical pro- 


Iss~tion, the report st::* 


Haiti Imports Grew 37. 
Record Customs Receipts 


—$— $$$ —_—_————— 











[Continued from Page 12]. 


detailing gendarmes as ‘“ministeres pub- 
liques” in order that police cases might be 
properly’ prosecuted before the lower 
courts. As this class of duty is of con- 
siderable importance, it calls for specially 
selected and trained men. 

“The officer’s school at Hinche, for offi- 
cers of junior grade upon assignment to 
the Gendarmerie, and the Ecole Militaire 
at Port-au-Prince have been continued 
throughout the year and are rendering 
signal service in the building up of the 
Gendarmerie. 

“In October the third class of aspirant 
officers was organized and its work | be- 
gun at the Ecole Militaire. The course of 
instruction is two years, one year being 
devoted to theoretical] instruction and one 
year to practical work with troops. Pre- 
vious to final graduation, an examination 
is held at Port-au-Prince 


Wide Field 
Of Sports 
“The national rifle held 
at Port au Prince the latter part of De- 
cember. These matches were a great suc- 
cess and speak well for the thoroughness 
of the instruction given to this phase of 
training by the officers of the Gendarmerie. 
“A continuance of the policy of encour- 
aging athletics has been pursued and the 
Gendarmerie made a creditable 
showing, particularly in soccer football. 


matches were 


has very 


“In addition to their regular duties, 
Gendarmerie officers have continued to act 
as communal advisers, and at remote 
posts, as representatives of the Depart- 
ment of Public Works, Public Health and 
the General Receiver of Customs. 

“At the present time there are fifty- 


three native officers attached to the Gen- 
darmerie. One native officer has recently 
been promoted to the grade of captain and 
placed in command of an entire district. 
“Articles for the government of the Gen- 
darmerie have been promuigated and pub- 
the service. The Gendarmerie 
have been revised, and a 
on Gendarmerie and 


ished to 
regulations 
pamphlet 

boards issued. 


courts 


Financial Conditions 
In Villages 


“Under the supervision of the communal 
adviser, the financial condition of the 
communes of the Republic has been ma- 
terially improved. Reports from various 
communes show that the total communal 
revenues for the year were 26 per cent 
over the revenues for the best previous 
year. This increased revenue made 
it possible for the communes to assist the 
state in sanitary and public works proj- 
ects within their respective communes. 

“The excellent condition of the prisons 
has been maintained throughout the year. 
The construction program for the WNa- 
tional Penitentiary is gradually nearing 
completion. 

“In February, the coast guard took over 
the lighthouse from the Director 
General des Travaux Pyblics. The Navy 
Yard at Bizoton has been improved and 
renovated. ‘The old machinery has been 
removed from the main building and prep- 
arations made for the new machinery 
which has been ordered. 

“Special credits voted last year provided 
for the erection of outpost barracks and 
this work is so far advanced that many 
of these buildings are now ready for oc- 
cupancy. Some delay has been experi- 


has 


service 


enced in securing a Suitable site for the 
Gendarmerie headquarters at Port-au- 
Prince, but work will shortly commence 
on this much-needed structure. 
Financial Adviser 
Reports 

“In my last annual report, I pointed 


out the decided improvement in the eco- 
nomic situation in Haiti, and I felt cer- 
tain that pursuance of the policy of 
development which had been inaugurated 
would lead to further improvement. 

“The complete and enlightening 
of the Financial Adviser-General 
of Customs, Dr. W. 


a 


report 
Receiver 
W. Cumberland, con- 
firms this view, and it is gratifying to 
note that he moreover, of the opinion 
that the prospects for the year 1925-26 are 
unusually favorable. 

“The Bureau of Contributions In- 
ternal Revenue has been expanded and 
improved, and while no change has as yet 
been made in the internal taxes, the sys- 
tem of collection has resulted in the proper 
enforcement of the law and a decided in- 
crease in the revenues has resulted. The 
total internal revenues collected by this 
bureau during the year amounted to $817! 
985.24. 

“The Palais des Finances has been com- 
pleted and occupied by the Secretary of 
State for Finance, Financial Adviser and 
General Receiver of Customs, the Deputy 
Receiver, the Director General of Con- 
tributions and their respective office forces. 
This centralization of activities, formerly 
widely distributed, has already led to 
closer cooperation 


is, 


or 


Imports Increase 
37.7 Per Cent 


“During the fiscal year, the value of im- 


ports reached $20,237.565.00. This repre- 
sents an increase of 37.7 per cent over the 
imports for the previous fiscal year. The 
total exports for the same period 
amounted to $19,403.762.00, with a 36.87 
per cent increase over the year before. 
The public debt during the fiscal year 


1924-25 was decreased by $1,163,447.49, and 
funds were provided. 
This reduction amounted to 5.05 per cent. 
At the close of the fiscal year 1924-25 the 
public debt amounted to $23,046,252.76. 
“The customs receipts during the first 


for amortization 





three months of the new fiscal year have 
been the largest in the history of Huiti. 
It is anticipated that the total receipts 


for the entire year will be large enough 
to devote 


i generous amount to debt re- 
duction. 

“At the close of the fiscal yeay there 
existed a cash surplus of $1,278,568.63. 


Considering the increased activities of the 
Haitian Government during the past year, 


in carrying out its program of develop- 
ment, it is truly remarlable that this 
large cash reserve, representing about i6 


per cent of the total receipts of the coun 
try, could be maintained, 
“The poi inenetira ted] ve | 











_ 


government, of endeavoring to effect econ- 
omies, has been continued throughout the 
year, resulting in a considerable saving, 
has been drafted and now being con- 
sidered by the Haitian government with 
a view to its early enactment into law. 
It is beyond question that the putting into 
operation of this law will meet with the 
hearty approbation of all sound business 
concerns in Haiti. 


$41,350 Monthly 


Pay Americans 

“In order to settle the frequently recur- 
ring question of what proportion of the 
Haitian government's expenditures are de- 
voted to the salaries of American person- 
nel, the Financial Adviser compiled statis- 
tical data which that the United 
States Government is paying monthly in 
salaries to American officials loaned to the 
Haitian government, the amount of ap- 
proximately $41,360.00, while the Haitlan 
government’s expenditures for American 
personnel amounts to but $35,400.00 per 
month. Th expenditures of the United 
States Government, therefore, are 17 per 
cent greater than those of the Haitian gov- 
ernment for American personnel serving 
with the Haitian government. 

“An idea of the standing of the credit 
of Haiti may be gauged by the fact that 
during almost the entire the series 
‘A’ bonds have maintained market rat- 
ing of 95 to 97. The series ‘B’ bonds, ‘in- 
ternal bonds,’ which a few years ago were 
selling under 50, are now secure at 80, and 
a higher advance is anticipated. The se- 
ries ‘C’ bonds, issued in exchange for the 
National Railroad bonds in furthering the 
plan of reorganization of the railroad, 
have now a market value of about 92. 


Good Roads 
Built 


“During the year the of this 
Department have increased, 
but its efficient organization has permitted 
it to handle this increase in most satis- 
factory manner. In addition to the regu- 
lar maintenance and repair service of the 
department, studies were continued on the 
irrigation -projects of the Plain of the 


is 


shows 


year 
a 


activities 


materially 


a 


Artibonite and the Plain of Gonaives. The 
Riviere Blanche irrigation project was 
completed. The road system throughout 


Haiti is gradually being improved and ex- 
tended, and facilities for travel by auto- 
mobile during all periods of the year have 
been greatly improved. This general im- 
provement of roads resulted in the 
introduction of autobusses and trucks into 


has 


Haiti, the traffic of which is rapidly ex- 
panding. Trucks are now being employed 


in many places to bring the coffee to the 
port. The peasant receives the same price 
for it as if he sold it at the port and is 
spared the loss of time involved in the 
carring of coffee tothe port the back 
of his slow-moving 


on 
‘burro.’ 
“The Palais des Finances at Port-au- 
Prince has been completed and the build- 
ing program, including new barracks and 
outpost buildings for the Gendarmerie, 
school houses, customs warehouses and 
other public buildings and works is being 
rapidly pushed to completion. 

“Tt is difficult to summarize, in a few 
words, the extensive work that is yearly 
undertaken by this service, but a general 
idea of its activities may be gained from 
the yearly expenditure which during the 
period covered by this report amounted to 
some $1,506,788.00 or about one-sixth of 
the total receipts of the Republic 


Mosquitoes 
Eradicated 

“The Sanitary Engineer of Haiti, Com- 
mander C. S. Butler, M. C., U. S. N., in 


his comprehensive report shows the con- 
tinuance during the past year of ex- 
cellent health conditions throughout Haiti. 
The !ntensive sanitary campaign carried 
on in Port-au-Prince has _ practically 
eradicated the unopheles or malaria-carry- 
ing mosquito from that city. In addition 
sanitary measures have been extended to 
many of the other communes and as fast 
as funds will permit, this important work 
will be further extended until it includes 
every commune Republic. 

“ Hospitals und dispensaries are grudu- 


in the 





|} for 





7 P.C. in Last Fiseal Year; 
Help Cut Public Debt 





ally being improved and the institution of 
rural dispensaries and clinics, established 
about two years ago, has been expanded 
with most beneficial results. All hospitals 
are now owned by the State. 

“A complete survey of the quarantine 
situation has been made, a new quarantine 
law drafted and plans for a quarantine 
and insane asylum near Port-au-Prince 
completed. In this connection, the Public 
Health Service of Haiti was fortunate 
have the services of a United States. Pub- 
lic Health Service official to assist it in 
the consideration of the quarantine prob- 
lem. 

“It has, unfortunately, not been possible 
the Haitian Government to allocate to 
this department all the funds required, 
but a sufficient amount has been given to 
improve decidedly the sanitary and health 
conditions throughout the republic and to 
extend to the sick of the lower 
modern hospital treatment and nursing for 
which they are most grateful. 

“In addition, the sanitary campaign 
which is being carried on the Public 
Health Service, as well as its medical edu- 


to 


classes 


by 


cational efforts and rural clines, have 
acted to reduce the amount of illness and 
greatly alleviate suffering throughout 
Haiti. 


Rubber Plantations 
Possible 


“The Service Technique has rapidly ad- 
vanced during the year its carefully 
planned program for the agricultural de- 
velopment of Haiti. This work, compris- 
ing not only agricultural development but 
vocational education and manual training, 
is beginning to show results, and I am 
firmly convinced that a continuance by 
the Haitian Government of this policy for 
the next five years will mean the rapid 
economic expansion of the Republic. 

“The continuation, by the United States 
Department of Agriculture, of its investi- 
gations into the possibility of rubber grow- 
ing in Haiti has been ably assisted by the 


Service Technique. These investigations 
have so far advanced as to demonstrate 


most clearly the feasibility and practibility 
of 


rubber growing in Haiti. A small 
amount of rubber has already been ex- 
ported from Haiti, bringing one dollar 


per pound. 


Soil Studies 
Made 


“The work in connection with the exam- 
ination of the soil, making of a topograph- 
ical survey and the investigation of dam 
sites in the plain and valley of the Arti- 
bonite has continued during the year, with 
the result that the soil survey has ad- 
vanced sufficiently to furnish all necessary 
data for careful consideration of the 
development project involving the irriga- 
tion and cultivation of some 65,000 to 80,- 
000 acres of the valley and plain of the 
Artibonite River. These reports indicate 
that no serious difficulties would interfere 
with the carrying out of this project. 

“The summaries of accomplishments of 
the various departments of the Haitian 
Government, supervised by the Treaty 
Officials, are herewith appended and dem- 
onstrate most clearly the tremendous ad- 
vance that has been made during the past 
year in the rehabilitation of Haiti. 

“With a basis for a sound financial con- 
dition already formed, with a material im- 
provement in the economic condition and 
the execution of plans for productive de- 
velopment going forward, a marked ad- 
vance is being made toward stabilized gov- 
ernment and the bringing of happiness 
and prosperity to the Haitian people. 

“President Borno has been the enlight- 
ened leader of the Haitian Government in 
this important work, and had it not been 
for his unceasing efforts and whole-hearted 
cooperation in the execution of the pro- 
visions of the treaty of September 16, 
1915, so great a stride could not have been 
possible. 


a 


“In conclusion, it is most gratifying for 
me to speak of the work performed by the 
treaty officials. It is unquestionably due 
to the efficient conduct of their respective 
organizations that this decided improve- 
ment in Haitian affairs has taken place. 
I can not refer too highly to their loyal, 
devoted, and capable service.” 





Bureau of Bank Deposit Insurance Proposed 
Under Jurisdiction of Comptroller of Currency 


{Banks—Insurance—Treasury—1088] 


Creation of «a Bureau of Bank Deposit 
Insurance in the Treasury Department, 
with an immediate $10,000,000 fund for 
that purpose with ultimate permanent 
fund of $25,000,000, is proposed in a bill 
introduced by Rep. Thomas, Medicine 
Park, Okla. (Dem.). The bill has been 


referred to the House Committee on Bank- 
ing and Currency. 

The bill, in part, follows: 

“That there is established in the Treas- 
ury Department under the supervision of 
the Comptroller of the Currency a bureau 


to be known as the Bureau of Bank De- 
posit Insurance, the director of which 
shall be entitled to a salary at the rate 
of $5,000 per annum 

“Section 2. That the said Bureau of 
Bank Deposit Insurance, subject to the 


general direction of the Comptroller of the 
Currency, shall, soon 
make provisions for the insurance by the 
United States of deposits in national banks 
and in banks which are members of the 
Federal Reserve System, against loss by 
the risk of bank failures. 

To Adopt 


3. That the Bureau of Bank De- 
posit Insurance, with the approval of the 
Comptroller the Currency, is hereby 
authorized to adopt and publish a form of 
bank deposit risk insurance policy, and to 
fix reasonable rates of premiums for the 
insurance in the Federal Reserve System, 
Which rates shall subject 
change the Comptroller of Currency 
shall find may be required by the circum- 
The of the assessed 
premiums, when received, shall be covered 
into a to be known as the 
Bank Deposit Insurance Fund, which said 
fund is hereby created 


as as practicable, 


Policy. 


“Sec. 


of 


be to such 


as 


stances. proceeds 


special fund 


“See. 4. For the purpose of creating the 


nitial bank deposit insurance fund, there 
herey uthe 1 % , ? 





out of the Treasury funds not otherwise 
appropriated, the sum of $10,000,000. 

“Sec. 5. All premiums secured under the 
provisions of this act shall be covered into 
the said bank deposit insurance fund and 
provided further that when such bank de- 
posit insurance fund shall contain the sum 
of $25,000,000, thereafter all premiums re- 
ceived, as herein provided, shall be cov- 
ered into the Treasury of the United 
States until the said initial sum of $10,- 
000,000 is fully returned to the Treasury 
of the United States.’ 


Japan Places New Orders 
For American Steel Rails 


{Rails—Japan—1373.] 

On the heels of the recent order for 
thirty-two miles of American 91-lb. rails 
placed by a Japanese electric railway with 
an American rail manufacturer after keen 
competition from Europe, comes another, 
this time from the Imperial Government 
Railways of Japan. 

The Iron and Steel Division, Depart- 
ment of Commerce announced Wednesday 
it has been the new order calls 
for 5,500 tons of 100-lb. rails with the cor- 
responding splice bars. 


advised 


Commerce Commission Fixes 
Valuation of Two Railroads 








[Railroads—Valuation—Shippers—1415.] 

The Interstate Commerce Commission on 
Wednesday issued tentative valuation re- 
ports placing the final value for rate-mak- 
ing purposes of the common-carrier prop- 
erty owned and used by the Philadelphia, 
Newton & New York Railway at $2,144,100, 
as of 1917 ,and that of the Cuyahoga 


Toy Reitway at £127,007 sade 
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15 New Reclamation 
Projects Are Urged 





The following is the Ifst of reclama- 
tion projects for which appropria- 
tions have been asked, but which are 
not included in the tentative program 
of future work in the 23d Annual Re- 
port of the Bureau of Reclamation: 


Project Sstimated Cost. 
Trinity River, Tex No Est. 
Red Bluff, Tex. $ 3,000,000 
Alamogordo, New Mexico 

(Carlsbad) . ° 2,000,000 
Rio Grande (Albuquerque). No, Est. 
3utte and Deer Creek, 

Calif.—Deer Creek 3,151,180 

Butte 5,368,880 
Orland (Stony Gorge 1,485,000 
Westland Irrigation Dis- 

trict, Ore. 600,000 
Stanfield Irrigation Dis 

trict, Ore. 300,000 
Stanfield Extension 200,000 
Methow-Okanogan 4,400,000 
Washinsston District 1,000,000 
Gooding Irrigation Dis 

trict 6.000.000 
Casper-Alcova, Wyo. 13,500,000 
Sara‘ oga, Wyo. 2,550,000 
Lonesome Prairie Irriga 





tion Project. Mont 


Schools Plan to Aid 


“Constitution” Fund 





Secretary Wilbur Acknowledges 
Offer by Philadelphia Edu- 


cation Board. 
[Navy—“Constitution’—1441,] 

The of the Navy received on 
Wednesday notification from the School 
Board of Philadelphia that it had granted 
to the that 
in the campaign to 
historic warship “Constitution.” 

In reply the Secretary sent the follow- 
ing telegram to Mayor Kendrick of Phila- 
delphia: 

“Permit 


Secretary 


schools of city to 


the 


permission 


participate save 


my deep 
action of the school 
the presentation of 


me to 


the 


express ap- 


preciation of 
board in authorizing 
the claims of the ‘Constitution’ to the 
school children of Philadelphia. It is 
peculiarly appropriate that the claims of 
the ‘Constitution’ should presented to 
the school children of the city in which 
the Constitution was formulated and pre- 
sented to the people of the United States 
for adoption. 
Presentation of Claims. 

“We trust that the presentation of the 
claims of the frigate ‘Constitution,’ whose 
construction authorized George 
Washington and which so effectively oper- 
ated to preserve the nation organized 
under its new Constitution will be helpful 
in developing that patriotism and love of 
country essential to the maintenance 
of the union. 

“While it will be impossible to have the 
‘Constitution’ visit Philadelphia during 
the Sesqui-Centennial, the ‘U. S. S. 
stellation,’ sister ship authorized 
completed about the same time will be 
brought to Philadelphia and an oppor- 
tunity will given for the school 
children to visit the sister ship of the ‘Con- 
stitution.’ 

“Upon the completion of the ‘Constitu- 
tion,’ it is planned that she visit Philadel- 
phia."’ 


be 


was by 


so 


Con- 


a and 


so be 


Report Made on Penalties Bill 
Affecting Mail Contractors 


[House—Post Office—Mail Contractors— 
Bonding Companies—1449.] 

The House Postoffice committee Wednes- 
day reported to the House, bills authoriz- 
ing the Postmaster General to remit 
change deductions fines imposed on 
mail contractors and to designate post- 
masters as disbursing officers for payment 
of contractors, emergency carriers, and 
temporary carriers for Alaska power boat 
and star routes. The bill 
amends existing law so as to provide as 
follows: 


or 
or 


remission 


“The Postmaster General may make de- 
ductions from the pay of contractors ac- 
cording to contract and impose fines upon 
them for other delinquencies, which de- 
ductions or fines may be changed or re- 
mitted in his discretion. He may deduct 
the price of the trip in all cases where 
the trip is not performed and not ex- 
ceeding three times the price if the failure 
be occasioned by the fault of the contrac- 
tor or carrier.”’ 


Polish Machinery Imports 
For1925 Were Increased 


LCommerce—Machinery—Poland—1401.] 
Polish imports of industrial machinery 

showed an increase in 1925 over the previ- 

ous year, according to a report to the De- 


partment of Commerce f.om Assistant 
Trade Commissioner L. J. Cochrane, at* 
Warsaw. The imports in 1925 included 
metal-working machinery, 10,633 zloty; 


woodworking machinery, 1,098 zloty, 
textile machinery, 21,419 zloty. 

As the average value of the zloty fur the 
years 1924 and 1925 were approximately 
$0.19 $0.18, respectively, imports of 
these classes of machinery increased from 
$4,413,000 in 1924 to $5,910,000 in 1925. 


and 


and 


Florida Lands Withdrawn. 


(Interior—Florida Land—1392.] 

An Executive order withholding a num- 
ber of tracts of public land in Florida from 
settlement or other disposition pending 
classification and legislation was issued 
Wednesday on the recommendation of the 
Secretary of the Interior. The tracts are 
located on Lake Dora and another small 
lake in Lake county, Florida. Temporary 
withdrawal of the land is based on the fact 
that the surveys may be found to be faulty. 








Florida Land to Be Auctioned. 
[Interior Department—Florida Land—1393] 

A representative of the General Land 
Office will leave Washington on Saturday, 
March 13, for Jacksonville and Miamia to 
conduct two auction sales of public lands, 
according to information made public at 
the Interior Department Wednesday. 

Eight hundred and forty-one acres are 
located near the mouth of St. Johns River, 
6.84 on the ovean of 
Key Biscayne, an island off the city of 
“Tierat, 


and acres are side 
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$1,030,286,948 Total 
Available for Rural 


Road Maintenance 


Estimates From Various Sections 
Indicate 1926 Construction Will 
Exceed Previous Progress. 


States Will Maintain 
234,582 Miles of Roads 


Statemen® of Funds Available 
Given in Report of Bureau 
of Public Roads. 
[Highway Maintenance—1453.] 


The 
highways in 1926 will at least- equal and 
\, 


construction and maintenance of 
possibly slightly exceed the progress made 
in any other year according to estimates 
from the various States compiled by the 
of Roads of the Depart 


Bureau Public 


ment of Agriculture. A total of $1,030,- 
286,948 is available for the construction 
and maintenance of all rural roads. 


Fifty-eight $598,590,948 is 


to be available to the State highway de- . 
of $461,515,400 
and $137,075,458 for 
These funds will provide for the 
construction of 6,751 miles of asphalt, con- 
crete and brick paving, 14,320 miles of 
Ssand-clay, gravel and macadam and §8,- 
145 miles of improved earth road. The 


States also plan to maintain 234,582 miles 
of road. 


The total expenditure by counties and 
ever, the increaseetaoinunuunnnnuu 
local units for both maintenance and con- 
struction is estimated at $431,696,000, which 
is than the similar estimate made 
year ago by about $31,000,000. This 
reduction is more than offset, however, 
by the increase of more than $58,000,000 
funds estimated to the State highway 
departments. For a number of years there 
has been trend toward placing control 
of all important State roads in the hands 
of the State highway departments. 

The funds available as reported by the 
various States are as follows: 


per cent or 


partments, which is for 


construction main- 


tenance. 


by 


less 


one 


in 


a 


Probable exp. Probable exp. 
by State High- by local au- 


way Departs. thorities 

Alabama $9,900,000 $12,000,000 
Arizona 4,200,000 630,000 
Arkansas 6,500,000, 9,000,000 
California 14,000,000 23,000,000 
Colorado 4,650,000 5,000,000 
Connecticut 7,785,289 2,500,000 
Delaware 2,930,000 900,000 
Florida 14,000,152 18,000,000 
Georgia 7,324,750 13,000,000 
Idaho 2,837,000 1,500,000 
Illinois 46,200,000 20,000,000 
PIO 60 isan 13,200,000 40,000,000 
Iowa 13,584,108 16,000,000 
Kansas 9,072,000 10,000,000 
MOMEUCKY ....kcice 12,000,000 10,000,000 
Louisiana ....... 9,250,000 7,000,000 
MD 52.500 4s 8,983,400 3,900,000 
Maryland 7,116,398 3,200,000 
Massachusetts 13,000,000 12,000,000 
Michigan 11,500,000 22,000,000 
Minnesota . 21,500,000 6,500,000 
Mississippi ..... 6,250,000 6,000,000 
Missouri ....... 28,076,000 12,000,000 
PEORIRMS 2555 s0 1,850,000 1,000,000 
Nebraska ....... 6,500,000 8,500,000 
Nevada ‘ 1,670,000 400,000 
New Hampshire.. 3,550,000 1,500,000 
New Jersey 22,900,000 8,800,000 
New Mexico 3,565,553 200,000 
New York. 35,750,000 26,641,000 
North Carolina.. 16,000,000 10,000,000 
North Dakota 5,450,000 3,500,000 
Ohio 25,500,000 20,000,000 
Oklahoma 10,000,000 12,000,000 
Oregon , 7,000,000 7,000,000 
Pennsylvania - 68,550,000 12,500,000 
Rhode Island 3,790,000 875,000 
South Carolina 5,540,000 2,500,000 
South Dakota 3,350,000 5,250,000 
Tennessee 18,000,000 9,000,000 
Texas “4 28,000,000 16,000,000 
Utah ° 3,640,798 500,000 
Vermont 3,530,000 700,000 
Virginia 10,285,500 2,600,000 
Washington 9,000,000 11,000,000 
West Virginia 13,750,000 6,000,000 
Wisconsin 20,970,000 10,700,000 
Wyoming 2,000,000 900,000 
Totals 598,590,948 431,696,000 





Date for Hearing on 


Pig tron Tariff Fixed 


[Pig ltron—Tariff—1438.] 

Public notice of a hearing by the 
United States Tariff Commission under the 
provisions of Section 315 of Title III of 
the Tariff Act of 1922, on the question 
of a pig iron tariff, was announced Wed- 
nesday. 

The hearing will 
of the United 
in Washington, 


be held at the office 
States Tariff Commission 

D. C., at 10:00 o’clock 
a. m., on the 20th day of April, 1926, 
at which time and place all parties in- 
terested will be given opportunity to be 
present, to produce evidence, and to be 
heard with regard to the differences in 
costs of production and all other facts 
and conditions enumerated in Section 315 
of the Tariff Act of 1922 with respect to 
pig iron. 





Louisville & Nashville to 
Install Automatic Control 





(rf. C. C.—Railroads—Train Control—1400.] 


The Interstate Commerce Commission, 
Wednesday issued a modification of its 
automatic train control order permitting 
The Louisville & Nashville Railroad, to in- 
stall automatic trains control between New 
Orleans, La., and Mobile, Ala., instead of 
the points specified in the original order. 





Shoe Production Figures Given. 


[Commerce—Boots and Shoes—1416.] 


The total production in the United 
States of boots and shoes during January, 
1926, was 23,845,038 pairs, according to a 
report of the Department of Commerce 
based upon returns from 1,185 factories, 
The largest single item is women’s shoes 
which nearly equal the total of men’s and 
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* Need of More Cooperation in Handling Oil Pools Is Outlined iy | Engineer 


{)perators Must Make Concessions 
To Prevent Depletion of Oil Reserves 
By Exploitation, Speaker Tells Oil Board 


Says Federal Government, States and Industry 
Should Cooperate in Finding Plan to 
Stop Competitive Drainage. 


Following is a _ continuation of the 
statement of R. H. Smith before the Fed- 
eral Oil Conservation Board in its investi- 
gation of the oil industry: 


The operator would be benefited in many 


ways. The old bugaboo of prorating runs 


would disappear; he would get a better 


price for his oil; and the price would not 
be subject to such violent fluctuations: 
You know better than I can tell you what 
an advantage it would be to the operator. 

The refiner would have a 
market for his products. He would have 
e better idea as to what his crude was 
going to cost him, and he would not be 


compelled to invest in storage to the same 
extent as he does today. 


The consumer would benefit, too. But 
he must be shown that the present hapha- 
vard method of conducting the oil business, 
while it has given him an abnormally low- 
priced joy ride in the past four years, will 
very likely result in his having to use the 
street car to go to work in 5 years from 
now, and in 10 years may force him to 
forego the “usual Sunday outing with his 
family in his automobile. It can be shown 
to him that the people of no other country 
are joy riding today because gasoline is 
too expensive and that this country faces 
similar conditions unless the consumer is 
willing to pay a little more for 
line today. 


more stable 


his gaso- 


Sifted down to a few words, this plan in- 
volves an orderly development of our oil 
pools, no more oil produced at any time 
than is required at the time, which means 
a little less produced and slightly higher 
prices for what is produced in order to 
prevent its being burned up in competi- 
tion with coal. 

I believe it is the only sane, practical 
plan of conservation that can be applied 
to the oil business without bringing ruin 
upon the business. 

The Presiding Officer. We are obliged to 
Mr. Smith for his paper expressing the 
point of view of himself and those who are 
similarly engaged. As I was sitting here 
following his point of view I was reminded 

e a little shock that I had myself this 
afternoon on the subject of the point of 
view. I was sitting up here behind Mr. 
Farish when he was presiding, and he 
gave Mr. Davison what I thought was 
rather an elegant introduction to the audi- 
egve. He had gotten along through the 
first part of it, and he said, “His principal 
position—he holds many, positions—his 
principal position, is that of’’—well, being 
an engineer, and being one of 11,000 that 
form the American Society of Civil Engi- 
neers, which society, after going over the 
field very carefully, had picked out Mr. 
Davison from among those 11,000 to be 
president of the American Society of Civil 
Engineers—I supposed it just natural that 
Mr. Farish was going to say that Mr. 
Davison’s principal business was president 
of the American Society of Civil Engineers, 
and those of us who were up here remem- 
ber that Mr. Farish stated that his prin- 
cipal position was that of vice president 
of one of our leading oil companies, all 
of which goes to illustrate that it is a good 
idea for us sometimes to get the point of 
view of the other fellow. 


Mr. Rochester, the secretary, wants me 
to remind you again that the session to- 
morrow morning, at which Secretary 
Hoover will preside, will begin at 10 
o'clock instead of at 11 o’clock, as we did 
this morning. 


(Thereupon, at 9:20 o'clock p., m., Wed- 
nesday, February 10, 1926, the hearing 
was adjourned until 10 o’clock a. m., the 
following day, Thursday, February 11, 
1926.) 


FEBRUARY 11, 
Morning Session. 


The meeting was called to order at 10 
o'clock a. m. by Secretary of the Interior, 
Hubert Work, chairman. 

The CHAIRMAN. Gentlemen, the Secre- 
tary of Commerce has been delayed for a 
little while and if you do not object, I will 
substitute for him until he comes. Will 
the speakers please take their places on 
the sialon as they did yesterday. 

The first speaker this morning will be 
Mr. Oliver. Perhaps all of you know him 
even betten than I do. You know of him 
as a petroleum engineer. He has been 
in the oil business since boyhood. He has 
has come up with it. He has been identi- 
fied with some of the larger oil companies. 
He is a practical oil man and his talk 
should be interesting. He will illustrate 
part of his talk with lantern slides at the 
opportune time. 

SUPPLY AND WASTE IN THE 
TOLEUM INDUSTRY. 
By Earl Oliver, Ponca City, Okla. 

Mr. OLIVER: I think it only fair that 1 
say that I represent officially only one indi- 
vidual in the oil industry. If I bespeak this 
morning the sentiment of any others in the 
industry, that is fine. I will be very much 
pleased. If I do not, the things that I say, 
should there be any blame attached to 
them, should be charged to this one in- 
dividual that I represent, and by the 
farthest stretch of the imagination can I 
not be presumed to speak for 
outside of the industry, or 
outside. 

My comments shall be directed toward 
supply and waste in the peiroleum in- 
dustry, a question on which there will be 
differences of opinion. Because of the 
constructive manner in which those rep- 
resenting all viewpoints are approaching 
the pyoblem, IT especially anxious it 
ftood these comments 
mitted’ not dogmaticaliy and in a spirit 
controversy but respectfully, not only 
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‘factor in the life of the people. 


the judgment of this honorable board, but 
for that of the leaders of the industry as 
well. 

The problems involved extend far be- 
yond the petroleum industry. They dove- 
tail in with our entire politico-economic 
structure. A comprehensive knowledge of 
that structure is perhaps more important 
to the proper solution of these problems 
than is an intimate knowledge of the 
petroleum industry, in fact the latter is 
about the simplest part of the whole prob- 
lem. It therefore promises well that the 
leaders of the industry have engaged as 
an adviser an individual whose reputa- 
tion throughout the world for his ability 
to think soundly on_ politico-economic 
questions is equaled only by its confidence 
thate he acts in the same sound manner 
that he reasons. Coupled with this other 
indications are not lacking that the lead- 
ers desire open minds, forums, and 
a thoroughgoing cooperation not only 
within the industry, but with those agen- 
cies outside entitled to a voice. If the 
industry’s problems are studied in this 
spirit we may confidently look forward to 
@ most constructive year. 


Old Economic 
Principles Apply 
Your attention is 
general principles 
stated many years 
No question is 


open 


first called to certain 

of political economy 
ago, as follows. 
more difficult in the 
whole range of ethics of social life than 
the modern docirine of vested interests. 
It is obvious if we were to extend the 
principles some persons have laid down 
we must persist, even in the near pros- 
pect of national ruin, in continuing what 
we have once allowed. No reform in our 
social system could be possible if full play 
were given this doctrine. * * * Wrongs 
done by a government have an enduring 
effect. * * * It is difficult if not !m- 
possible to interpret any problem in politi- 
cal economy without taking into account 
these historical circumstances of which 
the present problem is frequently the re- 
sult. * * * Many of these errors die 
hard, especially when they assume the 
form of a vested interest; sometimes they 
are maintained as a part of the continuity 
of policy; sometimes they are defended by 
bold and baseless assertions. In time they 
become the subjects of parliamentary 
compromise. At last they are swept away 
and repudiated. Any student of the eco- 
nomic which can be found on the 
historical statute book will constantly find 
that the wisdom of one generation is the 
folly of another. (Roger.) 

* * © With the practices of 
men as with the convulsions and disasters 
of nature, the longer they remain unre- 
paired the, greater become the obstacles 
to repairing them, arising from the after- 
growths which would have to be torn up 
or broken through. * * * A bad law 
or usage is not one bad act in the remote 
past, but a perpetual repetition of bad acts 
as long as the law or usage lasts. (Mills.) 

All that which I have just stated are 
quotations from two eminent English eco- 
nomists. The first, by James FE. Thorold 
Rogers, is from his ‘Economie Interpreta- 
tion of History,” a compilation of lectures 
delivered at Oxford some 83 years ago. The 
last is from John Stuart Mill's “Principles 
of Political Economy,” written 75 
ago. Of course, the oil industry 
in the minds of either when the state- 
ments quoted were made, and yet these 
statements are peculiarly applicable to the 
present situation in that industry. 

One of today’s foremost leaders of the 
industry has stated the Federal Oil Board 
is dealing with the most difficult and per. 
plexing problems known to our economic 
life. To this most of us will agree who 
have attempted to see a way through to a 
solution for the characteristic instability 
of the petroleum industry. Paraphrasing 
Rogers, above quoted, we can say it is 
difficult if not impossible to interpret this 
problem without taking into account those 
historical circumstances of which the pres- 
ent problem is the result. Doing that, we 
find the instability of the petroleum in- 
dustry, in so far as human ageney was in- 
volved, had its inception back in 1875, 
when a Pennsylvania jurist initiated the 
idea that soon became crystallized into a 
principle of law, namely, that ownership 
to oil and gas becomes vested by the act 
of reduction to possession, as distinguished 
from ownership in place that character- 
izes most other types of property. 


laws 


unwise 


years 
was not 


Jurist Compared 
Oil to Wild Game 


All do m 
the memory 
ticular 
cally 
such 


through history until within 
of men now living this par- 
material, petroleum, was_ practi- 
unknown, or where was of 
little application no great 
Its source 
accumulation, its com- 
ing and going, all matters of mys? 
tery. Little was known regarding the 
laws of its generation or of its control. It 
was difficult of ‘dentification. It 
such nature and character 
under 


known 
as to be 
and deposition, its 
were 


was of 
, and was found 
such peculiar conditions as to make 
difficult the application to it of the usual 
type of ownership characteristic of 
vate property generally. 
The Pennsylvania jurist, 
upon to make a decision 
which there 
he 


pri- 


when 
ona 


called 
point 
precedent, fancying 
resemblance between its 
actions and those of wild game, made men- 
tion of that resemblance. Other courts 
being struck by the anology enlarged upon 
it and gradually impressed upon oil and 
gas the existing principles of the law of 
wild game in so far for 
analogy to 

Now, the 
of game in 


on 
was no 


noted some 


as it was possible 
run. 

rapid 
every 


and wasteful depletion 
country population 


becomes dense is so well known as to need 


as 





no discussion. We know how fish, deer, 
bear, and buffaio have disappeared. We 
know their utter annihilation would have 
occurred except that Government stepped 
in and laid down minute directions, setting 
forth the manner, time, and quantity 
under which the few remaining in each 
case might be appropriated. It even 
specified the uses to which the number 
appropriated might be put. Thege minute 
directions of Government were sufferable 
only in that they applied to things not of 
great importance to the welfare of the 
citizen. They would, however, not be suf- 
ferable if applied to a great industry. 


Permanence Depends 
On Ownership Laws 


One need be no profound student of 
political economy to understand that 
permanence and preservation of the ma- 
terial things of life that we constantly see 
about us and that collectively known 
as wealth or property are vitally dependent 
upon the character of laws under which 
ownership‘ is determinggd. If the law of 
ownership to a material thing is certain, 
positive, and permanent, the individual 
who owns it will protect it, conserve it, 
and utilize it to its maximum capacity 
knowing that in the meantime delay on 
his part in doing these things will not de- 
prive him of such enjoyment when and 
however he may deem most desirable. 
Such certainty means the most complete 
and efficient utilization and improvement 
on his part which, happily, is likewise most 
beneficial in most instances to society gen- 
erally. On the other hand, if his character 
of ownership is such that it imposes upon 
him great burdens to maintain, and finally 
complete uncertainty as to whether or not 
he shall enjoy it at all, this uncertainty 
and burden becomes a pressure upon him 
to utilize it immediately and secure what 
enjoyment may come to him out of it, 
irrespective as to whether or not that en- 
joyment is small in comparison with what 
it might be if he could afford to delay en- 
joyment. He utilizes it fmmediately and 
inefficiently. Unhappily, inefficient utiliza- 
tion on his part results in a Hke loss to 
society in general. 

The recognition of these principles oc- 
curred so long ago their inception is lost 
in antiquity. We can only theorize that 
their recognition its the foundation on 
which the institution known to us as 
private property is based. Otherwise we 
find it difficult to explain -the sacredness 
with which that Institution is regarded, 
and its remaining ww little unchanged 
through the ages. But any theory we 
may entertain as to its origin {!s not so 
sonclusive as our daily observation of its 
operations. é 

This principle of law, initiated then in 
1875, was an abortive principle conceived 
by an opportunist. It violated centuries 
of experience as to the type of ownership 
to property that best serves mankind. It 
conflicted with economic law. It put a 
premium upon wastefulness rather than 
efficiency. It was a black sheep among 
legal principle. It did not harmonize with 
existing institutions. It did not utilize the 
predominating traits of human nature 
without which no law can be economically 
successful. However, for a time it per- 
sisted. Out of it grew practices, usages, 
and customs of the industry. Finally 
courts began to recognize its inconsistency 
and gradually broke away froni it until 
now of the great number of courts that 
have passed upon it, all but those of four 
States and the Federal 
pudiated it. 


Oil Not of a 

Vagrant Character 
The 

recent 


are 


courts have re- 


Supreme Court of 
decision, stated 


Arkansas, 
the present ten- 
dency of the law to be: “According to 
many writers on this subject, the view 
most generally entertained by geologists 
at present is that gas and oil are not 
of a vagrant character and do not migrate 
but maintain their situs until they are 
drawn out or expel themselves by pres- 
sure through artificial openings in the sur- 
face, and that tendency of later decisions 
is to hold that oil and gas while in place 
and before drawn out by artificial openings 
are as much a part of the reality as fixed 
minerals, such as coal or oil, in Kansas, 
Michigan. Minnesota, Oklahoma, Tennes- 
see, Texas and West Virginia, and probably 
Louisiana. However, the changed atti- 
tude has not yet made itself felt in the 
practices of the industry, nor in fact has 
it been carried to its logical conelusion 
by the courts themselves. If full force 
were given to the principle that owner- 
ship exists to oil in place, then it follows 
courts and legislatures would do those 
things necessary to enable the owner to 
reasonably enjoy that which he owns— 
which of necessity would restrict one from 
unreasonable enjoyment so that all might 
have a reasonable measure of enjoyment. 

There is a 


ina 


Well-known recognized hody 
of law governing the question of confusion 
of goods. The courts do not refuse jus- 
lice merely because they can not give 
each man his particular ear of corn, bale 
of cotton, bushel of potatoes, or 
piece of lumber, but they 
do those things necessary 
tial justice and 
tign as to what 
bring about 
have no 


mule, or 

do attempt to 
to give substan- 
courts have wide discre- 
means shall used to 
substantial justice. They 
means of determining whether 
the oil that comes out through ‘“A’s” wells 
was originally located under “A's” land, 
but they know whether the manner 
of development followed by “A” is such 
as a reasonable man would use if he were 
not also attempting to extract 
under the lands of “B.” 

Certain 
dustry growing out 
Sylvania decision remain as an after- 
growth that is difficult to break through. 
Men have experienced them so long they 
now claim rights, not- 
withstanding entirely inconsist- 
ent with underlying principles of the 
and enjoyment of property which 
persisted for ages und which are, in 
the principles on which 
society is founded. These 
In some cases they 
as 


be 


do 


oil from 


practices and usages of 
of this early 


the in- 
Penn- 


them «as vested 
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use 
have 
fact, 
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errors die hard. 


basic 


have been maintained 
a continuity of policy. They have even 
been defended by bold and baseless 
tions, but they now 

coming the subject of 
promise, and 1 
last be swept 


asser- 


give promise of be- 
parliamentary 
have no doubt they 
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viously, the wisdom of 1875 is become the 
folly of this generation. 

It is not strange that economists 50 
years ago could so exactly describe our 
present situation for it is but the operation 
of famillar economic principles applicable 
to all industries and all ages. If the oil 
industry that has no precedents of its 
own to guide it will but study the history 
of other industries its will be 
made clear. 


Calls Oil Industry 
W asteful 

The ofl industry is unstable. It is waste- 
ful. But these admissions should cause 
no embarrassment to the petroleum in- 
dustry, unless, of course, it refuses to 
help free itself of them The 
it employs are the natural 
of the type of ownership Government 
foisted upon it. If embarrassment 
anywhere it should be that of Government, 
not industry. But the agencies of Govern- 
ment responsible for it have long passed 
away and it is but fitting their 
of this day, Federal or State, both through 
and legislatures should endeavor 
to remedy the errors of their predecessors. 
In fact the aftergrowths of errors 
can not be broken without the 
cooperation of Government and industry, 
and this Federal Qil Board is a most 
fitting tribunal to determine the way Gov- 
ernment in its several branches, State and 
Federal, can best function in cooperating 
with the industry to bring about a cor- 
rection of those errors 


own Way 


practices 
consequence 


exists 


successors 
courts 


those 
through 


The direct effect of the practices which 
grown out of the old Pennsylvania 
principles, and which yet is that 
first they operate to prevent large known 
reserves and second, they impel wasteful 
exploitation of that which is developed. 


have 


persist, 


The known 
supply of pe- 
States to be pro- 
stated in 


Speaking first of reserves 
already definitely located 
troleum in the United 
duced under present methods, 
terms of 1925 consumption, is variously 
estimated in amounts ranging from the 
equivalent of 3 years’ to the equivalent of 
744 years’ supply. The most optmistic 
timates do not place it above the equiva- 
lent of 7% years. I am disposed to favor 
the lesser estimate. Beyond this equiva- 
lent of to 71% years’ supply we are de- 
pendent upon new discoveries, imports 
from foreign countries, and substitute 
methods and products. Regarding new 
discoveries, the man who positively states 
they will decline to the danger point in 
5 years or 10 years or 20 or even 40 
years is obviously making an assertion 
on a matter on which he is in no position 
to do other than prophesy. 

On the other hand, that man who posi- 
tively states new discoveries will not de- 
cline to the danger point in 5 years or 10 
years, or 20, or even 40 vears, is to a like 
degree prophesying, and of the two proph- 
esies the latter is the more dangerous. 
The nation will not be seriously damaged 
if it underestimates its supply, but it can 
be seriously endangered through an over- 
estimate and overconfidence. Both these 
prophets are guessing. No man can tell 
with certainty, and therein the danger 
lies. We can, however, Know positively 
and state as a fact that no man knows 
how much or how little oil beyond the 
equivalent to a 3 to 74-year supply exists 
in the United extractable under 
present methods. 


es- 


States 


Output Drops 
In Eight Months 

We know also rapid could be the 
decline in our daily supply if new dis- 
coveries were to become infrequent. To 
illustrate-—On May 30, 1925, the daily oil 
production of the United States was 
2,348,000 barrels. Today it is 1,916,000 bar- 
rels. a period of eight months 
there was a steady decline amounting to 
432,000 barrels, or at the annual rate of 
27.6 per cent. During that period of eight 
months the oil companies were not 
tive in their attempts to make new dis- 
coveries. On the contrary they were ac- 
tive and vigilant—but not to the same de- 


how 


Thus over 


inac- 


gree they will become should this rate of | 


decline continue for 
or more. Thus a 
decline took notwithstanding much 
drilling und considerable new 
production was developed to offset the de- 
cline in the With higher 
prices the search would be more intense 
but it does follow that the search 
would be more successful in proportion to 
its intensity. 

That there might be 
ing let me hasten 
the present 


another eight months 
27.6 per cent rate of 
place 
continued 


older wells. 


not 


misunderstand- 
I do not antici- 
dec! forecasts an 
shortage. On the Galen I be- 
it to be one of those lulls be- 

overproductions and expect 
shall have overproductions 
before the permanent decline begins. But 
notwithstanding this expectation we have 
no knowledge there will be an- 
one. It is uncertain as the life 
of man. That there will come an end we 
know. What day or it will come, no 
man knows. It is not in that 
things wherein events invartebly 
cast their before them to a de- 
in preparation 


no 
lo say 
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tween we 
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until those shadows appear. 
Since 


can, be, 


we rapid the decline 
we can never deter- 
ihe permanent decline 
ef.orts to find 


realize hoy 
and also that 
mine which is to be 
until frantic new pools will 
have failed and the shortage is discovered 
by is quite clear it would 
not be the part of wisdom for the Nation 
to continue its present system 
uously depleting pool 
upon discovery and yet delay 
for providing adequate substitutes until 
the shortage is known to be upon 
because years will then be required to de- 
velop that for which only months can be 
spared. If, however, industry were 
able to overcome the competitive drain- 
age difficulty the known unmined reserves 
would perhaps be gradually built up until 
the danger | deseribed 
exist. 


its presence, it 


of stren- 
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preparation 


each 
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In that event product 
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ion from known re- 
be speeded up to meet a 
Under present com- 
conditions production 
reserves is on the con- 
trary always kept speeded up to the maxi- 
mum practical limit. This occurs 
during times of great overproduction. 
much for the known supply. 
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is incurring inexcusable risks unless 
elther makes possible the building up a 
known unmined reserves, or on the other 
hand develops substitutes much beyond 
the present experimental point so that 
they can immediately assume the burden 
when called upon. 


Says Old 1875 Principle 
Led to Waste 

The practices growing out of this 1875 
principle serve to promote waste in the 
petroleum industry as follows: In the 
first place, oil and gas are usually found 
more or.less associated together confined 
in porous sandstones or limestones under 
enormous pressures ranging from 200 to 
1,500 pounds per square inch, proportioned 
usually upon depth. If the reservoir rock 
be sand the spaces occupied by the oil and 
gas are minute interstices between the 
grains, which usually so small as to 
be ingapable of perception by the naked 
and yet which may range from nearly 
zero up to 35 per cent of the total bulk. 


are 
eye, 


It is now rather generally accepted if 
the pore space of the sandstone containing 
not greater than ten per cent it 
will not give up oil under present methods 
with sufficient rapidity to be rated com- 
mercially productive. Porosity in excess of 
the percentage named is assumed to give 
up oil readily. But even under these con- 
ditions it is now thought that, owing to 
vicosity and surface tension, perhaps 75 or 
85 per cent of the oi] originally in the sand 
is not extracted under present methods. 
This 10, 15, or 20 per cent that is recov- 
ered, however, has, owing to this pressure, 
a tendency to flow out very rapidly and 
depleted. Wells large 
decline rapidly, usually producing 
than one half their total output 
during their first year with the other 
half extending over a period of many years. 
More than one-half the present daily pro- 
duction less than 5 per cent 
of the producing wells. He who secures 
the flush production of any pool is con- 
sidered to have its “cream.” 


oil is 


is soon come in 
and 


more 


comes from 


This fact has become so generally 
cepted in the industry that in region 
where lands are badly cut up, when a 
discovery is made many near-by tests are 
immediately started, although those who 
start them have no knowledge whether this 
particular discovery may be a flash in the 
pan or a prolific field; whether it may 
cover only a few acreas of many miles. 
Some typical illustrations of this are the 
Garber and Thomas deep sand pools re- 
cently opened in Northern Oklahoma. Dur- 
ing the first week in April a 2,800-barrel 
well discovered at a depth of 4,380 
feet in the Garber pool. Such wells costs 
approximately $75,000. The land is held 
in 160-acre tracts. Nothwithstanding these 
fairly good-size tracts and that the im- 
portance of the discovery yet un- 
known, thirty-six additional tests were 
started at once, representing a total cost 
of $2,500,000. 


ac- 


any 


was 


was 


Competitive Pools 
Intensively Drilled 

A like occurrence took place in the 
Thomas pool, 18 miles northeast of the 
Garber field. On May 9 a 4,000-barrel well 
was completed at a depth of 3,955 feet. 
Before a second well was completed 27 
tests had been started. Most of them 
were either dry or so small as to be non- 
commercially productive. This character 
of development is not peculiar to northern 
Oklahoma, but is characteristic of methods 
wherever competitive drainage exists. 

I have here a chart showing five well- 
known pools of the mid-continent field 
drilled within the past several years. 
Three of these pools were drilled under 
the competitive drainage system—that is, 
each pool was covered by numerous blocks 
of acreage under different ownership 
without any cooperative arrangement af- 
fecting rate or manner of development. 
Two of them were developed with this 
competitive drainage absent. The pools 
of the first class are Wortham and Powell 
in north Texas and Tonkawa deep sand 
in Oklahoma. The pools of the second 
are Rainbow Bend in Kansas and 
Reagan County in Texas. 

Now it is worthy of note that all of 
these five pools were discovered at a time 
when the petroleum industry was already 
demoralized, and had been demoralized for 
a year or more from overproduction aris- 
ing of the Los Angeles Basin and 
rich pools in the midcontinent. Yet the 
maps and charts indicate the three com- 
petitive drainage pools were intensively 
drilled, hurriedly developed, and this re- 
sulted in throwing additional floods of oil 
on a market already much oversupplied. 
The stocks of oi] in tankage were already 
more than the industry could well carry, 
but new storage was built to receive these 
vast floods of oil taken from nature’s reser- 
voir where undisturbed it could have re- 
mained without loss until needed, 
but for cooperation between 
competing owners. 

Contrast with these Reagan County and 
Rainbow Bend. They were discov- 
ered during this period of overproduction; 
Reagan County a few weeks after Powell; 
Rainbow Bend a few months after Powell. 
County, it is true, was remote 
facilities, which in a 
measure retarded its development. Rain- 
Bend, hand, was close 
facilities, but 
being so prolific 
neither of these con- 
ditions explains the difference in the rate 
of development in these 
with that in the other 
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Consequently Reagan County never 
flush production immediately 
followed by a rapid decline; but, the 
it continued a steady, constant 
over a months and 
ascending at the date of prepara- 
this chart. Although Rainbow 
well was in a_ region 
transportation, close to facilities, 
rapidly developed 
much cut up, yet 
was developed its ratio 
producing never 
point than 244 to 1 
against 14 at Powell, 29 at Wortham, and 
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‘|Ponea City Petroleum Engineer Speaks 
On Supply and Waste In Industry 
At President’s Oil Board Hearing 


Characterizes Present Methods of Production as 
Devastating Because of Existing Laws of 


Ownership of Oil Fields. 


36 at Tonkawa. Neither did Rainbow 
Bend have a high peak of production fol- 
lowed by a rapid decline, but it gradually 
increased fof a perjod of 1912 months be- 
fore starting back, as against 14, months 
for Tonkawa, and 6 months for Powell. 

A few only of the outstanding results 
of competitive drainage as contrasted 
with petroleum development when such 
drainage is in some manner eliminated 
or regulated might be summed up as fol- 
lows: In the first place, the gas is per- 
mitted to escape, inoreasing vicosity and 
surface tension of the oil and consequetly 
very greatly lowering the amount that can 
be taken out of the pool, for it then flows 
less freely and more of {it clings to the 
walls of the minute interstices in which 
it is contained. Second, many needlessly 
dry holes are drilled. Third, many unnec- 
essary wells drilled. Fourth, gas is 
permitted to wate without Fifth, 
constant instability throughout the indus- 
try is jnduced. 

These wonderful pools of Powell, 
Wortham, and Tonkawa should have been 
blessings to the industry Instead they 
were curses. The whole industry looked 
anxiously for their decline. Their prod- 
uct was forced into channels of every 
kind and character so that it might be 
exhausted. On the other hand, Rainbow 
Bend and Reagan County never were re- 
garded as menaces. During ov wproduc- 
tion periods their of] was held back, await- 
ing the time it could be utilized to better 
advantage. They were real reserves. 

Surely these results listed and a multi- 
tude of others arising out of the same 
cause, and famillar to every oil man, may 
properly be designated as waste. Through 
35 years of close personal cOntact with oil- 
field development, it appears to me that 
until during the past year there was never 
a time there existed a question in the 
minds of men connected with that in- 
dustry but that the same is and has been 
an extremely wasteful one. 
mon knowledge and opinion. 
nied it. No one thought it worthy of de- 
nial. It was regretted. Attempts were 
made to improve it. Each individual oper- 
ator did all he reasonably could to pre- 
vent, but there were certain underlying 
principles of ownership and character- 
istics of the product over which he had 
no control. The only thing he could do 
he did do, namely, prevent waste after he 
reduced the product to his possession. 


Present Methods 


Termed Devastative 


The reaction of most men who give 
thought to the matter is, I believe, fairly 
well reflected by the able editor of the 
Tulsa World, who, on January 9, 1926, 
commented as follows: “This western 
world of ours has never seen a more be- 
wilderingly wasteful business than the oil 
industry. The wanton waste of it has 
been scandal for years—since it first came 
into being. There is no disposition to 
temper that statement with the slightest 
qualification.”’ 

A capable foreign engineer, recently 
speaking regarding oil field development, 
remarked: “I notice first thing after I 
came here your way of operating oil fields 
is just the same as devastation.” 

The records of the American Petroleum 
Institute annual meetings over the years 
past are replete with addresses of its 
great leaders setting forth in one form or 
another {n most graphic and no uncertain 
terms the waste and uncertainties of the 
petroleum industry and the duty of the in- 
dustry in its own behalf and that of the 
public it serves to so direct its efforts as 
to avoid and eliminate the problems we 
are discussing. Most of these men are 
here to speak for themselves, so I shall 
not quote them, but from all of them we 
gleam visions of the need of constructive 
thinking on and for the oil industtry. 

All of this discussion is useless unless it 
leads towords some means by which these 
evils I have described can be overcome. 
Realizing as we do in this day the tmport- 
ance of petroleum to this nation, the un- 
certainty of the supply and the wasteful 
manner it is being developed it is incon- 
ceivable that the petroleum industry will 
rest content without determining some 
manner in which these evils can be over- 
come without at the same time bringing 
upon itself and the nation evils more ob- 
jectionable than those from which it seeks 
to escape. It is also inconceivable that 
representatives of Government entrusted 
with a nation’s welfare will rest content 
until this result is accomplished. 

Ye have confidence both Government 
and industry will meet the issue squarely. 
Many means will be suggested, many will 
be found impracticable, but out of the con- 
sideration given to the problem both by 
the industry and the Government some 
good must come. Up to this time we find 
the evils have developed and become per- 
petuated because we have attempted to ap- 
ply to pertoleum principles of law and 
practices unfitted to the nature of the 
product. It might be wel] now for a time 
tu forget what we want and study what 
petroleum must have according to its 
peculiar characteristics in order that it 
may be conserved and utilized efficiently. 

We must first visualize the fact that 
this is a highly mobile product confined 
under very great pressure in very large 
containers frequently miles in extent with- 
right on the part of many individuals to 
puncture those containers and draw off the 
product. It should be visualized that 
every time one individual punctures that 
container he immediately modifies in a 
large way the fortunes and values of 
every other individual with a like right. 
Progress will be made if we regard the 
emptying of that container as one big 
engineering problem, determining how 
this peculiar product contained and con- 
fined as it ls under bigh pressure can be 
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use. 


It was com- 
No one de- 


and retained until 
viewed in this large 


as needed 
No doubt, 
way, strictly as an engineering problem, 


removed 
needed. 


it will be found there are many methods 


by which this can be done. 


Sees Need for 
Cooperation 

It will then be time to pick and choose 
from these methods that one or those 
harmonize with 
To enable the 


character of extraction described, I am 


which most completely 


our present institutions. 


convinced the pools must be handled in 
some more completely cooperative mannér 
than has 


Individual operators must make conces- 


heretofore been the practice, 
sions to a large degree unnecessary in the 
handling of less mobile products. 

The 
How can it be 
Constant education on 


We all know this should be done. 
more difficult question is, 
brought about? 
the part of both the industry and the Gov- 
but 


will perhaps be necessary some measure 
of legislation to make such degree of co- 
operation workable. 


ernment will help, in addition there 


. 
While it is perhaps too early to fully 


evaluate the recent contribution made by 
Mr. Henry L. Doherty when he disclosed 
the results of his most interesting ex- 
periments regarding the changes in vis- 
cosity and surface tension of oll brought 
about by reducing the gas pressure, yet 
enough is already known on the matter 
to demonstrate that this contribution will 
probably be one of the most powerful 
forces in bringing about some character 
of cooperation that will make possible the 
retention of pressures. If that be done it 
will be but a short step to the elimination 
of competitive drainage. What form that 
will take I can not even predict. I have 
every confidence, however, that scores of 
the best engineering and scientific brains 
of the country are at this moment search- 
ing how it can be done. 


Many and varied trials will be made and 
out of these eventually will come the sur- 
vival of the fittest. The Federal Govern- 
metn can, and I have no doubt will assist 
materially in this necessary education by 
so utilizing the lands already blocked up 


{under its control to demonstrate the value 


\of applying sane engineering principles fo 
the extracation of oil and gas from these 
great containers in which nature placed 
them. 


If we handle pools in some character of 
units either through ownership or coopera- 
ton so as to eliminate competitve drain- 
age influences, we will not need any of the 
Government regulation so much talked 
about here yesterday and feared by some 
to bring about conservation. Supply and 
demand will then operate, which it is now 
prevented from doing by competitive drain- 
age. If competitive drainage influences 
are removed, the only regulation we will 
need will be the regulation imposed by 
economic laws. 


Says Monopoly 
Should Be Avoided 


Having urged the desirability of entire 
pools being consolidated I think as a pre- 
cautionary measure we should go a step 
further in urder that public thinking might 
not become confused on this matter and 
urge that both Government and industry 
should constantly draw a clear distinction 
both in practice and precept between con- 
solidation of properties in a single pool in 
order to eliminate competitive drainage 
evils, or conso‘dation for some other 
efficiency purpose as contrasted with two 
other types of consolidation which have no 
remote relation to efficiency but which will 
endeavor to ride in under the same ban- 
ner if and when the movement in its favor 
becomes general. The term “ consolida- 
tion”’ like charity covers a multitude of 


sins and the public is not discriminatory, 
but it pays the bills. 


One type of consolidation that should 
not be permitted to ride in on this wave 
is that for the purpose of monopoly. The 
oil industry and the public is best served 
by many large units but they should be 
stopped this side of monopoly. The oil 
industry must maintain competition if it 
would avoid Government regulation. But 
monopoly to me does not appear immi- 
nent. We now have plenty of competi- 
tion. I mention it merely to keep the 
record clear. The second type of con- 
solidation that should not be permitted to 
ride too far on this wave is consolidation 
for revenue for the consolidators only, ex- 
tracted from a too credulous public—such 
public being attracted by the magic of 
the word consolidation, and not realizing 
there is little magic in size alone, and 
usually not much merit in consolidating 
a billy goat in Timbuctoo with a bunch 
of sea gulls in Patagonia. 


I would like to refer just a moment to 
the discussion of yesterday that arose out 
of Mr. Lewis’ paper about the oil left in 
the sand being a reserve. The work de- 
scribed by Mr. Lewis is a wonderful work, 
but I am convinced that the discussion 
of yesterday, not that by Mr. Lewis, but 
that which grew out of the open forum, 
gave a seeming ready availability to the 
reserve therein mentioned that does not 
exist. 


In the first place, most of the wells rep- 
resenting an estimate of 8,000,000,000 bar- 
rels left in the ground that might be ab- 
stracted by this method are wells that are 
already plugged and abandoned, so they | 
are not available for this type of use. 


{Mr. Oliver’s statement will be come 
cluded in tomorrow's issue] 
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